since 1922

mehilaz. woms e

o = % e
. . S Sl R eesSiRe - —
f e

SLULIAIOUDITEISO D1Na (Unisu)
rina Public Company Limited

NV ZA

| LOZ Hoday jonuuy




USBn dulmesSnuBullalaudiItiaSo diam (Vni1BU)
The International Engineering Public Company Limited



Message from the Board of Directors

The International Engineering Public Company Limited made significant
changes in 2011 as the emerging businesses --- Digital Mobile TV and
Alternative Energy step into the spotlight, whilst 20-year dominant cell phone
business retreating due to harsh competitions.

Albeit immediate substitutions of revenue were unrealized during the transition,
the Board remains confident that strategic moves in the year earlier by
leveraging business content from 80% distributorship majority to an
operatorship, including organization restructure will materially improve the
operating performances.

Under the circumstance where alternative energy either waste-to-energy or
solar energy projects are under development and require considerable amount
of investments, insufficient cashflow together with pending import license for
transmission equipment under Digital Mobile TV Business, all of which have
influenced corporate revenue realization in a short run. As a result, operating
performances are not reflected as projected.

Hopefully, strategic approaches the management undertakes to benefit the
company in long run and to create highest interests to the shareholders will be
entrusted as IEC strives to uphold its 90-year commitment after establishment
that “We will be the frontrunner to bring modern technology in serving
Thai community with honesty everlastingly.”

(Lt. Somsak Yamasmit) (Dr. Jitkasame Ngarmnil)
Chairman of the Board Chief Executive Officer
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Education Master's Degree in Economics,
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Financial Information

Unit:
(Restated Thousand Baht

2011 2010 2009

Total Assets 1,452,359 1,686,158 2,166,743
Total Liabilities 1,369,484 1,271,404 1,227,683
Shareholders’ Equity 82,875 414,754 939,059
Revenue from Sales and Service 1,027,097 1,703,851 1,786,929
Total Revenue 1,170,091 1,795,960 1,920,313
Gross Profit 109,685 56,947 81,009
Net Profit (320,923) (897,361) (571,942)
2011 2010 2009

Earnings per Share (Baht) (0.01) (0.02) (0.02)
Dividend per Share (Baht) 0.00 0.00 0.00
Net Profit Margin%o) (27.43)% (49.97)% (29.78)%
Return on Equity26) (128.71)% (132.72)% (57.35)%
Return on Asseto) (20.45)% (46.58)% (25.42)%
Book Value per Share (Baht) 0.002 0.01 0.03

Operations in 2011

Company Information

The International Engineering Public Company LimitdEC) head office is located at 390
Ramkhamhaeng Road, Hua Mark, Bangkapi, Bangkokdyetis 10240. Corporate Registration No.
0107536000323 (formerly Bor Mor Jor 106), Homepattp://www.iec.co.th, Tel: (0) 2736-3535,
Fax: (0) 2736-3558.

IEC was established in 1922 with the objective dostruct the Bangkok-Aranyaprathet Railway, for
the first time ever connecting Thailand to the Cadian border. This project also marked the first
time in Thai history that Caterpillar tractors wengroduced to the construction industry. IEC later
registered as a Thai national company in 1953 witkgistered capital of THB 10 million. In 1965,
IEC was appointed as a "Royal Appointment” compdny1983, Siam Cement PCL foresaw the
potential company growth for IEC, invested and tékcontrol of IEC operations; IEC accordingly
became an affiliate of the Siam Cement Group. 901%iam Cement Group changed its investment
policy, prompting IEC’s management to invest irlitsJoined by a group of additional investors, IEC
management increased the registered capital to T2Bmillion. In 1992, the company was listed in
the Communication Sector of the Thai Stock Excharaeear later becoming a public limited
company. IEC has increased its capital contingousiday having a registered capital of THB
6,346.86 million and a paid-up capital of THB 4,2@million (figures as at 31 December 2011).

-6 -



Nature of Business Operation

The group of The International Engineering Publmmpany Limited classifies operations into the
following businesses:

1. Mobile Phone Business
1.1 Nokia Shop (Nokia Franchise) Business unde€r |
1.2 Communication Service Business (IEC3G) undér Technology Co., Ltd.
1.3 DTAC Distribution under IEC

2. Information Technology Business
2.1 System Integrator Business under IEC and IEhii@ogy Co., Ltd.
2.2 Multimedia Content Provider Business and LCD'Q®TV Project at Suvarnabhumi
International Airport under Triple Play Co., Ltd.
2.3 Digital Mobile TV Business under IEC
2.4 E-learning Business under IEC

3. Energy Business
3.1 Waste-to-Energy Power Plant under a subsid@igec Co., Ltd.) of IEC Green
Energy Co., Ltd.
3.2. Solar Energy Power Plant under a subsidiagaifT Solar Co., Ltd.) of IEC Green
Energy Co., Ltd.

4. Property Investment and Managentguminess under IEC Asset Co., Ltd.
(Property Investment and Management Business wasteid in August 2011.)

5. Engineering Business
(Engineering Business was terminated since Decegbikt.)

6. Investment Business under IEC Business Par@erd td
(The Board of Directors approved conditional divesnt in Investment Business in January 2012.)




Structure of Shareholding and Investment in Subsidiries

Name of entity Type of business

Direct subsidiaries
Providing consulting in
1. IEC Green Energy Co., Ltd. research and development
distributing the products
regarding technology for
environmental
management and
development of all energy
and alternative energy
Information technology

2. IEC Technology Co., Ltd. service
Lease of property and
3. IEC Asset Co., Ltd. service (On 31 August

2011, the Company alrea
sold investment
in subsidiary)
Repairing services for

4. |EC Distribution System mobile phones and
Co., Ltd. (Formerly: IEC ~ accessories (temporarily
Easy Fix Co., Ltd.) close in order)

Investment

5. IEC Business Partners Co.
Ltd.
Mobile Media Content

6. Triple Play Co., Ltd.

Indirect subsidiaries
Subcontracted

7. Anya Animation Co., Ltd. production and
distribution of visual and
movie media contents
Computer game

8. UFO Studio Asia Co., Ltd. implementation
Operating electricity
9. GIDEC Co., Ltd. plant from waste (In the

process of construction)
Operating electricity

10. Team Solar Co., Ltd. plant from solar cell
(In the process of
(Formerly: Lamphun Solar construction)
Co., Ltd.)

Joint-controlled entity
Internet service provider

11. IEC Internet Co., Ltd. (In process of
liquidation and on 31
August 2011, the
Company already sold
investment
in subsidiary)

Country of
incorporation

Thailand

Thailand

Thailand

Thailand

Thailand

Thailand

Thailand

Thailand

Thailand

Thailand

Thailand

Ownership interest

(%)
2011

100

100

100

100

100

100

51

100

100

2010

100

100

100

100

100

100

100

51

65



Structure of Revenue

% 2011 2010 2009
Holding MB % MB % MB %

Products and Services under the Company
Mobile phone business 1,024.08 87.45 1,621 90.25 1,538 80.11
Engineering business - - 25 1.41 56 2.90
Profit (Loss) from investment - - - - 79 4.11
Shared profit from investment by equity method - - - - - -
Other revenues 40.55 3.46 25 1.38 45 2.36
Total Revenue for the Company 1,064.63 90.91 1,671 93.04 1,718 89.48
Products under Subsidiaries
IEC Green Energy Co., Ltd. — (Former IEC Mobile) 100 2.76 0.24 - - 24 1.28
IEC Technology Co., Ltd. — IT services 100 27.25 233 5 0.28 1 0.06
IEC Asset Co., Ltd. — Investment in IEC Building 100 40.04 3.42 58 3.21 45 2.32
(Former an ISP) — Divested since 31 Aug 2011
IEC Business Partners Co., Ltd. — Investment 100 0.61 0.05 11 0.61 15 0.78
IEC Distribution System Co., Ltd. -Mobile phone 100 0.71 0.06 31 1.76 112 5.85
and after services (Former IEC Easy Fix Co., Ltd.)
Triple Play Co., Ltd. — Mobile media content

. 100 35 2.99 20 1.10 5 0.23
provider
Total Revenue for the Company & Subsidiaries 1,171 100.00 1,796 100.00 1,920 100.00
Growth Percentage (%) (34.79) (6.46) (50.73)




Operating Results and Competitions

e Operating Results

Operating performance of The International EngiimgePublic Company Limited for the year 2011 as
ended 31 December 2011 in comparison with the posviear the company registers net losses in
2011, amounting THB 249.93 million, compared to TE®&3.60 million net losses in the preceding
year, or a decreased net loss of THB 653.67 milliime company and subsidiaries register THB
320.92 million net losses in 2011 (Restated), cosgbdo THB 897.36 million net losses in the
preceding year, or a decreased net loss of THB4&#6illion. Details are as follow:

1. In 2011, the company earns THB 1,024.08 milliemenue from sales and service, compared to
THB 1,646.77 million in the preceding year, or @@ased amount of THB 622.69 million or 37.81%.

In 2011, the company and subsidiaries earn THB5LQB million revenue from sales, service and
rental, compared to THB 1,759.49 million in the qméing year, or a decreased amount of THB
724.46 million or 41.17%.

The company and subsidiaries earned lower reverum Bales and service due to terminated
cellphone wholesale distribution and channel reafignt to Nokia Shop, temporarily-ceased
operation of repair and after-sales services plgsiics business transfer.

2. In 2011, the company’s other expenses are amduatt THB 188.85 million, compared to THB
869.09 million in the preceding year, equaling ardased amount of THB 680.24 million or 78.27%.

Other expenses of the company and subsidiarie®lt are THB 116.18 million, compared to THB
488.58 million in the preceding year, equaling ardased amount of THB 372.40 million or
76.22%.Details of other expenses are as demorgsiraidotes to the Financial Statements Page 39.

3. In 2011, operating performance of the compaxrgiueling other expenses is reflected in THB 61.08
million losses, compared to THB 34.51 million iretprevious year, equaling an increased loss of
THB 26.57 million or 76.99%.

As for the company and subsidiaries, the opergigrormance excluding other expenses in 2011 is
reflected in THB 204.74 million losses, compared tB 408.78 million losses in the previous year,
equaling a decreased loss of THB 204.04 millioA%©81%.

2011 and 2010 Year-on-Year comparisons, the compadysubsidiaries posted 19.55% decrease in
SG&A expenses due to expense cuts in each businéss
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e Competitions

1. Mobile Phone Business

1.1 Nokia Shop (Nokia Franchise) Business under IEC

In 2011, competitions in mobile phone markets askatie among vendors like Nokia, Samsung,
IPhone and Blackberry, with IPhone, the emergingdée among teenagers driving Nokia and
Samsung, the market leaders to add new modelslifant their shelves. Price competitions are
severely threatening; however, do not affect N&kmp due to customer awareness over products,
services and after-sale commitment.

Nine Nokia Shops have been unveiled during the;yeht of them are in Bangkok including
Mahboonkrong, Paradise, The Mall Bangkapi, Ngamwarg Bangkae, Seacon Square, Siam
Paragon, Terminal 21 and one regional shop in Thé Kbrat. The company plans to add five more
branches in 2012.

1.2 Communication Service Business (IEC3G) under IE Technology Co., Ltd.

In 2011, 2G network service providers invest camumsly in 3G networks, led by TRUE convergence
trend setter as they strive to become 3G netwadtde with strong emphasis on high-speed data users
that distinguishes 3G from 2G. AIS and DTAC mearvhally to launch 3G campaigns throughout
the year 2011, enabling customers under TOT3G aN@® (Mobile Virtual Network Operator)
network more alternatives to adopt 3G services.

Tariff-driven strategy remains key approach of¢bepany in matching high-speed data package with
target customers in each segment. Corporate cligtiiscertain requirements over high-speed data are
also penetrated. IEC Technology attempts to sthemgteam efforts, foster customer and vendor
relationship as well as retain customer base.

1.3 DTAC Distribution under IEC

IEC represents DTAC for CW1 Region, responsible distribution of DTAC’s products such as
refillable card, online refill, postpaid SIM, prégdeSIM, aircard to dealers in five provinces indhgl
Ayutthaya, Angthong, Saraburi, Lopburi and SinghalddTAC’s customers will enjoy easy access to
DTAC services in the said region after IEC’s offiepenings in Ayutthaya, Saraburi and Lopburi,
which enable flexibility and faster product distriton.

DTAC's market share in CW1 is relatively consistastsubscribers tend to stick with their existing
providers. As for western central region, AIS sesutheir leading position followed by DTAC and
TRUE MOVE as AIS and DTAC prevail for their extevssicoverage and quality of service, whereas
TRUE MOVE is setting 3G trend and promotional ateg to increase their subscribers. However,
DTAC safely secures its customer base with growinmbers of data users, with up to 20% usage
growth compared to 2010.

2. Information Technology Business

2.1 System Integrator Business under IEC Technolog@o., Ltd.

According to IT market research, Thailand’'s ICTastment is accounted for 0.4% of GDP. In 2011,
ICT investment increases by 15.6%, equaling THB, 238 million market turnover, in which 20.8%
or THB 59,818 million derived from government spieigd As for Data Center and Disaster Recovery
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Center, THB 6,903 million are accomplished, in whi88.5% or THB 2,567 million come from
government’s expenditure on computer data centgware, server and system procurement, etc.
The figures are good news for IEC’'s System Integr&usiness due to competitive advantages
including project references, customer service leetoee, decent business relationship and amicable
support from strong partners.

2.2 Multimedia Content Provider Business and LCD TVCCTV Project at Suvarnabhumi
International Airport under Triple Play Co., Ltd.

Thai production houses have substantially creawtiagcepted digital-contented works like 2D & 3D
animations, commercial spots, movie visual effeats) creative mobile and online games. In the past
couple of years, the company subsidiaries have beesen as production house for the animations -
Flying with Byrd and Sheldon Season 2 broadcastecClbannel 3. The copyright owner plans to
market the animations worldwide signifying contbusiness expansion.

Content business however contains certain risks landations, for instance lack of skilled
professionals, software pricing and production pougint incompatible with local remuneration, small
market size, handful numbers of digital contentoadion institutions, high competition in other
countries, high IP violations, Low English profiocy for Thai developers, Non-proprietary
technology and small digital content market.

With regards to LCD TV and CCTV Project at Suvatmaii International Airport, albeit ads budget
for digital media is relatively low in comparisoritivother media as advertisers remain unwilling to
dump their budgets into the prospective digital imed@oday, consumers stay in touch with digital
media all the time. The Project's core revenue rizdpct and service advertisements on LCD, a
refreshing channel of digital signage in Thailamd @ new system of motion display. Consumers are
uncertain about its broadcasting and recording esmluacking supportive information on its
advantages, therefore introduction and presentafitime media is limited to a small number of clien
with certain experiences at worldwide airports.dfaw customer attention over Triple Play’s media,
trial broadcast and event marketing have been laddn consideration of customer specific
conditions.

2.3 Digital Mobile TV Business under IEC

Digital Mobile TV is in its initial stage of devgbment in Thailand with no apparent rivalry. At
present, most of the mobile TV is broadcasted oR&FRor 3G) on the platform of each mobile
operator. Users have to pay GPRS per minute ofougmer package. Some of the cellphones are
embedded with TV reception circuit to receive T\bdmicasted analogue signal. Problems begin with
the reception quality when receiving signals in @ek where many sky scrapers stand.

MCOT Public Company Limited (“MCOT") agrees to maiel IEC the operator of Digital Mobile TV
under a mutually-agreed contract which involvesestinent, project management, operational
management, accounting, sales, marketing, ads Bnohdhagement in relation with Digital Mobile
TV on UHF Channel 58 under the supervision angtiiey of MCOT.

2.4 E-learning Business under IEC

The Company views learning business as a fast-ggowidustry with small product alteration.
Learning business may help create a new opporttmisgpport IEC’s current core businesses. After
having conducted researches on institutional tekboit is found that each academic institution is
ready to adopt E-learning and M-learning (Mobilerkages, taken as a way to raise its standard of
teaching.
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Since the agreement signed with Lert Auksorn Phinigs Co., Ltd. in 2010, IEC has liaised with
Ministry of Education to distribute the learningckages. Due to political and ministerial internal
change, the action plan has gone behind the sadthuvever, IEC stays in focus, trying to distréut
the package and proceed as planned.

3. Enerqy Business under IEC Green Enerqgy Co., Ltd.

Renewable energy project is somewhat different fithrer type of business development as the
project itself has certain influence over commurahd society. Counterparty of a project is usually
the local authority with a mission of maintainingveonmental condition of its community and
territory.

Generally, an entry into a renewable energy praggiossible through government bidding. After
awarded with the project, an agreement with thallacithority, validated in certain duration under
terms and condition stipulated in the agreemenit lval established; whereas, competitions or new
competitors in the same territory will not existeriRwable energy project therefore is deemed a
competition-free project along the contractual qeri

In spite of this, IEC Green Energy strives to rha project smoothly by setting up CSR budget and
fostering decent relationship with local commursitiattempting to create jobs and earnings for local
people, as well as to communicate with the commuoit goodwill towards industrial peace.

As for Engineering Business, the Company has ce#sedperation since December 2011, and
disposed IEC Asset Co.., Ltd., the subsidiary mpprty investment and management in August 2011,
as well as IEC Business Partners Co., Ltd., thestment company which the Board of Directors of
the Company has approved conditional divestmedaimary 2012.

Related Transactions

Related transactions with connected person

The Board of Directors’ Meeting No. 10/2011 of tbempany held on 21 December 2011, resolved in
approval for the Company’s borrowing from Mr. SakMacharasriroj, father of Mrs. Sunjutha
Witchawut, Vice Chairman of the Board and Chairméthe Executive Committee of the Company,
in an amount not exceeding THB 18 million with aterest rate of 15% per annum but no demand for
collateral. Repayment of principal plus interest i made in a single payment within 3 monthsrafte
date of borrowing.

Concerning related party transactions and balamlease see the auditor's Notes to the Financial
Statements No. 6
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Financial Status

Revenue

The company and subsidiaries earn, in 2011, THBSLAB million revenue from sales, service and
rental, compared to THB 1,759.49 million in the q@ding year, or an decreased amount of THB
724.46 million or 41.17%.

The company and subsidiaries post THB 14.28 millamses from investment in 2011, compared to
THB 182.90 million losses in the previous year, @og a decreased loss of THB 168.62 million or
92.19%.

Cost of Sales and Service

In 2011, cost of sales, service and rental of trmapany and subsidiaries reaches THB 951.50 million
with a gross profit margin of 8.07%, compared gufes in 2010, THB 1,696 million and 3.61%
respectively; whereas GP margin in 2011 increasmd the figure in 2010.

Selling, General and Administration Expenses

Selling,general and administration expenses of the compadysubsidiaries in 201dere collectively
THB 355.70 million, compared to THB 442.13 milli@G&A expenses in 2010 (Restated), a THB
86.43 million decrease or 19.55%.

Assets

As of 31 December 2011, the company and subsididrése total assets of THB 1,452 million, a
THB 234 million or 13.88% decrease from 2010 dueléorease amounts of trade receivables and
other receivables (Related parties and businegz@sjsions on doubtful debts and decreased vdlue o
short-term investments.

Liabilities

As of 31 December 2011, the company and subsididrdel total liabilities of THB 1,369 million,
compared to THB 1,271 million in 2010 (Restated],HB 98 million or 7.71% increases in 2011
there are increasing numbers of short-term loadsagijustments on accrued expenses in response to
court verdict made as a result of IECBP’s miscalttah of interest rate under a loan agreement
applying 20% a year ceiling interest, but the rated by court’s verdict is 8% and 13% per annum.

Liquidity and Source of Capital

In 2011, the company and subsidiaries earned THBr2iflion net cash from operating activities as
the company collected payment from provisioningjrigl mediation and customer service system.

THB 407 million net cash from investment activitie®re spent in 2011 through leasehold right
payments, asset payment and purchase of landjrigudad leasehold rights.

Whereas THB 23 million cashflow earned from finah@ictivities in 2011 were obtained from short-
term loans.
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Risk Factors

1. Risk from operation and competition

For mobile phone business, the Company encoungisfrom continuous price declination; obsolete
goods substituted by new models with more develdpedtion at similar price, price fluctuation and
competition among dealers.

For IEC3G or MVNO business, the Company faces pemmpetitions against MVNO peer group.
Many of them develop their own 3G networks and {ylesf base stations plus multiple marketing
strategies. Another threatening risk is TOT3G nekwextension worth THB 19,000 million
investments which fail to comply with the scheddibe five MVNO players are also struggling to get
subscribers, causing 3G market prices to stumhigryEof the three 2G network operators with
abundance of marketing skills, subscribers and lagtione experiences plus the five MVNO players
struggle making 3G price structure even worse. dotmention entry of new MVNO and 3G
operator(s) that will follow.

As for System Integrator (SI) Business, harsh cditipes do exist, particularly large-scale project

bidding of government agencies. To date, there Hmaen increasing numbers of existing Sis and
newcomers in the market where number of large-sggmarnmental projects remains unchanged or
with a small increase due to economic situation.

2.Risks from government policy

Government policy plays significant part for implemtation of renewable energy project. It not only
attributes to company’s business expansion, botratps the overall industry to grow.

The risk factor is the adjustment of adder policytérms of subsidies and duration of subsidization.
This includes the government efficiency to consiaed approve renewable energy projects submitted
by the applicants.

As for IEC3G, an MVNO-based cooperation with TOTbRuCompany Limited, the major impacts
over the Company are lack of continuity of supphg &idding for 3G expansion projects. Change of
project in-charge person results in the delay dcfebstation expansions which directly affect the
Company.

Political and economic uncertainty, cabinet redbubir executive transfer in governmental agencies

including slowing economy after flood crisis, allve direct impact over system integrator business i
terms of delayed operation and employment.

3. Risks from inventory management

Mobile phone is a technological product driven lwerechanging trends of fashion. Price cut and
harsh competition are key factors driving the comypt brink of losses. Most effective inventory
management is therefore prioritized. The Procurénsam Sales Division together with Nokia
(Thailand) Limited constantly conduct inventory nitoring, implementing marketing plans to deplete
certain models.

For IEC3G, incompatibility and lack of continuity EEC3G project management itself affect overall

purchasing plan, Sales and Marketing Division. Dperator with a cost-over-market struggle with
price competition in the market.
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4. Risks from exchangeate

Exchange rate poses certain risk over system iimgbusiness whenever project bidding is delayed,
cancelled or restarted with the whole process. Ritmmbeginning of the process to the new bidding
may take up to two years, causing price surge pbied supplies depending on exchange rate at the
moment; while project value remains unchanged. Tdusor simply pulls down project earnings due
to increased cost of supplies as a result of exghaate.

5.Risks from investment

IECBP’s investment has been alleged by a thirdypahio claims his ownership over ethanol facilities
which IECBP acquired. The plaintiff filed lawsud the court to revoke the transaction, however the
court discharged the case. He then appealed tapgpellate court, where the case may possibly take
two-year time (until 2013) until the court verdidthere will be certain risks if the appellate court
overrules the verdict of the court of first instarend IECBP then will be exposed to liabilities due
from lawsuits. Hence, IECBP has to petition theeadlpjpe court’s verdict.

However, on 18 January 2012, the Board of Direadbthe Company has resolved to divest all shares
in IECBP to a buyer under the condition that thgdowshall settle share payment and be entitled to
receive share transfer after the buyer arrivesiienragreement with the institutional creditorsowh
filed lawsuit against the Company and IECBP, that ¢reditors agrees to release all the Company’s
loan guarantees and any existing or possible diigs due from the debt amount over which the
Company, as the guarantor, was sued by the creditor

6. Risk from technology

Technology involves in renewable energy developménis also considered first and foremost
priority when implementing a project, such as wastenergy technology and solar energy
technology. The adoption of technology securesegtaogurvival. Inappropriate technology not only
brings inefficient and ineffective implementatidiyt also lessened chance of survival in long run.
The right technology does not mean to choose teedyee, as it may not prove best fit on long-term
basis in terms of investment, return, know-how anagement skills.

The Company has carefully chosen the technologglslei for each renewable energy project, taking
reference from internationally-proven projects witkrtified success from notable institutions,
projects commercially-proven for certain durati@peaking of know-how and management skills,
company personnel must have exposures to know-mamsfer and implementation experience,
regardless of foreign dependency. Extreme prioistygiven to these exposures, not only the
technology. As witnessed from many of devices andmments designed and developed locally with
equivalent standard to the technology owner, adixemple of personnel development on know-how
and skills to lower risks from commercial adoptafra technology.

7. Risk from stable source of raw material

Implementation of a renewable energy project reguiconstant supply of raw material into the
process in order to secure energy output and grejastence as planned. This risk factor has been
taken into consideration since the decision toreinte the project, especially when engaging with a
party of local authority. For instance, the wastemergy project in which stable source of raw
material is contemplated. Minimum quantities of ncipality waste, the raw materials, are pre-
determined by the Company, and deemed the bindimgses and liabilities according to legal
contract. By doing this, project smooth implementatis guaranteed. In addition, project site or
location is also considered for the counterpartgtimmossess sufficient reserved sites of raw materia
supply in the event of daily or periodical supphogage. The Company’s project contains secured
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stability of supply with abundant source of lanikfi and non land-filled municipality wastes ready
for use.

8. Community risk

Implementation of a renewable energy project magepiiction against surrounding communities,
therefore, when entering any projects, local emvitents will be pre-studied as well as public
opinions towards short and long-term project. Rubkarings according to laws and regulations are
also done to ensure full support from relevant jpudohd community.

Though granted approval from local government asmdraunity, the Company allows the community

project participation as well as creates jobs acdmes for the inhabitants and allocates legal ésdg
for community development.
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Significant Transactions in 2011

The company entered into significant transactiorizdl1 as follows:

1. Investment in Gidec Co., Ltd.

On January 6, 2011, IEC Green Energy Company Ldnigesubsidiary of the Company acquired
980,000 common shares or 49.00 percent of paidapgtat of Gidec Company Limited (“GDEC”)
from Mr. Panya Watcharaboon, the existing sharadraddl an acquisition price of THB 150 per share,
worth totally THB 147 million.

Type of acquired assets: Ordinary shares of GitecLtd.
Registered and paid-up capital: THB 200,000,000

No. of shares before acquisition: -None-

No. of shares acquired: 980,000 shares

% of shareholding after transaction: 49.00%

Later, on August 9, 2011 IEC Green Energy Compaimited acquired additional 1,020,000
common shares or 51.00 percent of paid-up capitabidec Company Limited from Mr. Panya
Watcharaboon, the existing shareholder at THB ¥sGspare, worth THB 153 million.

Type of acquired assets: Ordinary shares of GitecLtd.
Registered and paid-up capital: THB 200,000,000

No. of shares before acquisition: 980,000 shares

No. of shares acquired: 1,020,000 shares

% of shareholding after transaction: 100.00%

2. Divestmentin A-HOST Co., Ltd.

On March 25, 2011, IEC Business Partners Co., ladcpmpany subsidiary divested all 981,400
shares held in A-HOST Co., Ltd., or 16.36% of pajideapital to Mr. Bunprasit Tangchaisuk at THB
18 per share, equaling a total transaction valueHB 17,665,200.

Type of disposed assets: Ordinary shares of A‘-HO&., Ltd.
Registered and paid-up capital: THB 60,000,000

No. of shares before disposition: 981,400 shares

No. of shares disposed: 981,400 shares

% of shareholding after transaction: -None-

3. Investment in Team Solar Company Limited

On July 22, 2011, IEC Green Energy Company Limitedubsidiary of the Company acquired 10,000
ordinary shares, or 100.00% of paid-up capital Bam Solar Company Limited (Former name

“Lamphun Solar Company Limited”) from existing seholders, Mr. Thongchai Jithawasatian 7,200

shares, Mrs. Piangpit Wuthichompu Jitnawasatiaf@ ghares and Ms. Orn-arun Paligui 300 shares
at an acquisition price of THB 2,700 per share twartransaction value of THB 27 million.

Type of acquired assets: Ordinary shares of Tealar Co., Ltd.
Registered and paid-up capital: THB 1,000,000

No. of shares before acquisition: -None-

No. of shares acquired: 10,000 shares

% of shareholding after transaction: 100.00%
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4. Divestmentin IEC Asset Co., Ltd.

On August 26, 2011, The Company divested all 14@@D ordinary shares, or 100.00% of paid-up
capital held in IEC Asset Company Limited to JarariK Subzin Dee Company Limited at a selling
price of THB 1.36 per share**, equaling a totahsaction value of THB 19,000,000.

Type of disposed assets: Ordinary shares of IE€22Co., Ltd.
Registered and paid-up capital: THB 140,000,000

No. of shares before disposition: 14,000,000 shares

No. of shares disposed: 14,000,000 shares

% of shareholding after transaction: -None-

** An approximate value
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Audit Committee Report

Dear shareholders of The International Engineering?ublic Company Limited:

The company’s Audit Committee is established byolkg®on of the Board of Directors. The
Committee consists of three independent directuaimely Mr. Sutee Phongpaiboon, Chairman, Lt.
Dr. Suphornchai Siriwoharn and Dr. Somchai Wongraes, members of the Committee. During
2011, meetings of the Audit Committee were heltivie occasions.

The Audit Committee performs its work, gives indegent opinions and follows duties and
responsibilities as assigned by the Board of Dinegtupholding good governance policy guidelined
by the Stock Exchange of Thailand as follow:

1.

To review and ensure the quarterly and yearly frenstatements of the company and
subsidiaries are done according to generally-aedeptcounting standard, adequately
disclosed prior to approval of the Board of Diresto

To review and ensure effective internal controhnsparent operation compliant with
company regulations, governing laws and rules

To convene meetings with management and internditcauand to review connected
transaction or any transaction that may have alicoof interest to comply with legal and
regulatory guidelines of the Stock Exchange of Tmal, in order to ensure the entered
transaction is reasonable and create highest etethe company

To review and attend to audit report(s) of the €ffof Internal Audit; to give advices for
improvement of company’s operations; and to comsatie approve audit plans in 2012
To propose to the Board of Directors, the appointnaé company’s auditor and fixing of
audit fees in 2012

The Audit Committee opines that the Company hasptetad the financial statements in compliance
with the generally accepted accounting standamliging adequate disclosure of information. After

evaluation,

the Committee deems the company eskeslian internal control system sufficient and

appropriate for the ongoing business, and perfanmigll compliance with the regulations of the Stoc
Exchange of Thailand.

. |
NV

./ Y

\/ i

/

(Mr. Sutee

Phongpaiboon)

Chairman of the Audit Committee
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Audit report of Certified Public Accountant

To the shareholders of The International Engineerig Public Company Limited

| have audited the accompanying consolidated apdrate statements of financial position as
at 31 December 2011, and the related statememtsngbrehensive income, changes in equity
and cash flows for the year then ended of The natewnal Engineering Public Company
Limited and its subsidiaries, and of The InternagioEngineering Public Company Limited,
respectively. The Company’'s management is resplensfor the correctness and
completeness of information presented in thesenfiigh statements. My responsibility is to
express an opinion on these financial statemergsdban my audits. The consolidated and
separate financial statements of The Internati@majineering Public Company Limited and
its subsidiaries, and of The International EngimegePublic Company Limited, respectively,
for the year ended 31 December 2010 were auditexhbther auditor whose report dated 24
February 2011 expressed an unqualified opiniorhosd statements and drew the attention in
relation to (1) a subsidiary purchasing assets feomompany and was sued by the third
person, who alleged in his possession, relatede@bove purchase of assets that was invalid
and the criminal embezzlement, and the above medisubsidiary failing the payment
pursuant to the loan agreement and be notified gnaestic commercial bank to cancel the
loan agreement and guarantee agreement includioglltthe repayment of outstanding debts
with interest from the subsidiary and the Compaay,a guarantor, and to redeem the
mortgaged assets. Subsequently, the subsidiargren@ompany was sued by the bank to
repay the principal with interest including enfatde mortgage the asets. The subsidiary was
filed a petition for bankruptcy by the bank to t@entral Bankruptcy Court. However, the
subsidiary filed a refusal on the above petitioBubsequently, the legal consultant of the
subsidiary and the Company sent the letter to IGéthe bank to cancel the fraud juristic act
in relation to purchase assets, borrowings, moréagkguarantee. When the cancellation is
made, it results to the above voidable act to h@soid act and the parties shall be restored
to the condition in which they were previously. dddition, the subsidiary and the Company
filed a lawsuit against IGA, IGA’s directors andettbank totalling 4 persons, as the
defendants, to the Civil Court in order to requbstcancellation of fraudulent acts and claim
a compensation. The above cases have been irdbesp of the Court’s consideration that
has not been finalized. (2) There were materigketminties that may cast significant doubt
on the ability of the Group / Company to contingegaing concerns. As explained in Note 4
to the financial statements, the consolidated firnstatements of the Company and its
subsidiaries for the year ended 31 December 20¥6 haen restated because the Board of
Directors Meetings of the subsidiary and the Comagid on 22 March 2012 and 26 March
2012, respectively, unanimously approved a sulryidiad the Company adjusted the prior
years accrued interest expense which was calculimted default rate as per the loan
agreement to the interest rate per the Court’'sguoont in order to agree with the judgement
of the Court of First Instance. | have audited #tgustments that were applied to the
restatement of 2010 consolidated financial statésneinthe Company and its subsidiaries and
in my opinion these adjustments are appropriatehane been properly applied.
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I conducted my audits in accordance with generatigepted auditing standards. Those
standards require that | plan and perform the atadibbtain reasonable assurance about
whether the financial statements are free of natamnisstatement. An audit includes

examining, on a test basis, evidence supportingatheunts and disclosures in the financial
statements. An audit also includes assessingdbeuating principles used and significant

estimates made by management, as well as evalu#ltmgoverall financial statements

presentation. | believe that my audits provideasonable basis for my opinion.

In my opinion, the consolidated and separate firgrstatements referred to above present
fairly, in all material respects, the financial pmns as at 31 December 2011 and the results
of operations and cash flows for the year then @mdelrhe International Engineering Public
Company Limited and its subsidiaries, and of Therimational Engineering Public Company
Limited, respectively, in accordance with generaltgepted accounting principles.

Without qualifying my opinion | draw your attentiéo notes to the financial statements as the
following matters:

(&) As described in Notes 16 and 47 to the findnsiatements, a subsidiary (“IECBP”)
purchased assets from a company ("IGA”) amounteBaiot 465 million. Subsequently,
the above subsidiary was sued by the third pemsto, alleged in his possession, related
to the above purchase of assets was invalid, adrtminal embezzlement. The process
of taking evidences of two cases was already peddr therefore, on 26 October 2010,
the Court read their judgement and then decideddigmiss above two cases.
Subsequently, the plaintiff filed an appeal agathstjudgement and on 24 August 2011,
the Court ordered such appeal be not acceptablderided to confirm the Court of First
Instance’s judgement, therefore, the case wasfathl As described in Notes 24 and 47
to the financial statements, the subsidiary (“IECBRiled the payment pursuant to the
loan agreement and was notified by a domestic cacialebank (“the bank”) to cancel
the loan agreement and guarantee agreement inglugincall the repayment of
outstanding debts with interest from the subsid{d&CBP”) and the Company (“IEC”),
as a guarantor, and to redeem the mortgaged asSatssequently, the above subsidiary
and the Company were sued by the bank to repagrtheipal of Baht 340 million with
interest including enforced to mortgage the assétse Court had already conducted the
process of taking evidences from both the plaindifid the defendant and made an
appointment for hearing their judgment on 30 Jud&l2 On such date, the Court read
their sentences to the subsidiary, as the borroeswed, the Company (“IEC”), as the
guarantor, jointly paid in the amount of Baht 3480r8illion with interest expenses until
the debt is settled. In case of default, the nageg assets, which comprised land with
structures thereon and machines, will be sold bylipuauction in order to settle the
outstanding debts with the plaintiff (“the bank”)f the proceeds from auction is not
enough, the defendants’ other assets (“the sulbgisliand the Company’s) will be seized
for auction in order to settle the outstanding deldull and jointly paid the court fees to
the plaintiff. On 29 September 2011, the subsydéard the Company filed a petition to
suspend the execution and appeal against the juaigetm the Civil Court. The Court
ordered to accept the petition and the appeal Octdber 2011, and to the subsidiary and
Company sending the plaintiffs the copies of thdseuments to defend within the due
date and then collecting them to submit to the pegb Court for consideration.
Subsequently, on 18 January 2012, the plaintiff
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already filed a reply to an appeal. As of 26 Mia2012, the result has not been finalized.
The bank filed its petition for bankruptey charggiast the subsidiary (“IECBP”) to the
Central Bankruptcy Court. The subsidiary fileda@eament of defence on the above plaint
to the Central Bankruptcy Court. The Court deteedithe date of taking evidences, but
on the such date, the plaintiff filed a petitionth® Court regarding its business sold to
another bank and the status of plaintiff has beethe process of change including the
Court adjoured the consideration. As of 26 Marbh2, the result has not been finalized.
Subsequently, the subsidiary (“IECBP”) and the Campsent the letter to IGA and the
bank in order to cancel the fraud juristic actefation to purchase of assets, borrowings,
mortgage and guarantee. When the cancellatioragemit results to the above voidable
act to be as the void act and the parties shatebmred to the condition in which they
were previously. In addition, the subsidiary anel Company filed a lawsuit against IGA,
IGA’s directors and the bank totalling 4 persorstlee defendants, to the Civil Court in
order to request the cancellation of fraudulens atd claim compensation. On 23
September 2011, the Company’'s and IECBP’s lawyed fa request to the Court for
iIssuing a writ of summons to a company who recethedransfer of claims and securities
(“the asset management company”) from the bankrbexp a joint-defendant. On 28
September 2011, IGA’s and IGA authorized directdasiyers filed the request to the
Court to temporarily dispose the case becauseeoélisolute receivership order from the
Central Bankruptcy Court to IGA. The Court allowéd issue the above writ of
summons, to cancel the appointment date for taladditional evidences from the
plaintiffs and the defendants and to postpone gpwiatment date to 6 March 2012 and
25 April 2012 in order to the official receiver f@ming such case instead of the Court.
On 23 December 2011, the subsidiary filed its respe claim for payment from IGA in
bankruptcy case with the official receiver as fifth treditor amounted to Baht 89 million
and such respective claim has already been exabydtie official receiver. The first
creditors meeting will be arranged on 3 April 2012.

(b) As described in Notes 2 and 47 to the finansiatements and as shown in the financial
statements for the year 2011, the Group/Companygdatnuously incurred losses due to
the global economic crisis. For the year ende®8tember 2011, the Company had loss
for the year of Baht 319 million and Baht 250 noifliin the consolidated and separate
financial statements, respectively. As at 31 Ddmmn®011, the Group/Company had
current liabilities exceeded current assets inafm@unt of Baht 994 million and Baht 90
million in the consolidated and separate finanstatements, respectivelgcluding the
Company and its subsidiaries have a lot of cortesticases which have not been
finalized. These factors are material uncertagntiat may raise substantial doubts on the
ability of the Group/Company to continue as goingaerns.

(c) As described in Notes 6 and 13 to the finanstatements, on 31 August 2011, the
Company disposed the investment in a subsidiarg @sset Co., Ltd.) in the price of
Baht 1.36 per share, which was calculated by thepamy’s management, resulting to
loss from investment of Baht 16.50 million and Baat40 million in the consolidated and
separate financial statements, respectively. Hewdhe management explained that the
disposal of investment in such subsidiary resutibelge saving cost of the Company.
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As explained in Notes 2, 3 and 4 to the finandiatesnents, with effect from 1 January 2011
the Group/Company have adopted new and reviseddialareporting standards. The
consolidated and separate financial statementthéoyear ended 31 December 2010, which
are included in the accompanying financial stateaméor comparative purposes, have been
presented in accordance with the consolidated epdrate financial statements for the year
ended 31 December 2011 accordingly.

W&‘umfbahu . .

(Maliwan Phahuwattanakorn)
Certified Public Accountant
Registration Number 4701

NPS Siam Audit Limited

Bangkok
26 March 2012
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The International Engineering Public Company Limited and its Subsidiaries

Statements of financial position

As at 31 December 2011 and 2010

Assets Note
Current assets

Cash and cash equivalents 7
Current investments 8
Trade accounts receivable 6,9
Other receivables 10
Short-term loans 6
Inventories, net 11, 48
Wood in a concession area 12
Withholding tax

Other current assets

Total current assets

Non-current assets

Investments in subsidiaries 13
Investments in associates 14
Other long-term investments, net 15
Property, plant and equipment, net 16, 24, 48
Leasehold rights 17
Goodwill 5,18
Other intangible assets 19

Pledged deposits at financial institutions 48

Advance payment for assets

Other non-current assets, net

Total non-current assets

Total assets

20

21

Consolidated

financial statements

Separate

financial statements

2011 2010 2011 2010
(in Baht)

18,326,733 23,795,785 12,870,743 14,336,190
- 15,835,469 - 8,884,700
18,813,968 400,851,751 98,592,016 374,260,551
82,348,761 340,874,162 25,314,021 316,665,874
- - 92,176,000 263,041,000
69,780,894 44,609,640 65,377,002 41,499,418
26,906,559 14,840,743 26,896,533 14,840,744
632,231 289,772 632,231 289,772
216,809,146 841,097,322 321,858,546 1,033,818,249
- - 318,209,882 236,698,815
- 80,000,000 - -
525,000 14,392,182 525,000 525,000
571,343,087 95,951,988 84,597,349 23,627,163
58,714,639 65,079,010 58,714,639 26,187,907
136,734,184 - - -
45,634,164 11,004,658 45,572,133 10,922,271
277,541,138 433,345,440 265,414,930 432,818,875
124,931,883 104,995,020 64,931,883 61,447,395
20,126,142 40,292,297 12,782,576 34,865,173
1,235,550,237 845,060,595 850,748,392 827,092,599

1,452,359,383

1,686,157,917

1,172,606,938

1,860,910,848
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The International Engineering Public Company Limited and its Subsidiaries

Statements of financial position
As at 31 December 2011 and 2010

Consolidated
financial statements

Liabilities and equity Note
Current liabilities
Bank overdrafts and short-term loans

from financial institutions 22
Trade and other payables 23
Current portion of long-term loans 27
Long-term loan in default 24, 47
Short-term loans 25
Current portion of financial lease
liabilities 6, 28
Advance received for wood in a
concession area 26
Accrued interest expenses 4,26
Other current liabilities
Total current liabilities
Non-current liabilities
Long-term loans 27
Financial lease liabilities 6, 28
Employee benefit obligations 4,29
Long-term provisions 30
Other non-current liabilities 31
Total non-current liabilities
Total liabilities
Equity
Share capital 32

Authorized share capital

Issued and paid-up share capital
Discount on issue of share
Discount on ordinary shares 33
Retained earnings (deficit)

Appropriated

Legal reserve 34
Deficit 4

Total equity attributable to the parent
Non-controlling interests
Total equity

Total liabilities and equity

Separate

financial statements

2011 2010 2011 2010
(Restated)
(in Baht)

294,365,235 330,140,195 241,081,660 328,150,657
264,874,421 270,372,108 110,531,059 143,528,943
48,125,000 - - -
339,734,669 339,734,669 - -
53,700,000 - 57,000,000 67,360,000
800,288 702,378 - -
- 50,000,000 - 50,000,000
206,714,164 160,847,316 1,171,132 650,785
2,550,796 845,204 1,703,678 307,639
1,210,864,573 1,152,641,870 411,487,529 589,998,024
95,204,607 1,000,000 - -
1,699,991 676,183 - -
4,101,756 - 1,804,887 -
56,352,470 108,661,901 698,818,608 953,295,948
1,260,933 8,423,697 1,183,860 515,257
158,619,757 118,761,781 701,807,355 953,811,205
1,369,484,330 1,271,403,651 1,113,294,884 1,543,809,229

6,346,858,348

6,346,858,348

6,346,858,348

6,346,858,348

4,273,184,826

(1,469,035,533)

4,273,184,826

(1,469,035,533)

4,273,184,826

4,273,184,826

(1,469,035,533) (1,469,035,533)

400,000 400,000 400,000 400,000
(2,720,095,739) (2,390,313,412) (2,745,237,239) (2,487,447,674)
84,453,554 414,235,881 59,312,054 317,101,619
(1,578,501) 518,385 - -
82,875,053 414,754,266 59,312,054 317,101,619

1,452,359,383

1,686,157,917

1,172,606,938

1,860,910,848
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The International Engineering Public Company Limited and its Subsidiaries

Revenue
Revenue from sales of goods or

rendering of services

Rental income

Interest income

Gain on disposals of equipment
Reversal of allowance for impairment

- wood in a concession area
Reversal of allowance for doubtful accounts
Net estimated loss of liabilities of subsidiaries

and associated company (reversal)

Other income

Total revenue

Expenses
Cost of sales of goods or rendering of services

Cost of rental

Selling expenses

Administrative expenses

Estimated loss of liabilities of subsidiaries
and others

Other expenses

Finance costs
Total expenses

Loss for the year

Other comprehensive income(loss) for the year

Comprehensive loss for the year

Loss attributable to :-

Owners of the parent

Non-controlling interests

Total comprehensive loss attributable to :-

Owners of the parent

Non - controlling interests

Loss per share

Basic

Diluted

Statements of comprehensive income
For the years ended 31 December 2011 and 2010

Note

12

30
6, 36

6, 16

6, 37
6, 16, 38

30

39
4,41

43

Consolidated

financial statements

2011

1,027,096,756

7,938,146
6,922,023
2,301,131

60,000,000

35,480,378
30,352,353

2010

(in Baht)

1,703,851,250

55,640,003
7,161,056
422,047

28,885,653

Separate

financial statements

2011

1,024,084,593

13,662,426
5,064,161

60,000,000

57,570,484
21,872,724

2010

1,646,766,810

45,071,565
438,115

301,994,539

18,035,968

1,170,090,787

1,795,960,009

1,182,254,388

2,012,306,997

917,412,040
34,096,826

21,769,778
333,925,283

2,351,429
116,178,240
65,280,563

1,646,903,806
49,084,775

34,905,973
407,217,225

488,577,923
66,631,092

967,253,974

13,582,471
241,284,088

188,847,726
21,214,627

1,566,373,735

17,719,902
229,456,804

210,512,270
869,099,049
22,748,950

1,491,014,159

2,693,320,794

1,432,182,886

2,915,910,710

(320,923,372)

(897,360,785)

(249,928)498

(903,603,713)

(320,923,372)

(897,360,785)

(249,928)498

(903,603,713)

(318,826,486) (896,830,418) (249,928,498) (903,603,713)
(2,096,886) (530,367) - -
(320,923,372) (897,360,785) (249,928)498  (903,603,713)
(318,826,486) (896,830,418) (249,928,498) (903,603,713)
(2,096,886) (530,367) - -
(320,923,372) (897,360,785) (249,928)498  (903,603,713)
(0.01) (0.03) (0.01) (0.03)
- (0.03) - (0.03)
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Balance as at 1 January 2010 as reported
Cumulative effect from prior years adjustment of
accrued interest expenses

Balance at 1 January 2010 restated
Total comprehensive loss for the year (restated)

Issue of share capital

Balance as at 31 December 2010

Balance at 1 January 2011 as reported

Cumulative effect from prior years adjustment of

accrued interest expenses

Cumulative effect of change in

accounting policy for employee benefits

Balance at 1 January 2011 restated

Total comprehensive loss for the year

Balance as at 31 December 2011

The International Engineering Public Company Limited and its Subsidiaries
Statements of changes in equity

Not

32,
33

29

For the years ended 31 December 2011 and 2010

Discount on issue of share

Consolidated financial statements

Retained earnings (Deficit)

Issued Equity
and paid-up Discount on Legal attributable to Non-controlling
share capital ordinary shares reserve Deficit he parent interests Total equity
(Restated)
(in Baht)
2,720,369,116 (226,782,965) 400,000 (1,555,975,557) 938,010,594 1,048,752 939,059,346
- - - 62,492,563 62,492,563 - 62,492,563
2,720,369,116 (226,782,965) 400,000 (1,493,482,994) 1,000,503,157 1,048,752 1,001,551,909
- - - - - (896,830,418) (896,830,418)
1,552,815,710 (1,242,252,568) - - 310,563,142 - 310,563,142
4,273,184,826 (1,469,035,533) 400,000 (1,493,482,994) 1,311,066,299 (895,781,666) 415,284,633
4,273,184,826 (1,469,035,533) 400,000 (1,493,482,994) 1,311,066,299 (895,781,666) 415,284,633
- - - 86,273,990 86,273,990 - 86,273,990
4,273,184,826 (1,469,035,533) 400,000 (1,407,209,004) 1,397,340,289 (895,781,666) 501,558,623
- - - (10,955,841) (10,955,841) - (10,955,841)
4,273,184,826 (1,469,035,533) 400,000 (1,418,164,845) 1,386,384,448 (895,781,666) 490,602,782
- - - (308,355,212) (308,355,212) (2,096,886) (310,452,098)
4,273,184,826 (1,469,035,533) 400,000 (1,726,520,057) 1,078,029,236 (897,878,552) 180,150,684

-28-



Balance at 1 January 2010
Total comprehensive loss for the year

Issue of share capital

Balance as at 31 December 2010

Balance at 1 January 2011 as reported

Cumulative effect of change in

accounting policy for employee benefits

Balance at 1 January 2011 restated

Total comprehensive loss for the year

Balance as at 31 December 2011

The International Engineering Public Company Limited and its Subsidiaries

Statements of changes in equity

For the years ended 31 December 2011 and 2010

Note

32,

4,29

Separate financial statements

Discount on issue of share

Issued
and paid-up

share capital

2,720,369,116

1,552,815,710

Discount on

ordinary shares

(226,782,965)

(1,242,252,568)

Retained earnings (Deficit)

Legal

reserve
(in Baht)

400,000

Deficit

(1,583,843,961)

(903,603,713)

Total equity
f th@ Company

910,142,190
(903,603,713)

310,563,142

4,273,184,826

(1,469,035,533)

400,000

(2,487,447,674)

317,101,619

4,273,1826

(1,469,035,533)

400,000

(2,487,447,674)

(7,861,067)

317,101,619

(7,861,067)

4,273,184,826

(1,469,035,533)

400,000

(2,495,308,741)

(249,928,498)

309,240,552

(249,928,498)

4,273,184,826

(1,469,035,533)

400,000

(2,745,237,239)

59,312,054
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The International Engineering Public Company Limited and its Subsidiaries

Statements of cash flows

For the years ended 31 December 2011 and 2010

Note

Cash flows from operating activities

Loss for the year

Adjustments for

Interest income

Interest expense

Bad debts and doubtful debts expenses (reversal)

Reversal of other payable in prior years
Allowance for diminution in value of inventoriee{ersal)
Depreciation and amortization

Unrecoverable withholding tax written off

Loss from equipment and intangible assets writfén o
Gain on disposals of equipment

Impairment loss of assets
Loss on investments

Employee benefit expenses
Loss on transferring the right of claim

as per the compromise agreement
Reversal of provisions

Reversal of impairment loss of assets
Reversal of allowance for impairment of withholdiag

Estimated loss of liabilities of subsidiaries artldens

Change in operating assets and liabilities

Trade accounts receivable

Other receivables

Advance payment to related person

Proceeds from advance payment to related person
Inventories

Other current assets

Other non-current assets

Trade and other payables

Other current liabilities

Other non-current liabilities

Payment of provisions
Purchase of equity securities held for trading
Sale of equity securities held for trading

Payment of employee benefit obligations

Withholding tax received
Withholding tax paid

Net cash provided by (used in) operating activitie

Consolidated
financial statements

2011

(320,923,372)

(6,922,023)
65,280,563
7,488,243

1,525,547
41,801,501
9,510

6,277,313
(2,301,131)

75,875,413
14,279,490

2,837,947
26,023,337

(35,480,378)
(60,000,000)
(2,171,873)

2,351,429

2010
(Restated)
(in Baht)

(897,360,785)

(7,161,056)
66,631,092
2,586,738

(3,776,405)
202,890
67,900,224

8,924,927

3,150,098
@42,

303,789,372
182,896,531

Separate
financial statements

2011

(249,928,498)

(13,662,426)

21,214,627
31,196,473

(2,936,491)
23,065,183

6,275,211
(5,064,161)

140,852,502
21,971,887

2,196,758
26,023,337
(57,570,484)

(60,000,000)

2010

(803,713)
(45,083)5

22,748,950
(301,994,539)

(4,224,087)
25,179,856
80,584

1,012,684
(438,115)

678,698,045
190,401,004

210,512,270

(144,051,484)

(272,638,421)

(116,366,082)

(126,698,626)

365,541,245 33,830,595 275,305,012 235,338,051
205,721,459 (83,167,696) 217,781,764  (52,795,676)
- (6,800,000) - -
- 6,800,000 - -
(26,696,801) 59,077,622  (20,941,093) 51,894,801
(974,690) 1,027,644 (974,690) 901,270
2,253,984 17,983,154 682,597 (8,862,924)
(81,874,999) (11,168,99  (34,268,058) (41,158,192)
84,040 (10,354) 1,396,039 13,448
(7,162,764) 1,085 668,603 (19,088)
(8,500,000) (14,383,326) (8,500,000) (14,383,326)
- (15,094,419) - (15,094,419)
7,305, 171,233,308 7,304,416 168,360,859
(9,692,032) - (8,252,938) -
2,171,873 13,076,070 - 11,090,389
(11,983,994) (7,295,702)  12,055,789) (5,402,617)
292,140,252 (106,387,435) 301,779,781 203,183,950
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The International Engineering Public Company Limited and its Subsidiaries

Statements of cash flows

For the years ended 31 December 2011 and 2010

Cash flows from investing activities
Interest received

Pledged deposits at financial institutions

Net cash outflow from business acquisition
Purchase of property, plant and equipment
Sales of building and equipment

Repayment of short-term loans to related parties

Proceeds from short-term loans to related parties

Purchase of leasehold rights
Sales of leasehold rights

Advance payment for leasehold rights
Payment of advance to related person
Proceeds from advance to related person
Purchase of intangible assets

Advance payment for assets

Payment to (proceeds from) fund for organizingabecert
Proceeds from advance payment to related person

Purchase of investment in subsidiaries

Cash inflow on sale of investments
Net cash used in investing activities

Cash flows from financing activities
Interest paid

Bank overdrafts

Proceeds from short-term loans from financial tostins
Repayment of short-term loans from financial ingitins
Proceeds from long-term loans

Finance lease payments

Proceeds from short-term loans
Repayment of short-term loans

Proceeds from issue of increased share capital
Net cash provided by (used in) financing activitie

Net increase (decrease) in cash and
cash equivalents

Cash and cash equivalents at beginning of year
Cash and cash equivalents of subsidiaries

at acquisition date
Cash and cash equivalents at end of year
Non-cash transactions
Payment of wood in a concession

area to other company by transferring the rajht

cliams under the compromise agreement

A subsidiary reduced share capital in order to
compensate the deficit

Share subscription payable in subsidiary

Note

12,
26

Consolidated Separate
financial statements financial statements
2011 2010 2011 2010
(Restated)
(in Baht)
5,289,783 5,728,276 17,625,961 66,766,070
158,802 (2,764) 167,403,945 -
(226,750,000) - - -
B3BHBII) (62,339,288) (80,504,122) (4,909,223)
13,085,024 1,034,820 3,045,068 888,879
- - (147,425,000) (276,891,000)
- 3,500,000 153,172,000 499,864,500
(40,341,000) (12,374,048) (40,341,000) (12,374,048)
- - 8,400,145 -
- (38,891,103) - -
- (21,000,000) - -
- 4,000,000 - -
(35,019,260) (52,500) (35,000,000) (34,500)
(3,484,488) (74,820,645) (3,484,488) (61,447,395)
6,950,769 (6,950,769) - -
17,000,000 - - -
- (80,000,000) (248,000,000) (860,000,000)
36,665,200 6,370,000 19,000,000 2,483,976
(407,756,013) (275,798,021) (186,40T) (645,652,741)
(19,413,716) (24,286,919) (20,694,279) (22,268)
(1,910,157) 4,823,239 (242,793) 3,577,704
903,798,755 1,304,772,000 850,837,355 1,304,772,000
(936,678,020) (1,217,817,600) (936,678,020 (1,217,817,600)
23,052,000 1,000,000 - -
1,121,718 (667,352) - -
115,7D,0 19,200,000 132,190,000 126,200,000

(62,000,000)

(19,200,000)

(142,550,000)

(61,340,000)

- 310,563,142 - 310,563,142
23,670,580 378,386,510 (117,137,737) 443,388,968
(91,945,181) (3,798,946) /465,447) 920,177
23,795,785 27,594,731 14,336,190 13,416,013
86,476,129 - - -
18,326,733 23,795,785 12,870,743 14,336,190
50,000,000 - 50,000,000 -
- - 850,000,000 -
20,250,000 - - -
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The International Engineering Public Company Limited and its Subsidiaries
Notes to the financial statements
For the years ended 31 December 2011 and 2010

These notes form an integral part of the finanstalements.

The financial statements were authorized for idgune Board of Directors on 26 March 2012.

1. General information

The International Engineering Public Company Limiitthe Company” is incorporated in Thailand
and has its registered office at 390, IEC BuildiRgmkhamhaeng Road, Huamark, Bangkapi,
Bangkok.

The Company was listed on the Stock Exchange aildrithon 13 May 1993.

The Company’s major shareholders’ who are the topshareholders, as at 31 December 2011 and
2010 were as follows:

2011 2010

(%)
Mrs. Manotip Chakrawantharm 12.05 12.99
Thai NVDR Co., Ltd. 3.51 3.53
SOCIETE GENERALE 3.65 3.65

The principal activities of the Company are opegts a distributor of mobile phones, and
engineering products, and provider of installatoil implementation of information technology
system.

Details of the Company’s subsidiaries and jointtoalied entities as at 31 December 2011 and 2010
were as follows:

Country of Ownership interest
Name of entity Type of business incorporation (%)
2011 2010

Direct subsidiaries
Providing consulting in Thailand 100 100
1. IEC Green Energy Co., research and
Ltd. development distributing
the products regarding
technology for
environmental
management and
development of all
energy and alternative
energy
Information technology Thailand 100 100
2. |EC Technology Co., Ltd. service

Lease of property and Thailand - 100
3. IEC Asset Co., Ltd. service (On 31 August
2011, the Company
already sold investment
in subsidiary)
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Country of Ownership interest
Name of entity Type of business incorporation (%)
2011 2010
Repairing services for Thailand 100 100
4. |EC Distribution System mobile phones and
Co., Ltd. (Formerly: IEC  accessoriegemporarily
Easy Fix Co., Ltd.) close in order)
Investment Thailand 100 100
5. IEC Business Partners Co.
Ltd.
Mobile Media Content Thailand 100 100
6. Triple Play Co., Ltd.
Indirect subsidiaries
Subcontracted Thailand 100 100
7. Anya Animation Co., Ltd. production and
distribution of visual
and movie media
contents
Computer game Thailand 51 51
8. UFO Studio Asia Co., Ltd. implementation
Operating electricity Thailand 100 -
9. GIDEC Co., Ltd. plant from waste (In the
process of construction)
Operating electricity Thailand 100 -
10. Team Solar Co., Ltd. plant from solar cell
(In the process of
(Formerly: Lumpoon construction)
Solar Co., Ltd.)
Joint-controlled entity
Internet service Thailand - 65

11. IEC Internet Co., Ltd. provider (In process of
liquidation and on 31
August 2011, the
Company already sold
investment
in subsidiary)

On 25 September 2009, the liquidator of IEC Inte@e., Ltd. filed a petition to the
Central Bankruptcy Court for ordering the above pany a bankrupt according to the Law.
Subsequently, the Central Bankruptcy Court ordé€d] Internet Co., Ltd. to be under a bankrupt
since 18 October 2010. The court already madeiriegurom the debtor on 11 February 2011.

On 31 August 2011, the Company disposed all investrim IEC Asset Co., Ltd. to
other company as described in Notes 5 and 13 téirthecial statements.

IEC Easy Fix Co., Ltd. registered the change ofniésne to “IEC Distribution
System Co., Ltd.” with the Ministry of Commerce b8 November 2011.

Lumpoon Solar Co., Ltd. registered the change ihame to “Team Solar Co.,
Ltd.” with the Ministry of Commerce on 13 SeptemBed.1.
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The Ordinary General Meeting of Shareholders of ékag(Thailand) Co., Ltd. held on 30 April
2010 unanimously passed a resolution to dissolgeCbmpany and appointed a liquidator of the
Company because of unclear WIMAX Project from Goweent Section and reducing related
expenses. The registrar already registered tmlsgssgshe Company on 11 May 2010 and the
liquidator completed his work on 8 July 2010.

2.  Basis of preparation of financial statements

The financial statements issued for Thai reporpingposes are prepared in the Thai language. This
English translation of the standards has been pedgar the convenience of readers not conversant
with the Thai language.

The financial statements are prepared in accordantte Thai Financial Reporting Standards

(“TFRS") including related interpretations and gelides promulgated by the Federation of
Accounting Professions (“FAP”), applicable ruledaegulations of the Securities and Exchange
Commission and with generally accepted accountrmgiples in Thailand. Their presentation has
been made in compliance with the stipulation of MNuagification of the Department of Business

Development dated 28 September 2011, issued uneédcounting Act B.E. 2543.

During 2010 and 2011, the FAP issued the new awide@ Thai Financial Reporting Standards
(“TFRS”) relevant to the Group/Company’s operatiom®d effective for accounting periods
beginning on or after 1 January 2011 were as fdlow

TFRSITAS Topic

TAS 1 (revised 2009) Presentation of Financialestents

TAS 2 (revised 2009) Inventories

TAS 7 (revised 2009) Statement of Cash Flows

TAS 8 (revised 2009) Accounting Policies, Change&ccounting Estimates and Errors
TAS 10 (revised 2009) Events after the Reportingoee

TAS 16 (revised 2009) Property, Plant and Equipment

TAS 17 (revised 2009) Leases

TAS 18 (revised 2009) Revenue

TAS 19 Employee Benefits

TAS 23 (revised 2009) Borrowing Costs

TAS 24 (revised 2009) Related Party Disclosures

TAS 26 Accounting and Reporting by Retirement Berilins
TAS 27 (revised 2009) Consolidated and SeparatnE€ial Statements
TAS 28 (revised 2009) Investments in Associates

TAS 31 (revised 2009) Interests In Joint Ventures

TAS 33 (revised 2009) Earnings per Share

TAS 34 (revised 2009) Interim Financial Reporting

TAS 36 (revised 2009) Impairment of Assets
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TAS 37 (revised 2009) Provisions, Contingent Ligileis and Contingent Assets
TAS 38 (revised 2009) Intangible Assets
TFRS 3 (revised 2009) Business Combinations

FAP’s announcement No.17/2554  Transitional Proasitor Other Long-Term Employee Benefits

FAP’s announcement No.19/2554  Accounting Guidanc€&€bndominiums

The adoption of these new and revised TFRS hastedsn changes in the Group/Company’s the
accounting policies. The effects of these chamageslisclosed in note 4 to the financial statements

In addition to the above new and revised TFRSFAR has issued during 2010 a number of other
TFRS which are expected to be effective for finahstatements beginning on or after 1 January
2013 and have not been adopted in the preparafitimese financial statements. These new and
revised TFRS are disclosed in note 52 to the fimhstatements.

Basis of measurement

The financial statements have been prepared ornifiterical cost basis except as stated in the
accounting policies.

Presentation currency

The financial statements are presented in Thai.Ba&it financial information presented in Thai
Baht has been rounded in the notes to the finastagments to the nearest million.

Use of estimates and judgments

The preparation of financial statements in confoymvith TFRS requires management to make
judgments, estimates and assumptions that affecbplication of accounting policies and reported
amounts of assets, liabilities, income and expemsasial results may differ from estimates.

Estimates and underlying assumptions are reviewednoongoing basis. Revisions to accounting
estimates are recognised in the period in whichmastés are revised and in any future periods
affected.

Information about significant areas of estimatiamcertainty and critical judgments in applying
accounting policies that have the most significeffiect on the amounts recognised in the financial
statements, which the actual results may diffemfestimates, is included in the following notes:-

Notes 16, 17, 18 and 19 Measurement of the recbleeganounts of cash — generating units
Note 28 Lease classification

Note 29 Measurement of defined benefit obligation

Notes 30 and 47 Provisions and contingencies

Note 45 Valuation of financial instruments
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Significant accounting judgments and estimates arsummarized as follows:
Allowance for impairment of assets

The Company/Group determines assets as impaired thieee is any indication of impairment and
a significant decline in the fair value of thosesets. Recoverable amount of assets is estimated
basing on the management’s judgement.

Allowance for impairment of equity securities

The Company/Group determines other investmentsnpaired when the management judges that
there is a significant or prolonged declined infiie value below their cost.

Estimated loss on liabilities of the subsidiariesgsociated angbint-controlled entity

The management makes subjective judgements anda¢ssi regarding loss on liabilities based on
ownership interest in those subsidiaries, assatite joint-controlled entity.

Litigation

The Company/Group has contingent liabilities assult of litigation. The management has used
judgement to assess the outcome of the litigatiod believes that no loss will be incurred,
therefore, no contingent liabilities are recordedtthe end of reporting period.

Employee benefits obligation

The obligation under the defined benefit plan iedained based on actuarial techniques. Such
determination is made based on various assumpiimiading discount rate, future salary increase
rate, mortality rate and staff turnover rate.

The consolidated and separate financial statenfientise year ended 31 December 2011 and 2010
included investment in an associate (Microneticlieuompany Limited), which was accounted for
by using the unaudited financial statements of sigdociate due to liquidity problem that caused the
associate did not provide the audited annual fiilustatements. However, the Company’s
management set up an allowance for devaluationvestments and a provision in full in the
financial statements for 2011 and 2010.

The financial information of associate referredbmve was as follows:

Ownership interest

2011 2010
(%)
Associated compal
Micronetic Public Company Limited 38.51 38.51
Consolidated financial Separate financial
statements statements
2011 2010 2011 2010

(in million Baht)
Statement of financial position information

Investment in associated 25 25 25 25
Allowance for devaluation of investments (25) (25) (25) (25)
Provisions - 15 - 15
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3.1

Therefore, until 31 December 2011 and 2010, the 2oy had no financial information of such
associate because of the above reasons.

Going Concern

As shown in the financial statements in 2011 aritb2€¢he Group and the Company have
continuously incurred net losses for the years éisdeDecember 2011 and 2010 of Baht 319
million and Baht 897 million, respectively in cotisated financial statements and Baht 250 million
and Baht 904 million, respectively in separateritial statements. As at 31 December 2011 and
2010, the Group have current liabilities exceededent assets in the amount of Baht 994 million
and Baht 312 million, respectively in the consdiedhfinancial statements and Baht 90 million and
Baht - million, respectively in separate finangtdtements including a lot of unfinalized conteumsio
cases. These factors are material that may raisgamtial doubt about the Group’s/the Company’s
ability to continue as going concerns. The finahstatements have been prepared on a going
concern basis. If the Group/Company are unabb®mdinue in existence, adjustments would have
to be made to reduce the value of assets to #@iverable amounts, to provide for any additional
liabilities that might arise and to reclassify dssnd liabilities.

Significant accounting policies

The accounting policies set out below have beehegpponsistently to all periods presented in
these financial statements except as explainedtsm4) which addresses changes in accounting
policies.

Basis of consolidation

The consolidated financial statements relate taCbmmpany and its subsidiaries and jointly-
controlled entities (together referred to as theotip”) and the Group’s interests in associates.

Business combinations

The accounting policy for business combinationsbeen changed from 1 January 2011 as
described in note 4 to the financial statements.

The Group applies the acquisition method for bussrembinations.

Control is the power to govern the financial anéraging policies of an entity so as to obtain
benefits from its activities. In assessing contitod, Group/Company takes into consideration
potential voting rights that currently are exerblsaThe acquisition date is the date on which
control is transferred to the acquirer.

Goodwill is measured as the fair value of the adesition transferred including the recognized
amount of any non-controlling interest in the acegj less the net recognised amount (generally fair
value) of the identifiable assets acquired andliteds assumed, all measured as of the acquisition
date.
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Subsidiaries

Subsidiaries are entities controlled by the GroGpntrol exists when the Group has the power,
directly or indirectly, to govern the financial anderating policies of an entity so as to obtain
benefits from its activities. The financial statenseof subsidiaries are included in the consoldlate
financial statements from the date that control m@mces until the date that control ceases.

The accounting policies of subsidiaries have bémmged where necessary to align them with the
policies adopted by the Group. Losses applicablen-controlling interests in a subsidiary are
allocated to non- controlling interests even ifrdpso causes the non- controlling interests to aave
deficit balance.

Associates

Associates are those entities in which the Growpsigmnificant influence, but not control, over the
financial and operating policies. Significant irghce is presumed to exist when the Group holds
between 20% and 50% of the voting power of anathdity.

Investments in associates are accounted for indhsolidated financial statements using the equity
method and are recognised initially at cost. Tdst of the investment includes transaction costs.

The consolidated financial statements include treu@s share of profit or loss and other
comprehensive income, after adjustments to aligratttounting policies with those of the Group,
from the date that significant influence commenaetdl the date that significant influence ceases.
When the Group’s share of losses exceeds its siteran associate, the Group’s carrying amount is
reduced to nil and recognition of further lossedisgontinued except to the extent that the Group
has incurred legal or constructive obligations admpayments on behalf of the associate.

Jointly-controlled entities

Jointly-controlled entities are those entities owbose activities the Group has joint control,
established by contractual agreement and requiriagimous consent for strategic financial and
operating decisions. The consolidated financatieshents include the Group’s proportionate share
of the entities’ assets, liabilities, revenue arpgemses combined with items of a similar natur@on
line by line basis, from the date that joint cohtmmmences until the date that joint control cease

Transactions eliminated on consolidation

Intra-group balances and transactions, and anyriaar expenses arising from intra-group
transactions, are eliminated in preparing the caatesed financial statements.
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3.2

3.3

3.4

3.5

3.6

Foreign currencies

Foreign currency transactions

Transactions in foreign currencies are translatethiai Baht at the foreign exchange rates ruling at
the dates of the transactions.

Monetary assets and liabilities denominated inifpreurrencies at the reporting date are translated
to Thai Baht at the foreign exchange rates rulinfpa date. Foreign exchange differences arising
on translation are recognised in profit or loss.

Non-monetary assets and liabilities measured aticdsreign currencies are translated to Thai Baht
using the foreign exchange rates ruling at thesdattéhe transactions.

Derivative financial instruments

Derivative financial instruments are used to mar@gmsure to foreign exchange, interest rate
arising from operational, financing and investmactivities. Derivative financial instruments are
not used for trading purposes. However, derivatihat do not qualify for hedge accounting are
accounted for as trading instruments.

Derivatives are recognised initially at fair valadtributable transaction costs are recognised in
profit or loss when incurred. Subsequent to ihrégognition, they are remeasured at fair value.
The gain or loss on remeasurement to fair valuedasgnised immediately in profit or loss.

The fair value of forward exchange contracts isedam their listed market price at the reporting
date.

Cash and cash equivalents

Cash and cash equivalents in the statements offloaghcomprise cash balances, call deposits and
highly liquid short-term investments. Bank oveftidhat are repayable on demand are a
component of financing activities for the purpo$¢he statement of cash flows.

Trade and other receivables

Trade and other receivables are stated at thesrgawalue less allowance for doubtful accounts.

The allowance for doubtful accounts is assessadapily on analysis of payment histories and future
expectations of customer payments. Bad debts aitenvoff when incurred.

Inventories
Inventories
Inventories are stated at the lower of cost ande@izable value.

Cost is calculated using the moving average castamprises all costs of purchase and other costs
incurred in bringing the inventories to their prasiecation and condition. In case of work in

-41 -



The International Engineering Public Company Limited and its Subsidiaries
Notes to the financial statements
For the years ended 31 December 2011 and 2010

3.7

process, cost includes spare parts and supplies, ¢ast including appropriate share of costs based
on service to be provided.

Net realizable value is the estimated selling pinceine ordinary course of business less the egtiina
costs to complete and to make the sale.

Cost of film production

Costs of film production are stated at lower oftdess impairment losses and net realizable value.
Cost represents costs incurred from productiongtatvages, cost of dialogues service, salary and
other supplies.

Investments
Investments in subsidiaries, jointly-controllediges and associates

Investments in subsidiaries, jointly-controllediges and associates in the separate
financial statements are accounted for using tts e®thod less an allowance for devaluation of
investments. Investments in associates in theotiolased financial statements are accounted for
using the equity method.

Investments in other equity securities

Marketable equity securities held for trading dessified as current assets and are stated at fair
value, with any resultant gain or loss recogniseprofit or loss.

Marketable equity securities other than those diesiheld for trading are classified as available-
for-sale investments. Available-for-sale investisare, subsequent to initial recognition, stated a
fair value, and changes therein, other than impantriosses, are recognized directly in equity.
Impairment losses are recognized in profit or |08fhen these investments are sold, the cumulative
gain or loss previously recognised directly in &gis recognised in profit or loss. Where these
investments are interest-bearing, interest caledlasing the effective interest method is recoghize
in profit or loss.

Equity securities which are not marketable areegtat cost less impairment losses.

The fair value of financial instruments classifeegiheld-for-trading and available-for-sale is
determined as the quoted bid price at the repodatg.
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3.8

Disposal of investments

On disposal of an investment, the difference betwest disposal proceeds and the carrying amount
together with the associated cumulative gain & that was reported in equity is recognised in
profit or loss.

If the Group/Company disposes of part of its hajdih a particular investment, the deemed cost of
the part sold is determined using the weightedageemethod applied to the carrying value of the
total holding of the investment.

Property, plant and equipment

Owned assets

Property, plant and equipment are stated at cestdecumulated depreciation and impairment
losses.

Cost includes expenditure that is directly attrétilé to the acquisition of the asset. The cosetf
constructed assets includes the cost of matemaslmect labour, any other costs directly
attributable to bringing the assets to a workingdition for their intended use, the costs of
dismantling and removing the items and restorirgsite on which they are located, and capitalised
borrowing costs.

When parts of an item of property, plant and eqeiptinave different useful lives, they are
accounted for as separate items for major compermtroperty, plant and equipment.

Gains and losses on disposal of an item of proppliynt and equipment are determined by
comparing the proceeds from disposal with the gagrgmount of property, plant and equipment,
and are recognised net within other income in paofloss.

Leased assets

Leases in terms of which the Group/Company sulistgnassumes all the risk and rewards of
ownership are classified as finance leases. Emnpsracquired by way of finance leases is
capitalised at the lower of its fair value and pinesent value of the minimum lease payments at the
inception of the lease, less accumulated depreniaiid impairment losses. Lease payments are
apportioned between the finance charges and reduatithe lease liability so as to achieve a
constant rate of interest on the remaining balafhd¢ee liability. Finance charges are charged
directly to the profit or loss.
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3.9

Subsequent costs

The cost of replacing a part of an item of propgstsnt and equipment is recognised in the carrying
amount of the item if it is probable that the fiet@conomic benefits embodied within the part will
flow to the Group/Company, and its cost can be oreakreliably. The carrying amount of the
replaced part is derecognised. The costs of tii¢adday servicing of property, plant and
equipment are recognised in profit or loss as mexlr

Depreciation

Depreciation is calculated based on the deprecahltzunt, which is the cost of an asset, or other
amount substituted for cost, less its residualealu

Depreciation is charged to profit or loss on aighaline basis over the estimated useful lives of
each component of an item of property, plant andpsgent. The estimated useful lives are as
follows:

Buildings 20 years
Leasehold building improvement 5-17 years
Leased equipment 5 years
Tools and equipment 5 years
Furniture, fixtures and office equipment 5 years
Vehicles 5 years
Land and construction in progress No deptiecia

Depreciation methods, useful lives and residualesiare reviewed at each financial year-end and
adjusted if appropriate.
Other intangible assets

Goodwill

Goodwill that arises upon the acquisition of sulasids. The measurement of goodwill at initial
recognition is described in noteaithe financial statement. Subsequent to inigabgnition,
goodwill is measured at cost less impairment los3é® carrying amount of goodwill is included in
the carrying amount of the investment.

Other intangible assets

Other intangible assets that are acquired by tloeiisf the Company and have finite useful lives are
measured at cost less accumulated amortisatioa@nanulated impairment losses.
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3.10

3.11

Amortisation

Amortisation is calculated over the cost of theegssr other amount substituted for cost, less its
residual value.

Amortisation is recognised in profit or loss ontraight-line basis over the estimated useful lioks
intangible assets, other than goodwill, from theedhat they are available for use, since this most
closely reflects the expected pattern of consumpifahe future economic benefits embodied in the
asset. The estimated useful lives are as follows:

Software licences 5 vyears

Amortisation methods and useful lives are revieateeach financial year-end and adjusted if
appropriate.

Leasehold rights

Leasehold rights that are acquired by the GrouZitiapany, which have finite useful lives, are
stated at cost less accumulated amortisation apdiiment losses. Leasehold rights are amortized
in the profit or loss on a straight-line basis other estimated useful lives of 3-27 years for |lbake
rights of retail shops, and 17 years for leasehght of IEC building (since September 2005).

Impairment

The carrying amounts of the Group’s/Company’s asakd reviewed at each reporting date to
determine whether there is any indication of impaint. If any such indication exists, the assets’
recoverable amounts are estimated. For goodwdllimtangible assets that have indefinite useful
lives or are not yet available for use, the recaller amount is estimated each year at the same time

An impairment loss is recognised if the carryingoamt of an asset or its cash-generating unit
exceeds its recoverable amount. The impairmestitoecognised in profit or loss.

Calculation of recoverable amount

The recoverable amount of a non-financial assiieigreater of the asset’s value in use and fair
value less costs to sell. In assessing valuednthe estimated future cash flows are discoumted t
their present value using a pre-tax discount taéreflects current market assessments of the time
value of money and the risks specific to the asBet.an asset that does not generate cash inflows
largely independent of those from other assetsigb@verable amount is determined for the cash-
generating unit to which the asset belongs.
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3.12

3.13

3.14

Reversals of impairment

An impairment loss in respect of a financial asse¢versed if the subsequent increase in
recoverable amount can be related objectively tevamt occurring after the impairment loss was
recognised. For financial assets carried at asaaftcost, the reversal is recognised in profibss.|

Impairment losses recognised in prior periods épeet of other non-financial assets are assessed at
each reporting date for any indications that tiss loas decreased or no longer exists. An
impairment loss is reversed if there has been ageha the estimates used to determine the
recoverable amount. An impairment loss is reveosdy to the extent that the asset’s carrying
amount does not exceed the carrying amount thaldwaaye been determined, net of depreciation

or amortisation, if no impairment loss had beemgacsed.

Interest-bearing liabilities

Interest-bearing liabilities are recognised inigiat fair value less attributable transaction geat
Subsequent to initial recognition, interest-beatiabilities are stated at amortised cost with any
difference between cost and redemption value beioggnised in profit or loss over the period of
the borrowings on an effective interest basis.

Trade and other payables

Trade and other payables are stated at cost.
Employee benefits

Short — term employee benefits

Salaries, wages, bonuses and contributions todbialssecurity fund are recognized as expenses
when incurred.

Post — employment benefit plans and other long-employee benefits
Defined contribution plans

The Group/the Company and its employees have yog#tablished a provident fund. The fund is
monthly contributed by employees and by the Gratlye /[Company. The fund’s assets are held in a
separate trust fund and the Group / the Compargigributions are recognized as expenses when
incurred.

Post — employment benefit plans

The Company has obligations in respect of the pessthat it must make to employees upon
retirement under the labor law. The Company tréhése pension obligations as the post —
employment benefit plan.

The obligation under the post-employment beneftdétermined by a professionally qualified
independent actuary, using the projected unit tredithod. Such determination is made based on
various assumptions, including discount rate, futsalary increase rate, staff turnover rate,
mortality rate, and disability rates as describedadte 29 to the financial statements.
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3.15

3.16

3.17

Acturial gains and losses arising from post — eyplent benefits are recognized in immediately in
profit or loss.

For the first — time adoption of TAS 19 EmployeenBfits, the Company selected to recognize the
transitional liability, which exceeds the liabilithat would have been recognized at the same date
under the previous accounting policy, through astthent to the beginning balance of deficit in
the current year.

Provisions

A provision is recognised when the Group/Comparg/dnpresent legal or constructive obligation as
a result of a past event, and it is probable thaiwflow of economic benefits will be required to
settle the obligation and a reliable estimate aambde of the amount of the obligation. If the
effect is material, provisions are determined t®cdunting the expected future cash flows at a pre-
tax rate that reflects current market assessmétite dime value of money and, where appropriate,
the risks specific to the liability.

Warranties
A provision for warranties is recognised when thderlying products or services are sold. The

provision is based on historical warranty data amekighting of all possible outcomes against their
associated probabilities.

Restructuring costs

A provision for restructuring is recognized whededailed and formal restructuring plan has been
approved by the Goup / the Company, and the raating has either commenced or has been
announced publicly. Future operating costs argprmtided for.

Share capital
Ordinary shares

Ordinary shares are classified as equity. Increéat@osts directly attributable to the issue of
ordinary shares and share options are recognisedi@duction from equity, net of any tax effects.

Revenue

Revenue excludes value added taxes and is arrivadteadeduction of trade discounts.

Sale of goods and services rendered

Revenue is recognised in profit or loss when tgaeicant risks and rewards of ownership have
been transferred to the buyer. No revenue is r@sed if there is continuing management
involvement with the goods or there are significamtertainties regarding recovery of the
consideration due, associated costs or the probetole of goods.

Mobile phone repairing is recognized as servicespaovided and initial fee income is recognized
when the payment received pursuant to agreements.
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3.18

Service income, warehouse managing and trainingeaagnized as services are provided.

Service income on engineering is recognized byeefee to the stage of completion.

Revenue and cost incurred from installation andiémgntation of information technology system
are recognized in profit or loss by reference ®d4tage of completion of the contract activity.eTh
stage of completion is assessed by reference teysiof work performed. When the outcome of
service contract cannot be estimated reliablyallment service revenue is recognized only to the
extent of contract cost incurred that are likelyb® recoverable. An expected loss on a service
contract is recognized immediately in profit ordos

Other service income is recognized as servicepraneded

Rental income

Rental and service income pursuant to propertyeleasl service agreements is recognized basing on
the revenue sharing percentage stipulated in flagetecontract as installments fall due and service
is provided.

Interest and other income

Interest income is recognised in profit or loss$tascrues. Dividend income is recognised in profi
or loss on the date the Group/the Company’s rigiheteive payments is established.

Other income is recognized on an accrual basis.

Expenses

Expenses are recognized on the accrual basis.

Operating leases

Payments made under operating leases are recogmigexfit or loss on a straight line basis over
the term of the lease. Lease incentives receiv@degognised in profit or loss as an integral pért
the total lease expense, over the term of the lease

Contingent lease payments are accounted for bgingvihe minimum lease payments over the
remaining term of the lease when the lease adjudtimeonfirmed.

Finance costs

Finance costs comprise interest expense on borgavand similar costs that are charged to the
profit or loss for the period in which they areuned.

Borrowing costs that are not directly attributatdl¢he acquisition or construction of a qualifying
asset are recognised in profit or loss using tfectfe interest method.
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3.19 Income tax

Income tax on the profit or loss for the year cosgs current tax. Current tax is the expected tax
payable on the taxable income for the year, usingdtes enacted at the reporting date, and any
adjustment to tax payable in respect of previoasse

4 Changes in accounting policies and prior yeargagtments for accrued interest expenses

Since 1 January 2011, the Group/Company has chahgesignificant accounting policies were
summarized as follows:

4.1

4.2

Presentation of financial statements

Since 1 January 2011, the Group/Company has adopA&l 1 (Revised 2009) Subject:
Presentation of Financial Statements. Under thisedwstandard, a set of financial statements

comprises:

Statement of financial position;
Statement of comprehensive income;
Statement of changes in equity;
Statement of cash flows; and

Notes to the financial statements.

Accounting for business combinations

The Company has adopted TFRS 3 Business Combisafi@vised 2009) and TAS 27

Consolidated and Separate Financial Statements€e2009) for all business combinations
on or after 1 January 2011. The new policy has l@gplied prospectively from 1 January
2011 in accordance with the transitional provisiohthe revised standards.

Business combinations are accounted for using th@isition method as at the acquisition
date, which is the date on which control is tramsfi to the Company. Control is the power
to govern the financial and operating policies nfemtity so as to obtain benefits from its
activities. In assessing control, the Companydgaké consideration potential voting rights
that are currently exercisable.

Acquisitions on or after 1 January 2011

For acquisitions on or after 1 January 2011, theu@measures goodwill at the acquisition
date as:

» the fair value of the consideration transferredspl

» the amount received from any non-controlling in¢ésein the acquiree; plus if the
business combination is achieved in stages, thevdsiie of the existing equity interest in

the acquiree; less
» the net recognized amount (generally fair valuejhaf identifiable assets acquired and

liabilities assumed.

- 49 -



The International Engineering Public Company Limited and its Subsidiaries
Notes to the financial statements
For the years ended 31 December 2011 and 2010

4.3

4.4

When the excess is negative, a bargain purchaseigyagcognized immediately in profit or
loss.

The consideration transferred does not include atsotelated to the settlement of pre-
existing relationships. Such amounts are generatlggnized in profit or loss.

Any contingent consideration payable is recognaeiir value at the acquisition date. If the
contingent consideration is classified as equityjsi not remeasured and settlement is
accounted for within equity. Otherwise, subsequelmanges to the fair value of the
contingent consideration are recognized in prafibes.

Accounting for property, plant and equipment

The Group/Company has adopted TAS 16 (revised 2Bé@®erty, Plant and Equipment in
determining and accounting for the cost and depbdéei amount of property, plant and
equipment.

The principal changes introduced by the revised T&Sand affecting the Group/Company
are that

(i) costs of asset dismantlement, removal and restordithve to be included as asset costs
and subject to annual depreciation;

(i) the depreciation charge has to be determined depafar each significant part of an
asset; and

(i) in determining the depreciable amount, the residakle of an item of property, plant and
equipment has to be measured at the amount estimeteivable currently for the asset if
the asset were already of the age and in the ¢ondikpected at the end of its useful life
Furthermore, the residual value and useful lifaofasset have to be reviewed at least at
each financial year-end.

The changes have been applied prospectively inrdanoe with the transitional provisions of

the revised standard, except that consideratioimefcosts of asset dismantlement, removal
and restoration, have been applied retrospectividiywever, the Group/Company determined
that the residual value and useful life of propephant and equipment are proper to the fact
and costs of asset dismantlement, removal andragisio, has had no significant impact on

loss and loss per share for the years ended 31Inibere2011 and 2010.

Accounting for borrowing costs

The Group/Company has adopted TAS 23 (revised 2B068pwing Costs.
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Under the revised standard, borrowing costs directitributable to the acquisition,
construction or production of a qualifying asset eapitalised as part of that asset. Under the
former standard, there was also an option to expéoesrowing costs on qualifying assets
when incurred.

It was the Group’s policy under the former TAS 23capitalise borrowing costs directly
attributable to the acquisition, construction asgarction of a qualifying asset. Consequently,
the adoption of the revised standard has had nadtrgn loss or loss per share.

4.5 Accounting for employee benefits

Since 1 January 2011, the Group/Company have appAS 19 Subject: Employee Benefits.

Under the new accounting policy, the Group/Compsuayligation in respect of post-
employment benefits under defined benefit plamedésgnised in the financial statements
based on calculations by a qualified actuary ugiegprojected unit credit method.
Previously, this obligation was recognised as irealir

The Group/Company have adopted to record the eantieunt of this liability as an
adjustment to deficit as at 1 January 2011, in @azrtce with the transitional provisions of
TAS 19. The effect on the financial statemensuisimarized as follows:

Actuarial gain or loss arising from post-employmbenefits are recognized immediately in
profit or loss for the year.

Prior years adjustments for accrued interest expess

Previously, a subsidiary (“IECBP”) calculated irgstr expenses at default rate as per the loan
agreement which was a highest rate as an announteirtbe financial institution (20% per annum).
Subsequently, on 30 June 2011, the Court readgbetences to the subsidiary, as the borrower, and
the Company (“IEC"), as the guarantor, jointly pthd principal with interest at 8% per annum from
9 May 2007 to 29 May 2007 and 13% per annum frorviag 2007 until the payment is made.
Subsequently, a legal consultant of the Companyiged a letter dated 19 March 2012, the Board
of Directors Meeting of the subsidiary held on 2arkh 2012, the Audit Committee Meeting held
on 25 March 2012 and the Board of Directors Meetihthe Company held on 26 March 2012
unimously resolved the subsidiary and the Compaljiyséed accrued interest expense to
appropriately and properly comply with the judgeingfithe Court of First Instance which was
calculated from default rate as per the loan agee¢iat the highest rate as an announcement of the
financial institution (20% per annum) to the inreate as per the Court’s judgement (8% and 13%
per annum).

The adjustment of prior years accrued interest es@ef the subsidiary and the Company has been
accounted for retrospectively as the new rate. Z01® consolidated financial statements are
presented for comparison have been restated. drhalative effects of change in accounting policy

as item 4.5 and the adjustment of prior years actinterest expense have been separately presented
in the statement of changes in equity as follows:
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Adjustments of financial statements

Statements of financial position as at 31 DecemBéd.1 and 2010

Consolidated financial Separate
statements financial statements
2011 2010 2011 2010
(in Baht)
Deficits at 1 January
— as reported (2,476,587,402) (1,555,975,557) (2,487,447,674) (1,583,843,961)
Prior years adjustment of
accrued interest expenses 86,273,990 62,492,563 - -
Total (2,390,313,412) (1,493,482,994) (2,487,447,674) (1,583,843,961)
Total comprehensive loss
for the year — as reported - (920,611,845) - (903,603,713)
Decrease in finance cost 23,781,427 -

(2,390,313,412) (2,390,313,412) (2,487,447,674) (2,487,447,674)
Increase in employee benefit

obligations (10,955,841) - (7,861,067) -
Deficit at 1 January (2,401,269,253) (2,390,313,412) (2,495,308,741) (2,487,447,674)
Increase in accrued

interest expense - 86,273,990 - -

Statement of comprehensive income for the yearsezh@81 December 2011 and 2010

Consolidated financial Separate
statements financial statements
2011 2010 2011 2010
(in Baht)
Increase in employee benefit expenses
resulting in:
Increase in administrative expenses 1,014,171 - 805,378 -
Increase in management benefit
expenses 1,823,776 i 1,391,380
Decrease in finance cost - (23,781,427) - -
Increase (decrease) in loss for the year 2,837,947 (23,781,427) 2,196,758 -
Loss per share
Increase (decrease) in basic loss 0.00007 (0.00074) 0.00005 -
Increase (decrease) in dilute loss - (0.00058) - -

Please see Note 29 to the financial statements.

5  Acquisition and disposal of subsidiaries

Acquisition of the subsidiary

During 3% quarter in year 2011, IEC Green Energy Co., Lttie(subsidiary”) acquired the
investment in ordinary shares of GIDEC Co., Ltchjak operated electricity plant from waste, and
Team Solar Co., Ltd. (Formerly : Lumpoom Solar @ad,), which operated electricity plant from
solar cell in order to acquire control power asofeb:
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5.1 Acquisition of GIDEC Co., Ltd. (“GIDEC")

The Board of Directors Meeting of IEC Green Ene@yy, Ltd. (“the subsidiary”) held on 27
December 2010 resolved to acquire 980,000 ordislaayes of GIDEC Co., Ltd. from the
existing shareholders of GIDEC Co., Ltd. in owngrshterest of 49% of the above company’s
authorized shares in the price of Baht 150 perestwaling Baht 147,000,000. On 27 December
2010, the share payment of Baht 80 million was mdde 6 and 14 January 2011, the share
payment of Baht 67 million were made again totabh@aht 147 million. The registration of
change in the list of shareholders was conductegl damuary 2011.

Subsequently, the Board of Directors Meeting ofghlesidiary held on 9 August 2011 resolved
the subsidiary to additionally invest in GIDEC Clad. by acquiring ordinary shares from the
existing shareholders by 1,020,000 shares or 51paidfup shares in the price of Baht 150 per
share totalling Baht 153,000,000, requiring thévagtbe completed within August 2011.

Subsequently, on 31 August 2011, the subsidiamredtinto the share purchase agreement of
such company from existing shareholders of 1,0ZDdb@res, in the price of Baht 150 per share,
totaling Baht 153,000,000. On 31 August 2011 BuS@ptember 2011, the subsidiary made the
share payment in amount of Baht 153,000,000 andtezgd to change in the list of
shareholders on 31 August 2011. Therefore, a$ August 2011, the subsidiary invested in
2,000,000 ordinary shares of GIDEC Co., Ltd., shalding 100% of authorized share capital
totaling Baht 300 million.

The pricing determination of ordinary shares of 6IDCo., Ltd. is based on the projection cash
flows in future to assess the contract valuatigarding refuse disposal and income from
electricity production by calculating present valialiscount rate of 8%-14% per annum. The
assess value was Baht 124 — Baht 306 per shargh@sihe project investment amounted to
Baht 660 million and the annual cost of operatind maintenance approximately Baht 60
million adjusted inflation rate of 5% per annum.

5.2 Acquisition of Team Solar Co., Ltd. (“Formerlizumpoon Solar Co., Ltd.”) (“LS”")

The Board of Directors Meeting of IEC Green Ene@yy, Ltd. (“the subsidiary”) held on 28
June 2011 resolved to acquire the ordinary shdregropoon Solar Co., Ltd. (“LS”) from
existing shareholders of the LS of 10,000 shamgsesenting 100% of the authorized and paid-
up share capital, in the price of Baht 2,700 peretotaling Baht 27,000,000 by assigning the
management to negotiate, corporate, and resolventering into a share purchase agreement
under the conditions.

Subsequently, on 22 July 2011, the subsidiary edtito the share purchase agreement of
Lumpoon Solar Co., Ltd. (“LS”) with 3 members ofséholders of LS (“seller”) of 10,000
shares (of the authorized share capital of Bali (D0 with Baht 100 par value). LS operates
as follows:

- Operating business as producing and distribwglegtricity and as a projector to generate
electricity from solar cells to Provincial EleciticAuthority (“PEA”). The projects are
divided into 4 projects, each project has a powgacity of 1 MW which obtains adder
from PAE of Baht 8 per unit for a period of 10 year

- LS entered into two electricity sale agreemerite WEA for 2 projects (at Lumpoon
Province) which was due for selling on 1 March 2@hdl please see Note 50 to the financial
statements.
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- LS has been in the process entering into twarid#g sale agreements with PEA for 2
projects (at Chiang Mai Province).

Under the terms of the agreements, the subsid@ged to acquire shares of Baht 2,700 per
share totalling Baht 27,000,000. The calculatibshares value and return are based on value
and return of each project specified in the terragreement (Currently, the Government’s
policy suspends to allow PEA making new contradth e potentials). The subsidiary agreed
to make share payments in four equal installmeinBabt 6,750,000. The first installment will
be settled on the agreement date and second - faatallment will be settled depend on the
progress of carrying out under the electricity sajeeement with PEA, and the acquisition of
land in Lumpoon province and Chiang Mai provincedshon individual project. As at
agreement date, the subsidiary made a share payoninat seller of Baht 6,750,000 and
registered a change in the list of shareholders.

Therefore, as at 22 July 2011, IEC Green Energy|lQGd. invested in 9,998 ordinary shares of
Lumpoon Solar Co., Ltd., shareholding 99.98% oharized share capital totaling of Baht 27
million, in the price of Baht 2,700 per share

During 2011, the Company has estimated assetgaiilities of 2 subsidiaries at fair value
basing on the financial information, which had besriewed and audited by other auditors.
Assets, liabilities and results of operations afsth subsidiaries were included in consolidated
financial statements as at 31 December 2011 theiawjasted by the management of these
companies. The accounting records were accouatagsing the acquisition method. Net assets
of that subsidiary as at acquisition date are Bavws:

Fair value
GIDEC Lumpoon Solar
Co., Ltd. Co., Ltd. Total
(in Baht)

Cash and cash equivalents 85,502,965 973,164 ®Ra2y
Revenue Department receivable 9,345,341 - 9,345,341
Other current assets 564,238 - 564,238
Property, plant and equipment, net 220,985,469 - 20,985,469
Advance payment for rights of technology 60,000,000 - 60,000,000
Deposit 2,826,275 - 2,826,275
Other current liabilities (423,545 (6,000) (429,545)
Payable to purchase of fix assets and

posted date cheque (70,224,484 - (70,224,484
Long term loans from financial

institutions (119,277,60Y - (119,277,60y
Net identifiable assets and

liabilities 189,298,652 967,164 190,265,816
Goodwill on acquisition 110,701,348 26,032,836 , 138,184
Consideration paid 300,000,000 27,000,000 327,@un
Less Advance payment for investment  (80,000,000) - (80,000,000)

Subsidiary share subscription payable - (20,250,000) (20,250,000)

Net cash outflow from business

acquisition 220,000,000 6,750,000 226,750,000
Less Cash acquired (85,502,965) (973,164 (86,476,129
Net cash flow 134,497,035 5,776,836 140,273,871
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Sale of the subsidiary

The Board of Directors Meeting of the Company haid26 August 2011 resolved to authorize the
Company selling investment in IEC Asset Co., Ltd.14,000,000 shares in ownership interest of
100%) to the other company. On 31 August 2011Ctmpany entered into a share sale agreement
in the price of Baht 1.36 per share totaling Beh0@0,000 and the book value of Baht 2.81 per
share, which resulted to loss from sale of investroéBaht 16.5 million in consolidated financial
statements and of Baht 20.4 million in separatarfomal statements which shown as profit or loss for
the year. On 2 September 2011, the Company ratéiecpayment amounting to Baht 19 million.

The pricing determination of ordinary shares ofrssebsidiary was prepared by the company’s
management which was based on the assumptionaafuttited cash flows by calculating present
value at discount rate of 12.5% per annum and tetjusy inflation rate of 3% per annum, was
determined in the amount of Baht (3.04) per share.

6 Related party transactions and balances

For the purposes of these financial statementtiepaare considered to be related to the
Group/Company if the Group/Company has the abiiisgctly or indirectly, to control or joint
control the party or exercise significant influermser the party in making financial and operating
decisions, or vice versa, or where the Group/Comjpad the party are subject to common control
or common significant influence. Related parties/rbe individuals or other entities.

Relationships with related parties were as follows:

Name of entities Country of Natures of relationship
Incorporation/
nationality

1. IEC Green Energy Co., Ltd. Thailand SubsidiaB0% shareholding

2. IEC Technology Co., Ltd. Thailand Subsidiaryd%®shareholding

3. IEC Asset Co., Ltd. Thailand Subsidiary, 100%rsholding (until
31 August 2011)

4. |IEC Distribution System Co., Ltd. Thailand Subsidiary, 100% shareholding

(Formerly: IEC Easy Fix Co., Ltd.)

5. IEC Business Partners Co., Ltd. Thailand Subsydil00% shareholding

6. Triple Play Co., Ltd Thailand Subsidiary, 100P&ueholding

7. Anya Animation Co., Ltd. Thailand Indirect subsidiary held by Triple Play
Co., Ltd., 100% shareholding

8. GIDEC Co., Ltd. Thailand Indirect associate held by IEC Green
Energy Co., Ltd. 49% shareholding
and two-fifth of directors. Subsequently,
on 31 August 2011 became an indirect
subsidiary held by IEC Green Energy
Co., Ltd. 100% shareholding

9. Team Solar Co., LtdFormerly: Thailand Indirect subsidiary held by IEC Green

Lumpoon Solar Co., Ltd.) Energy Co., Ltd., 100% shareholding
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10

11.
12.
13.

14.

15.
16.

17.
18.
19.
20.

21.

22.
23.

24.

25.

Name of entities Country of
Incorporation/
nationality

. UFO StudidAsia Co., Ltd. Thailand
UFO Interactive Games Inc. America
A-Host Co., Ltd. Thailand
OneNet Co., Ltd. Thailand
IEC Internet Co., Ltd. Thailand
Micronetic Plc. Thailand
LOCUS Telecommunication Inc. L Thailand
Ethnic Earth.Com Holdings Co., Ltd. Thailand
The M. Group Plc. Thailand
Sri U-Thong Co., Ltd Thailand
Live Incorporation Public Company Thailand

Limited
SACIT Co., Ltd. Thailand
Live TV Co., Ltd. Thailand
Integrated Business Consultants Thailand
Co., Ltd.
A related person Thailand
Sorisa (Thailand) Co., Ltd. Thailand
Key management personnel Thailand

26.
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Natures of relationship

Indirect subsidiary heldTayple Play
Co., Ltd., 51% shareholding

Related amyp
Related company until 25 March 2011

Indirect associate held by IEC Business
Partners Co., Ltd., 35.58% shareholding
until 18 November 2010

Jointly controlled entity until 31 August
2011 (in process of liquidation)
Associate, 38.51% shareholding

Related company under the consortium
agreement

Related company by shareholding
Related company by shareholding
Related company by shareholding

Related company by shareholding and
common shareholders

Related company under consortium
agreement

Related company by shareholding

Related company, a key management
personnel of the Company is a former
director of such company

Related person with a key management
personnel of the Company (Chairman
of the Executive Committee)

Related company with a key management
personnel of the Company (Chairnman
the Executive Committee)

Persons having authority and responsik
for planning, directing and controlling
the activities of the entity, directly or
indirectly, including any director of the
Group/Company (whether executive or
otherwise).
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The pricing policies for particular types of traosans are explained further below:

Transactions Pricing policies

Sales of goods or rendering of services Market price

Rental income on non-moving assets Market priqgeeashe contract

Sales of fixed assets Higher than book value

Interest income 7.25-8.5% per annum

Income on advertising signboard area Contracepwicich is not higher than the
market price provided for the another hires

Purchase of goods Cost plus margin (1%)

Purchase of leasehold rights Carrying value (whigbroximately market
price)

Rental expense Market price as per the contract

Consulting fee for development of business Agreed price as per the contract.

and organization
Inventory management expense Market price as perdhtract
Interest expense 7.25-15% per annum

Directors’ and managements’ remunerations representhe amounts are approved by the Company’s
director bonus, meeting allowance, salary andrsth  directors and shareholders

Significant transactions for the years ended 31ebdxer 2011 and 2010 with related parties were as

follows:
Consolidated Separate
financial statements financial statements
2011 2010 2011 2010
(in Baht)

Revenue
Subsidiaries
Sales of goods or rendering of services - - 86,455,088 570,054
Interest income - - 7,063,855 38,245,677
Other income - - 385,016 404,215
Associates
Sale of goods or rendering of services - 239,977 24,543,452 -
Rental income - 2,245,283 - -
Interest income - 1,817,628 - 1,670,669
Other related companies
Sales of goods or rendering of services 7,371,307 2,993,319 - -
Rental income 4,787,913 12,911,198 - -
Interest income - 1,203,900 - 1,203,900
Expenses
Subsidiaries
Selling expenses - - - 5,071,523
Administrative expenses 4,000,000 - 14,152,993 14,397,058
Interest expenses - - 229,342 500,826
Purchase of leasehold rights - - 40,204,556 -
Key management personnel
Interest expenses 73,973 - 73,973 -
Key management personnel compensation

Short - term employee benefits 41,603,234 48,382,143 31,020,897 34,516,030

Post - employment benefits 1,823,776 - 1,391,380 -
Total key management personnel

compensation 43,427,010 48,382,143 32,412,277 34,516,030
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Balances as at 31 December 2011 and 2010 witledeperties were as follows:

Trade accounts receivable - related parties

Consolidated Separate
financial statements financial statements
2011 2010 2011 2010
din Bahi

Subsidiaries
IEC Green Energy Co., Ltd. - - - 4,800
IEC Business Partners Co., Ltd. - - 10,000 10,000
GIDEC Co., Ltd. - - 6,289,841 -
IEC Technology Co., Ltd. - - 4,217 22,000
Triple Play Co., Ltd. - - - 5,000
Team Solar Co., Ltd. - - 86,797,488 -
Related company
Live Incorporation Plc. - 57,900 - -
Live TV Co., Ltd. - 282,816 - -
Associate (until 18 November 2010)
OneNet Co., Ltd. - 23,232 - -
Total - 363,948 93,101,546 41,800

Reversal of doubtful debts expense
for the year - - - (191,028,165)

Short-term loans to related parties

Interest Consolidated Separate
rate financial statements financial statements
2011 2010 2011 2010 2011 2010
(% per annum) dn Baht

Short-term loans
Subsidiaries
IEC Green Energy Co., Ltd. 7.25-8.5 7.25 - - 69,650,000 -
IEC Asset Co., Ltd. - 7.25-8.0 - - - 3,450,000
IEC Technology Co., Ltd. 7.25 7.25-8.0 - - 22,526,000 9,055,000
IEC Business Partner No interest 7.25-8.0 - - 152,866,000 162,492,000

Co., Ltd. charged,

7.25-8.0

IEC Distribution System

Co., Ltd. 7.25 7.25-8.0 - - 12,252,000 8,252,000
Triple Play Co., Ltd. - 7.28-0 - - - 79,792,000
Associates
Micronetic Plc. 7.5-15.0 7.5-15.0 20,475,294 20,475,294 20,475,294 20,475,294
Jointly-controlled entities
IEC Internet Co., Ltd. - 2.0-8.0 - 30,576,198 - -
Other related companies
Crystal Agro Co., Ltd. - 7.5 - 3,000,000 - 3,000,000
Ethnic Earth.Com Holding

Co., Ltd. 7.0-75 7.0-75 16,770,000 16,770,000 16,770,000 16,770,000

37,245,294 70,821,492 294,539,294 303,286,294
Lessallowance for doubtful

accounts (37,245,294) (70,821,492) (202,363,294) (40,245,294)

Net - - 92,176,000 263,041,000
Doubtful debts expense

(reversal) for the year (33,576,198)  (3,500,000) 162,118,000 (87,912,000)
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Allowance for doubtful accounts
Subsidiaries
IEC Business Partner Co., Ltd.
IEC Distribution System Co., Ltd.
Associates
Micronetic Plc.
Jointly — controlled entities
IEC Internet Co., Ltd.
Other related companies
Crystal Agro Co., Ltd.
Ethnic Earth.Com Holding

Co., Ltd.
Total

Other receivable - related parties
Other receivable and advance
Subsidiaries

IEC Green Energy Co., Ltd.

IEC Technology Co., Ltd.

IEC Asset Co., Ltd.

IEC Business Partners Co., Ltd.
IEC Distribution System Co., Ltd.
Triple Play Co., Ltd.

Associates (until 18 November 2010)
OneNet Co., Ltd.

Associates

Micronetic Plc.

Other related companies

Crystal Agro Co., Ltd.

LOCUS Telecommunication Inc. Ltd.
SACIT Co., Ltd.

Ethnic Earth.Com Holding Co., Ltd.
Live Incorporation Plc.

Live TV Co., Ltd.

Live Media Group Plc.

The M Group Plc.

Advance

Key management personnel

Mr. Yuttaphong Intharapanich

Lessallowance for doubtful accounts
Net

Doubtful debts expense (reversal)
for the year

Allowance for doubtful accounts

Subsidiaries

IEC Business Partners Co., Ltd.

IEC Distribution system Co., Ltd.

Associates

Micronatic Plc.

Related companies

Crystal Agro Co., Ltd.

Ethnic Earth.Com Holding Co., Ltd.

The M Group Pcl.

Total

- - 152,866,000 -

- - 12,252,000 -
20,475,294 20,475,294 20,475,294 20,475,294

- 30,576,198 - -

- 3,000,000 - 3,000,000
16,770,000 16,770,000 16,770,000 16,770,000
37,245,294 70,821,492 202,363,294 40,245,229

Consolidated Separate
financial statements financial statements
2011 2010 2011 2010
din Baht
- - 1,081,497 17,119
- - 1,288,370 235,245
- - - 994,362
- - 21,067,005 25,101,875
- - 1,000,087 97,560
- - - 4,453,688
- 493,376 - -
16,658,516 8,158,517 16,658,516 8,158,517
- 1,123,337 - 1,123,337
- 90,426,678 - 90,426,678
- 97,272,559 - 97,272,559
8,935,247 8,935,247 8,935,247 8,935,247
- 1,586,161 - -
- 2,008,348 - -
- 30,937 - -
450,000,000 450,000,000 450,000,000 450,000,000
- 17,000,000 - -
475,593,763 677,035,160 500,030,722 686,816,187

(475,593,763%68,217,100) (497,612,447)

(468,217,101)

- 208,818,060 2,418,275 218,599,086
7,376,663 1,022,339 29,395,346 (26,846,445)
- - 21,018,597 -
- - 1,000,087 -
16,658,516 8,158,517 16,658,516 8,158,517
- 1,123,337 - 1,123,337
8,935,247 8,935,247 8,935,247 8,935,247
450,000,000 450,000,000 450,000,000 450,000,000
475,593,763 468,217,101 497,612,447 468,217,101
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Movements of short-term loans - related partiegnguthe years ended 31 December 2011 and 2010
were as follows:

Consolidated Separate
financial statements financial statements
2011 2010 2011 2010
(in Baht)

At 1 January 70,821,492 74,321,492 303,286,294 526,259,794
Increase - - 147,425,000 276,891,000
Decrease (33,576,198) (3,500,000) (156,172,000) (499,864,500)
At 31 December 37,245,294 70,821,492 294,539,294 303,286,294

Investments in subsidiaries and associates wemetsls in Notes 13 and 14 to the financial
statements.

Other non-current assets - related parties

Consolidated Separate
financial statements financial statements
2011 2010 2011 2010
in Bahi

Deposit
Subsidiary
IEC Asset Co., Ltd. - - - 2,963,283
Total - - - 2,963,283

Trade accounts payable — related parties

Consolidated Separate
financial statements financial statements
2011 2010 2011 2010
din Baht

Subsidiaries
IEC Technology Co., Ltd. - - - 5,500
IEC Business Partners Co., Ltd. - - - 633,498
Total - - - 638,998
Short-term loans - related parties

Interest Consolidated Separate

rate financial statements financial statements
2011 2010 2011 2010 2011 2010

(% per (in Bahy

annum)
Short-term loans
Subsidiaries
Triple Play Co., Ltd. 8.5 - - - 3,300,000 -
IEC Green Energy Co., Ltd. 7.25 7.25 - - - 67,360,000
Key management personnel
A related person 15 - 18,000,000 - 18,000,000 -
Total 18,000,000 - 21,300,000 67,360,000
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As at 31 December 2011, short-term loans a reladesbn amounted to Baht 18 million represented
an unsecured promissory note, due on demand. ipaineith interest is payable on due date.

Interest is charged at 15 % per annum.

Movements of short-term loans related parties duttie years ended 31 December 2011 and 2010

were as follows:

Consolidated Separate
financial statements financial statements
2011 2010 2011 2010
(in Bahjy
At 1 January - - 67,360,000 2,500,000
Increase 18,000,000 - 38,490,000 107,000,000
Decrease - - (84,550,000) (42,140,000)
At 31 December 18,000,000 - 21,300,000 67,360,000
Other payable — related parties
Consolidated Separate
financial statements financial statements
2011 2010 2011 2010
(in Bahy
Other payable and advance
Subsidiaries
Triple Play Co., Ltd. - - 2,235 -
IEC Green Energy Co., Ltd. - - - 137,810
IEC Asset Co., Ltd. - - - 3,643,041
IEC Business Partners Co., Ltd. - - 4,057 10,895,214
IEC Distribution System Co., Ltd. - - 260,699 -
Associate (until 18 November 2010)
One Net Co., Ltd. - 214,926 - -
Associate
Micronetic Plc. 346,076 346,076 250,076 250,076
Other related companies
Live Incorporation Plc. - 160,795 - -
Live TV Co., Ltd. - 41,440 - -
UFO Interactive Games Inc. 590,591 - - -
Key management personnel
A related person 73,973 - 73,973 -
Total 1,010,640 763,237 591,040 14,926,141
Accrued expenses
Related company
Integrated Business Consultants
Co., Ltd. 1,000,000 - 1,000,000 -
Total 2,010,640 763,237 1,591,040 14,926,141
Financial lease liabilities -
related party
Related company
Sorisa (Thailand) Co., Ltd. 2,500,279 - - -
Total 2,500,279 - - -
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Other non-current liabilities - related parties

Consolidated
financial statements

2011 2010
(in Bahy

Deposits
Associate (until 18 November 2010
OneNet Co., Ltd. - 658,776
Related companies
Live TV Co., Ltd. - 2,354,725
Live Incorporation Plc. - 922,802
Live Media Group Plc. - 83,543
Total - 4,019,846

Provision for losses of subsidiaries and associasessdetailed in Note 30 to the financial statement

As at 31 December 2011, the Company reversed thaspn for losses of two subsidiaries in order
to set up allowance for doubtful accounts in th@ant of Baht 187.14 million in separate financial
statements.

Directors’ remuneration

The Ordinary General Meeting of Shareholders (Nes¥l on 20 May 2011 passed a resolution to
approve the remuneration for directors, executivectbrs and member of the Audit Committee for
2011 in the amount not exceeding Baht 7 million.

The Ordinary General Meeting of Shareholders (NesWl on 21 May 2010 passed a resolution to
approve the remuneration for directors, executivectbrs, member of the Audit Committee and
Investment Committee in 2010 in the amount not edoey Baht 7 million, maintaining 50%
discounted of the applicable rate in 2008 and exitepremuneration of the Investment Committee
which became effective from 16 March 2010. Any gearto the announced rate are nevertheless
capped under Baht 7 million budgets.

Significant agreements with related parties

IEC Asset Co., Ltd. (as a subsidiary until 31 Aug211) entered into an agreement for the leasing
of office space and services to OneNet Co., Ll a(eelated company until 18 November 2010) for
a period of 3 years from January 2009 to June 2@tRiring the monthly rental and service charge
of Baht 190,232.

The Company entered into an agreement for therngadioffice space and services with IEC Asset
Co., Ltd. (as a subsidiary until 31 August 201Y)dgeriod of 3 years from 1 October 2007 to 15
July 2013, requiring the monthly rental and servbarge of Baht 975,288.

The Board of Directors Meeting held on 29 June 28ddsed a resolution to purchase of leasehold
rights on spaces in Department Store for 7 riglasfIEC Asset Co., Ltd. (as a subsidiary until 31
August 2011) in the carrying value price at theed#ttransaction for reorganizing the structure of
managed spaces.

On 30 June 2011, the Company (“the transferee@redtinto an agreement to transfer 7 leasehold
rights from a subsidiary (as a subsidiary untildfgust 2011) (IEC Asset Co., Ltd.) (“the transfer”)
The transferee agreed to pay in the amount of Bal2tl million (including VAT amounted to Baht
1.86 million), which was paid, including receivéetiransfer of ownership and already paid for
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leasehold rights with delivery of possession otakspace. Under the agreement, which was paid,
including received the transfer of ownership, ttaasfer of ownership must be registered with the
Department of Land within 60 days from the datéhefagreement. As at 31 December 2011,
transfer of ownership has been in the processsimament from Department Store.

The Executive Board Meeting of the Company held@ @wugust 2011 passed a resolution to enter
into an agreement with Integrated Business Conssli@o., Ltdto obtain the advice, suggestion
and useful comment to the development of the basiaad the feasibility study and an effective
strategy for the business and organization andpeeational plan for the Company and the Group
for a period of six months from 19 August 2011 &Fkebruary 2012 with the monthly service of
Baht 1,000,000. As at 31 December 2011, the bsisioensulting fee amounted to Baht 4 million
was shown in administrative expenses in the cotatad and separate financial statements.

Commitments to its related parties were as follows:

Consolidated Separate
financial statements financial statements
2011 2010 2011 2010

(in million Baht)
Commitments
Letter of guarantee and credit facilities
for Micronetic Pcl. - 15 - 15
Guarantee obligations over loans of
IEC Business Partners Co., Ltd. to

financial institution 350 350 350 350
Guarantee obligations over rental

of IEC Asset Co., Ltd. - 15 - 15
Guarantee obligation over electricity

used of IEC Asset Co., Ltd. - 4 - 4
Guarantee obligations CAT of

IEC Technology Co., Ltd. 2 2 2 2
Guarantee 3G project of IEC

Technology Co., Ltd. 3 3 3 3
Total 355 389 355 389

Operating lease and service commitments with relateparties:

Separate
financial statements
2011 2010
(in million Baht)
Within one year - 10
After one year but within five years - 7
Total - 17
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7

Cash and cash equivalents

Consolidated Separate
financial statements financial statements
2011 2010 2011 2010
(in Baht)
Cash on hand 2,342,698 2,686,789 1,856,277 2,462,208
Cash at banks — current accounts 207,786 1,851,009 41,039 1,636,821
Cash at banks — savings accounts 15,776,249 18852 10,973,427 10,237,161
High liquid short-term investments
(maturity period less than 3 months
from the acquisition date) - 995,704 - -
Total 18,326,733 23,795,785 12,870,743 14,336,190

The currency denomination of cash and cash equitsaées at 31 December was as follows:

Consolidated Separate
financial statements financial statements
2011 2010 2011 2010
(in Baht)
Thai Baht 18,242,316 23,755,183 12,786,32614,295,588
Others 84,417 40,602 84,417 40,602
Total 18,326,733 23,795,785 12,870,743 14,336,190

Current investments

Consolidated financial statements

2011 2010
Cost Fair value Cost Fair value
din Baht
Current investments
Securities held for trading 14,637,486 8,884,700
Lessallowance for valuation - - (5,752,786) -
Net - - 8,884,700 8,884,700
Fund for organizing the concert - - 6,950,769 6,950,769
Total - - 15,835,469 15,835,469
Separate financial statements
2011 2010
Cost Fair value Cost Fair value
din Baht

Current investments
Securities held for trading - - 14,637,486 8,884,700
Lessallowance for valuation - - (5,752,786) -
Net - - 8,884,700 8,884,700
Equity securities held for trading
Globlex Holding Management Plc. - - 14,637,486 8,884,700
Lessallowance for valuation - - (5,752,786) -
Net - - 8,884,700 8,884,700
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Movements during the years ended 31 December 20d12810 of current investments were as

follows:
Consolidated Separate
Financial statements financial statements
2011 2010 2011 2010
dn Baht
Equity securities held for trading
At 1 January 8,884,700 311,002,200 8,884,700 308,623,200
Purchase during the year - 12,374,593 - 12,374,593
Sales during the year (14,637,486)265,866,949) (14,637,486) (260,433,399)
Valuation adjustment 5,752,786 (48,625,144) 5,752,786  (51,679,694)
At 31 December - 8,884,700 - 8,884,700
Warrants for purchasing
securities held for trading

At 1 January - 43,287,920 - 43,287,920
Purchase during the year - 2,719,826 - 2,719,826
Sales during the year - (41,919,813) - (41,919,813)
Valuation adjustment - (4,087,933) - (4,087,933)

At 31 December - - - R

Current investments of the Group and the Compangte&l December 2010 were denominated
entirely in Thai Baht.

9 Trade accounts receivable

Consolidated Separate
financial statements financial statements
2011 2010 2011 2010
(in Baht)
Accounts tradeeceivable from
related parties - 363,948 93,101,546 41,800
Accounts tradeeceivable from
other parties 36,188,281 159,245,874 8,111,31740,0D04,439

36,188,281 159,609,822 101,212,863 140,136,239

Lessallowance for doubtful accounts (22,313,645) (8,920,828) (4,777,342)  (6,017,698)

Trade accounts receivable, net 13,874,636 150,688,9 96,435,521 134,118,541
Accrued income from other parties 6,658,228  250,A%2 2,156,495 240,142,010
Lessallowance for doubtful accounts  (1,718,896) - - -
Accrued income, net 4,939,332 250,162,757 2,156,495 240,142,010
Total 18,813,968 400,851,751 98,592,016 374,260,551

Doubtful debts expenses (reversal)
for the year 16,496,538 4,880,299 2,300,077 (187,420,192)
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Aging analyses for trade accounts receivable wefelbbws:

Consolidated
financial statements

Separate
financial statements

2011 2010 2011 2010
(in Baht)
Related companies
Within credit terms - 23,232 - 37,000
Overdue
Less than 3 months - 340,716 86,801,704 4,800
3 - 6 months - - 2,382,866 -
6 - 12 months - - 3,906,976 -
Over 12 months - - 10,000 -
- 340,716 93,101,546 4,800
Total - 363,948 41,800
Lessallowance for doubtful accounts - - - -
Net - 363,948 93,101,546 41,800
Other parties
Within credit terms 3,287,637 35,877,996 405,543 26,199,625
Overdue
Less than 3 months 12,494,966 19,345,006 652,315 16,116,527
3 - 6 months 6,382,604 18,894,444 30,703 17,285,516
6 - 12 months 3,155,992 81,813,532 1,406,359 79,341,713
Over 12 months 10,867,082 3,314,896 5,616,397 1,151,058
32,900,644 123,367,878 7,705,774 113,894,814
Total 36,188,281 159,245,874 8,111,317 140,094,439
Lessallowance for doubtful accounts (22,313,645) (8,920,828) (4,777,342) (6,017,698)
Net 13,874,636 150,325,046 3,333,975 134,076,741
Trade accounts receivable, net 13,874,636 150,688,994 96,435,521 134,118,541

The normal credit term granted by the Group ratfigas 7 days to 30 days.

The currency denomination of trade accounts rebévand accrued income (before deducted

allowance for doubtful accounts) as at 31 Decemlazex as follows:

Consolidated Separate
financial statements financial statements
2011 2010 2011 2010
(in Baht)
Thai Baht 41,140,815 409,772,579 103,369,358 380,278,249
United States Dollars (USD) 1,705,694 - - -
Total 42,846,509 409,772,579 103,369,358 380,278,249

As at 31 December 2010, trade accounts receivabl@ecrued income under turn-key contract to
set up Integrated Billing and Customer Service SysiBACSS) and Billion Mediation System
dated 25 January 2008 were transferred the rigithslon collection under the above contract to
Isalamic Bank of Thailand as collateral for loartsti the above bank in the amount of Baht 200
million. Subsequently, on 17 June 2011 the Compaogived payment from CAf full and made
the repayment of loans from Isalamic Bank of Thadlan full. Subsequently, on 11 July 2011, the

bank notified to terminate the right claims frone tGompany.

- 66 -



The International Engineering Public Company Limited and its Subsidiaries
Notes to the financial statements
For the years ended 31 December 2011 and 2010

10 Other receivables

Consolidated Separate
financial statements financial statements
2011 2010 2011 2010
(in Baht)
Related parties 475,593,763677,035,160 500,030,722 686,816,187

Lessallowance for doubtful accounts (475,593,763) (468,217,100) (497,612,447) (468,217,101)
- 208,818,060 2,418,275 218,599,086

Other parties 128,845,857 150,493,033 68,855,911 116,503,719
Lessallowance for doubtful accounts (46,497,096) (18,436,931) (45,960,165) (18,436,931)

82,348,761 132,056,102 22,895,746 98,066,788
Other receivable, net 82,348,761 340,874,162 25,314,021 316,665,874

Other receivable - other parties comprise of:

Consolidated Separate
financial statements financial statements
2011 2010 2011 2010
(in Baht)
Other receivable 47,006,532 52,489,408 43,993,0886,338,666
Securities receivables 24 39,494,019 24 39,494,019
Prepaid expenses 10,327,460 8,075,200 3,944,182 89,833
Value added tax recoverable 58,969,956 40,210,998 ,977832 18,007,815
Advance payment for machinery 6,000,000 6,000,000 6,000,000 6,000,000
development

Advance payment 3,345,918 2,960,918 2,745,418 7001
Accrued interest income 3,195,967 1,262,490 3,869 1,261,585
Total 128,845,857 150,493,033 68,855,911 116,3@3,7

Lessallowance for doubtful accounts (46,497,096)(18,436,931)  (45,960,165) (18,436,931)
Other receivable - other parties, net 82,348,761 2356,102 22,895,746 98,066,788

Other receivable of the Group and the Company a8latDecember 2011 and 2010 were
denominated entirely in Thai Baht.

11 Inventories

Consolidated Separate
financial statements financial statements
2011 2010 2011 2010
(in Baht)

Finished goods 74951,986 49,724,010 73,368,949 45,692,618
Work in progress 4,771,269 3,092,972 9,296 -
Spare parts and supplies 12,293,631 17,076,175 - 744/34
Cost of film production 6,449,072 1,876,000 -

98,465,958 71,769,157 73,378,245 52,437,152
Less allowance for devaluation of

inventories (28,685,064) (27,159,517) (8,001,243) (10,937,734)
Net 69,780,894 44,609,640 65,377,002 41,499,418
Loss for devaluation of
inventories (reversal) for the year 1,525,547 202,890 (2,936,491) (4,224,087)
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The cost of inventories which is recognized as>g@erse and included in cost of sale of goods for
the years ended 31 December 2011 and 2010 amownBatht 917 million and Baht 1,647 million,
respectively in the consolidated financial statet®eand amounted to Baht 967 million and Baht
1,566 million, respectively in the separate finahstatements.

As at 31 December 2011 and 2010, inventories, iceyryalue of Baht 30 million, have been
mortgaged as collateral for loans from banks.

Inventories as at 31 December 2011 amounted to B@hmillion and Baht 65 million in the
consolidated and separate financial statementsiiese expected to utilize as follows:

Consolidated Separate
financial financial
statements statements
(in million Baht)
Expected to utilize within 1 year 70 65

Expected to utilize over 1 year - -

70 65
12 Wood in a concession area
Consolidated Separate
financial statements financial statements
2011 2010 2011 2010
(in Baht)

Wood in a concession area - 60,000,000 - 60,000,000
Lessallowance for impairment - (60,000,000) - (60,000,000)

Net : : : :

On 9 June 2006, the Company entered into a purcgasement for wood with Crystal Agro Co.,
Ltd., (“CTA”) which had the authorized director who the past, had a close relationship with a
director of the Company. The Company also paidraount of Baht 60 million on 14 July 2006.
As described in Note 25 to the financial statemesni21 June 2006, the Company entered into a
sales agreement with Siam Stone Architect Co., L85A”) to sell wood and received payment for
wood in the amount of Baht 50 million, the Compasy up an allowance for impairment on wood
in concession area in full amount of Baht 60 millin prior year.

Subsequently, on 31 January 2011 the Company @otairtetter from Siam Stone Aggregate Co.,
Ltd. (Formerly: Siam Stone Architect Co., Ltd.) 88") notified regarding debt from conversion
pursuant to the converted debt agreement betweara& CTA which was based on transferring
claims as the compromise agreement dated 29, 302808, had been settled. Accordingly, the
obligation between SSA and the Company has beemgenghed in compliance with the law. The
Company has been entirely discharged from the afitig and had no any obligation or duly to
make the payment to SSA. Subsequently, the Bddbirectors Meeting held on 24 February 2011,
resolved to adjust the related accounts were surneabas follows:

(in Baht)
Account receivable - CTA :-
Wood in a concession area 60,000,000
Short-term loan 3,000,000
Value added tax 11,900,000
Accrued interest income 1,123,337
76,023,337
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(in Baht)
Account payable - SSA :-

Advance received for wood in a concession area ,0000000
Loss on transferring the right of claim as percbmpromise agreement (26,023,337)
Reversal of doubtful debts expenses 16,023,337
Reversal of allowance for impairment — wood in agssion area 60,000,000
Reversal of provisions 27,396,417
Difference arising from adjustments 77,396,417

13 Investments in subsidiaries
Movements during the years ended 31 December 2@ 2@10 were as follows:
Separate
financial statements
2011 2010
(in Bahy
At 1 January 1,612,154,930 755,279,930
Proceeds from reduction of shares - (3,125,000)
Sale of investment (134,999,930) -
Reduction of shares (850,000,000) -
Acquisitions 248,000,000 860,000,000
875,155,000 1,612,154,930
Lessallowance for devaluation of investments (556,248) (1,375,456,115)
At 31 December 318,209,882 236,698,815
Impairment losses for the year 127,097,330 670,624,433
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Investments in subsidiaries as at 31 December 28d2010 were as follows:

Direct subsidiaries

IEC Green Energy Co., Ltd.
IEC Technology Co., Ltd.

IEC Asset Co., Ltd.

|EC Business Partners Co., Ltd.

IEC Distribution System Co., Ltd.

Triple Play Co., Ltd.
Total

Ownership
Interest
2011 2010
(%)

100 100
100 100
- 100
100 100
100 100
100 100

Separate financial statements
Allowance for

Paid-up capital Cost method devaluation of investments At cost - net Dividends
2011 2010 2011 2010 2011 2010 2011 2010 2011 2010
(in million Baht) (in Baht)
312 500 302,900,000 490,900,000 413,104 301,390,587 302,486,896 189,509,413 - -
200 200 196,255,000 196,255,000 196,255,000 196,255,000 - - - -
- 550 - 544,999,930 497,810,528 - 47,189,402 - -
250 250 250,000,000 250,000,000 250,000,000 250,000,000 - - - -
95 95 95,000,000 95,000,000 95,000,000 95,000,000 - - - -
31 35 31,000,000 35,000,000 15,277,014 35,000,000 15,722,986 - - -
875,155,000 1,612,154,930 556,945,118 1 375456,115 318,209,882 236,698,815 - -
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IEC Green Energy Co., Ltd.

The Board of Directors Meeting held on 13 Noven2@09 approved the Company exercises the
rights to purchase the increased ordinary sharassabsidiary (“IEC Green Energy Co., Ltd") in the
amount of Baht 400 million by the creation of 4@@DO new ordinary shares of Baht 10 par value,
and requiring the settlement in full within 21 J@84.1 in order to support the liquidity in the
operations and to invest in the alternative engrgyects. On 25 June 2010 and 15-27 September
2010, 15 and 27 October 2010 and 16 December 204 @ ompany paid for such increase of share
capital of Baht 400 million and 21 December 20h@, increase of share capital was registered with
the Ministry of Commerce.

The Board of Directors Meeting of IEC Green Ene@yy, Ltd. held on 11 October 2010 resolved
the general principle to conduct the feasibilitydst of investment in the waste power plant project
of the subsidiary with GIDEC Co., Ltd., sharehofglimot exceeding 80% of the authorized share
capital, and a deposit payment in the amount ot B&million. On 14 October 2010, IEC Green
Energy Co., Ltd. paid the above deposit of Bahtdllon. Please also see Note 5 to the financial
statements.

The Board of Directors Meeting of IEC Green Ene@gy, Ltd. held on 28 June 2011 passed a
resolution as follows:

- To increase the company’s authorized share capiytaBaht 160 million by the creation of
16,000,000 new ordinary shares of Baht 10 par vatuerder to support the liquidity for
operations and to invest in the waste disposal emetgy project. After increase of share
capital, the subsidiary’s registered share capitalld be Baht 660 million which is determined
the first call - up in 62.5% (or Baht 100 millioahd will be register the increase of share capital
in full.

- To determine IEC Green Energy Co., Ltd. acquibesdrdinary shares of Lumpoon Solar Co.,
Ltd. (“LS”) from existing shareholders of the LS 90,000 shares, representing 100% of the
authorized and paid-up share capital in the priteBaht 2,700 per share totaling Baht
27,000,000 by assigning the management to negotiatgorate, and resolve for entering into a
share purchase agreement under the conditionghtbgtayments of shares in the amount of
Baht 27,000,000 are divided into 4 installmentswbich Baht 6,750,000 per each. The first
installment will be made on the agreement datethadsecond to fourth installments will be
made basing on the progress of conduct a powerhpsec agreement with the Provincial
Electricity Authority and the acquisition of land Lumpoon province and Chiang Mai province
which will be considered in each important project.

The Extraordinary General Meeting of Shareholdéth® subsidiary (“IEC Green Energy Co., Ltd.”)
held on 15 July 2011 resolved to increase the cagipauthorized share capital by Baht 160 million
by the creation of 16,000,000 ordinary shares @ftB& par value to support liquidity of operations
and take the proceeds from the increasing shaiaktapinvest in energy and waste disposal
projects. The increased share capital was registgith the Ministry of Commerce on 28 July 2011.
The share payments of Baht 100 million, of Bahttiion, of Baht 20 million and of Baht 25

million were received on 22 July 2011, 30 AugustP@®@ September 2011 and 5 September 2011,
respectively.

The Board of Directors Meeting of the subsidiafeC Green Energy Co., Ltd.”) held on 2 August
2011 resolved the following matters:

- Toincrease authorized share capital of Lumpodar3go., Ltd. (“LS”) from Baht 1 million to
Baht 50 million. Proceeds from increase of shagtal will invest in solar power generation
project.

-71 -



The International Engineering Public Company Limited and its Subsidiaries
Notes to the financial statements
For the years ended 31 December 2011 and 2010

- To agree LS acquired 2 plots of land for 2 prgéntChiang Mai province of Baht 250,000 per
rai under the purchase on share agreement.

The Extraordinary General Meeting of Shareholdéthe subsidiary (“IEC Green Energy Co., Ltd.”)
held on 11 November 2011 passed a resolution svil

- To decrease the company’s authorized share cdpjt&8aht 348 million by the reduction of
34,800,000 ordinary shares of Baht 10 par valuerdter to compensate with the deficit and
adjust the capital structure in appropriate forlisiness size of the company. The balance of
authorized share capital after reduction of autteatishares amounted to Baht 312 million and
on 19 December 2011, the decrease of share capétslregistered with the Ministry of
Commerce. Therefore, as at 31 December 2011, @zedoand paid-up share capital of the
subsidiary amounted to Baht 312 million.

- To increase the company’s authorized share capytaBaht 338 million by the creation of
33,800,000 ordinary shares of Baht 10 par valughénamount of Baht 650 million in order to
support investment in alternation energy busingss.of 26 March 2012, the company has not
registered such increase of share capital.

e |EC Technology Co., Ltd.

The Extraordinary General Meeting of Shareholdét&G Technology Co., Ltd. held on 27
November 2009 unanimously resolved to increasedhgany’s authorized share capital by Baht
150 million by the creation of 15,000,000 new oatinshares of Baht 10 par value totaling the
authorized share capital of Baht 200 million. Téegistration of increase of shares will be
conducted in each distribution, On 20 Septembef 2k settlement of share payment in the
amount of Baht 150 million was performed and tlee@ase of share capital was registered with the
Ministry of Commerce on 24 September 2010.

On 21 January 2010, a subsidiary (IEC Technology ad.) entered into a Memorandum of
understanding regarding trail project of 3G mobit®ne network with a public company to develop
to retail and wholesale of 3G mobile phone seruvitger the subsidiary’s brand and distribution
channel. The conditions and term of Memorandunaar®llows:

Forms and conditions of trail project
Network and areas for 3G service
Techniques used in the project
Commerce, marketing and promotion
Standards and quality for 3G service
Apply, maintain and security of information

e |EC Asset Co., Ltd.

The Extraordinary General Meeting of Shareholdét&EG Asset Co., Ltd. held on 20 October 2010
resolved to increase the Company’s authorized steguital by Baht 265 million by the creation of
26,500,000 new ordinary shares of Baht 10 par vaiating authorized share capital of Baht 550
million in order to support the operational busgaad invest in the real estate business in theeut
The increased share capital will be registerechzhdime of the number of distributed shares. ©n 2
November 2010 to 7 December 2010, the Companyquaild increase of share capital of Baht 265
million and on 8 December 2010, the increase afesbapital was registered with the Ministry of
Commerce.
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The Extraordinary General Meeting of ShareholdétgEG Asset Co., Ltd. held on 12 January 2011
resolved to decrease the company'’s authorized sharal by Baht 410 million by the deduction of
41,000,000 ordinary shares of Baht 10 par valwegefore, balance of authorized share capital
amounted to Baht 140 million which fits to its ness. The decrease of share capital was registered
with the Ministry of Commerce on 21 February 20hdl an 31 August 2011, the Company sold the
investment in subsidiary in full and please als® Nete 5 to the financial statements.

e |EC Business Partners Co., Ltd.

The Extraordinary General Meeting of Shareholdét&G Business Partners Co., Ltd. held on 4
January 2011 resolved to increase the Companyedrmed share capital by Baht 180 million by the
creation of 18,000,000 new ordinary shares of Bépar value. The increased share capital will be
registered in each time of the number of distrihgieares. As of 26 March 2012, the increase of
share capital has not been registered.

e |EC Distribution System Co., Ltd. (Formerly: Easx Eo., Ltd.)

The Ordinary General Meeting of Shareholders of EXSy Fix Co., Ltd. held on 23 April 2010
resolved to increase share capital by Baht 45anilliy the creation of 4,500,000 new ordinary
shares of Baht 10 par value in order to supportigjuedity in the operations of the company and to
invest in the company’s projects. On 13 May 2010 June 2010, the company paid such increase
of share capital of Baht 45 million and on 29 JA6&0, the increase of share capital was registered
with the Ministry of Commerce.

The Extraordinary General Meeting of Shareholdét&G Easy Fix Co., Ltd. held on 7 November
2011 resolved to change of its name from “IEC HagyCo., Ltd.” to “IEC Distribution System Co.,
Ltd”.

e Augere (Thailand) Co., Ltd.

The Board of Director Meeting of Augere (Thailaf@t)., Ltd. held on 16 March 2010 resolved to
dissolve a subsidiary because of unclear WIMAX &bfrom Government Section and reducing the
related expenses. On 11 May 2010, the dissolatfigoich subsidiary had been registered with the
Ministry of Commerce including the liquidator refgised to finish the liquidation on 8 July 2010.

e Triple Play Co., Ltd.

The Board of Directors Meeting of the subsidiarr{ple Play Co., Ltd.”) held on 28 July 2011
resolved to increase the company’s authorized stagital by Baht 88 million from Baht 35 million
to Baht 123 million by the creation of 8,800,00dinary shares of Baht 10 par value in order to
support the liquidity in operationsThe share payments in the amount of Baht 50anilind in the
amount of Baht 38 million were received on 18 Audil1 and 22 August 2011, respectively. The
company registered the increase of share capitatlaange in the list of shareholder with the
Ministry of Commerce on 24 August 2011.

The Board of Directors Meeting ®fiple Play Co., Ltd. held on 1 November 2011 pdsse
resolution to reduce the company’s authorized stapéal by Baht 92 million in order to
compensate with the deficit and adjust the capttalcture in appropriate for the business sizéef t
company and on 26 December 2011, the decreaseuef sapital was registered with the Ministry of
Commerce. Therefore, as at 31 December 2011utimdiary had authorized and paid-up share
capital in the amount of Baht 31 million. Please 8lote 51 to the financial statements.
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Team Solar Co., Ltd. (Formerly: Lumpoon Solar Qdd.) (the direct subsidiary of IEC Green
Energy Co., Ltd.)

The Extraordinary General Meeting of Shareholdéisumpoon Solar Co., Ltd. held on 18 August
2011 resolved to increase the company’s authoshade capital by Baht 49 million from Baht 1
million to Baht 50 million by the creation of 490@ ordinary shares of Baht 10 par value in order to
invest in the product electricity from solar cgdi®ject. After increase of share capital, thedire
subsidiary’s registered share capital would be Bammillion which is determined the first call - up

in 25% (or Baht 12.25 million) but will be registerthe increase of share capital in full. On 18
August 2011, the subsidiary received payment ofeshaf Baht 12.25 million and registered the
increase of share capital with the Ministry of Coenoe on 18 August 2011.

The Extraordinary General Meeting of Shareholdétsumpoon Solar Co., Ltd. held on 12
September 2011 resolved to change the company’s fram Lumpoon Solar Co., Ltd. to Team
Solar Co., Ltd. The change of company’s name wgistexed with the Ministry of Commerce on 13
September 2011.

The Board of Directors Meeting of Team Solar Cad. lheld on 22 September 2011 resolved to
secondly call-up the share payment by 10% of parev@iotaling Baht 4.9 million). On 23
September 2011, the subsidiary received paymeantmased shares in amount of Baht 4.9 million.

The Board of Directors Meeting of Team Solar Cad. lheld on 10 October 2011 and 20 October
2011 resolved to call-up by 10% and 55% of regesteshare capital (The paid-up amount was Baht
31.85 million.) and the subsidiary received theéased shares and on 23 December 2011, the
increase of share capital was registered with thestity of Commerce. Therefore, as at 31
December 2011, the subsidiary had authorized aldypeshare capital in the amount of Baht 50
million. Please also see Note 51 to the finarstilements.

Investments in associates

Movements during the years ended 31 December 2@d 2@10 were as follows:

Consolidated Separate
financial statements financial statements
2011 2010 2011 2010
(in Baht)

At 1 January 104,826,800 24,826,800 24,826,800 24,826,800
Purchase during the year 147,000,000 - - -
Received transfer advance for investméih7,000,000) - - -
Transfer investment (80,000,000) - - -
Advance payment for investments - 80,000,000 -

24,826,800 104,826,800 24,826,800 24,826,800

Lessallowance for devaluation of
investments (24,826,800) (24,826,800) (24,826,800) (24,826,800)

At 31 December - 80,000,000 - -

The Group has not recognized losses relating taiodnvestments in associates (Micronetic Plc.)
for using the equity method where its share ofdessxceeds the carrying amount of those
investments which was based on the financial in&ion as at 30 September 2009 (the latest). The
Group’s cumulative shares of unrecognized losses ®aht 60 million. As of 31 December 2011
and 2010, such associate had no financial infoonatind allowance for devaluation of investments
was set up in full.
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The Board of Directors Meeting of IEC Business Rensg Co., Ltd. held on 16 November 2010
resolve to authorize the company sold investme@triaNet Co., Ltd. of 490,000 shares at the price
of Baht 13 per share totaling Baht 6.37 millionn £8 November 2010, the subsidiary received the

payment amounting Baht 6.37 million and resultingiofit from sale of investment recorded
amounted to Baht 6.37 million.
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Investments in associates as at 31 December 2@12041©0 were as follows:

Ownership interest

2011 2010
(%)
Consolidated financial
Statements
Associates
Micronetic Plc. 38.51 38.51

Advance payment for
investment
GIDEC Co., Ltd. - 49

Total

Separate financial
statements
Associates

Micronetic Plc. 38.51 38.51
Total

Paid-up capital

2011

2010

(in million Baht)

100

200

100

100

200

100

Cost method

Equity method

Allowance for

devaluation of investments

At equity - net

2011 2010 2011 2010 2011 2010 2011 2010
(in Baht)
24,826,800 24,826,800 24,826,800 24,826,800 24,826,800 24,826,800 - -

- 80,000,000 - 80,000,000 - - - 80,000,000
24,826,800 104,826,800 24,826,800 104,826,800 24,826,800 24,826,800 - 80,000,000
24,826,800 24,826,800 24,826,800 24,826,800 24,826,800 24,826,800 - -
24,826,800 24,826,800 24,826,800 24,826,800 24,826,800 24,826,800 - -
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15 Other long-term investments

Movements during the years ended 31 December 2@ 2@10 were as follows:

Consolidated Separate
financial statements financial statements
2011 2010 2011 2010
(in Baht)

General investments
At 1 January 76,674,514 67,899,000 30,520,0080,520,000
Purchase during the year - 11,525,514 - -
Sale during the year (46,154,514) (2,750,000) -

30,520,000 76,674,514  30,520,00030,520,000

Lessallowance for devaluation of
investments (29,995,000) (62,282,332) (29,995,00C (29,995,000)

At 31 December 525,000 14,392,182 525,000 525,000

The Board of Directors Meeting of the subsidiaBGlBusiness Partners Co., Ltd.) held on 25
March 2011 resolve to authorize the company saldstment in A — Host Co., Ltd. of 981,400
shares at the price of Baht 18 per share (the bakie as at 25 March 2011 of Baht 14.13 per share)
totaling Baht 17.67 million. On 25 and 31 MarcH 20the subsidiary received the payment
amounting to Baht 17.67 million and resulting tofgirffrom sale of investment recorded amounted

to Baht 3.8 million.
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Other long-term investments as at 31 December 20812010 were as follows:

Allowance for

Cost method devaluation of investments Cost method - net

2011 2010 2011 2010 2011 2010
(in Baht)

Consolidated financial statements
General investments
Sri U - Thong Co., Ltd. 21,000,000 21,000,000 21,000,000 21,000,000 - -
Ethnic Earth.Com Holding Co., Ltd. 8,995,000 8,995,000 8,995,000 8,995,000 - -
A-Host Co., Ltd. - 46,154,514 - 32,287,332 - 13,867,182
Auto Info Co., Ltd. 400,000 400,000 - - 400,000 400,000
Electricity Generating Pcl. 125,000 125,000 - - 125,000 125,000
Net 30,520,000 76,674,514 29,995,000 62,282,332 525,000 14,392,182
Separate financial statements
General investments
Sri U — Thong Co., Ltd. 21,000,000 21,000,000 21,000,000 21,000,000 - -
Ethnic Earth.Com Holding Co., Ltd. 8,995,000 8,995,000 8,995,000 8,995,000 - -
Auto Info Co., Ltd. 400,000 400,000 - - 400,000 400,000
Electricity Generating Pcl. 125,000 125,000 - - 125,000 125,000
Net 30,520,000 30,520,000 29,995,000 29,995,000 525,000 525,000
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Property, plant and equipment

Cost

At 1 January 2010

Additions

Transfers/Adjusts

Disposals

At 31 December 2010 and
1 January 2011

Acquisitions through
purchase of business

Deductions from sale of
subsidiary

Additions

Transfers/Adjusts

Disposals

At 31 December 2011

Consolidated financial statements

Furniture Assets under
Leasehold fixtures and construction
building Tools and office and
Land Buildings improvement equipment equipment Vehicles installation Total
(in Baht)
20,869,443 792,870 253,865,350 28,574,049 166,012,277 16,217,394 459,581,425 946,607,065
- 19,422,490 3,587,720 933,438 5,490,838 - 32,904,802 62,339,288
- - 9,530,056 - 34,044,850 - (44,161,604) (586,698)
- - (4,685,876) (13,489) (2,249,613) (3,296,586) - (10,245,564)
20,869,443 20,215,360 262,297,250 29,493,998 203,298,352 12,920,808 448,324,623 998,114,091
27,000,000 38,791,799 - - 8,075 3,660,000 153,502,860 222,962,734
- (19,422,490) (143,138,646) - (17,278,163)  (3,300,000) - (183,139,299)
26,947,270 - 14,832,013 686,326 7,879,918 7,967,563 278,643,253 336,956,343
- - 227,945 (724,603) (134,931) - 631,589 -
- - (11,841,220) (11,572,515) (13,660,831) (2,768,382) - (39,894,005)
74,816,713 39,584,669 122,377,342 17,883,206 180,112,420 18,479,989 881,102,325 1,334,999,864
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Consolidated financial statements

Furniture Assets under
Leasehold fixtures and construction
building Leased Tools and office and
Land Buildings improvement equipment equipment equipment Vehicles installation Total
(in Baht)

Accumulated depreciation
At 1 January 2010 - 412,993 93,498,607 694,234 19,179,483 138,039,238 10,922,266 - 262,746,821
Depreciation charge for the year - 787,276 34,982,914 - 3,602,285 12,955,185 1,520,428 - 53,848,088
Transfers/Adjusts - - (112,787) - - (110,492) - - (223,279)
Disposals - - (2,022,935) - (11,074) (1,914,315)  (3,296,583) - (7,244,907)
At 31 December 2010 and

1 January 2011 - 1,200,269 126,345,799 694,234 22,770,694 148,969,616 9,146,111 - 309,126,723
Acquisitions through purchase - 1,976,788 - - - 477 - - 1,977,265

of business
Deductions from sale of - (1,394,162) (37,053,855) - - (9,492,057) (1,189,808) - (49,129,882)

subsidiary
Depreciation charge for the year - 1,334,548 17,151,350 - 189,315 15,975,270 1,875,739 - 36,526,222
Transfers/Adjusts - - - - - - - - -
Disposals - - (6,134,071 (51,054) (8,965,436) (11,572,917) (1,814,562) - (28,538,040)
At 31 December 2011 - 3,117,443 100,309,223 643,180 13,994,573 143,880,389 8,017,480 - 269,962,288
Allowance for impairment losses
At 1 January 2010 15,000,000 - 236,367 - 605,761 - - 395,834,460 411,676,588
Impairment losses 1,283,572 - 109,724,323 - 4,728,518 14,424,740 - 51,197,639 181,358,792
At 31 December 2010 and

1 January 2011 16,283,572 - 109,960,690 - 5,334,279 14,424,740 - 447,032,099 593,035,380
Deductions from sale of - - (105,964,563) - - (6,857,165) - - (112,821,728)

subsidiary
Impairment losses - - 1,321,528 - - 19,954,847 - 827,080 22,103,455
Disposal - - (5,086,630 - (2,514,319) (968,580) - (53,089) (8,622,618)
At 31 December 2011 16,283,572 - 231,025 - 2,819,960 26,553,842 - 447,806,090 493,694,489
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Net book value

- Owned assets

- Assets under finance leases
Total at 31 December 2010

- Owned assets
- Assets under finance leases
Total at 31 December 2011

Consolidated financial statements

Furniture Assets under
Leasehold fixtures and construction
building Leased Tools and office and
Land Buildings improvement equipment equipment equipment Vehicles installation Total
(in Baht)
4,585,871 19,015,091 25,990,761 23 1,389,025 39,903,996 3,774,697 1,292,524 95,951,988
4,585,871 19,015,091 25,990,761 23 1,389,025 39,903,996 3,774,697 1,292,524 95,951,988
58,533,141 36,467,226 21,837,094 20 1,068,673 9,678,189 7,097,314 433,296,235 567,977,892
- - - - - - 3,365,195 - 3,365,195
58,533,141 36,467,226 21,837,094 20 1,068,673 9,678,189 10,462,509 433,296,235 571,343,087
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Separate financial statements

Furniture Assets under
Leasehold fixtures and construction
building Leased Tools and office and
Land Buildings improvement equipment equipment equipment Vehicles installation Total
(in Baht)

Cost
At 1 January 2010 608,122 792,870 82,628,456 91,057 10,215,254 110,829,254 10,662,718 365,625 216,193,356
Additions - - 2,153,057 - 74,648 2,231,518 - 450,000 4,909,223
Transfers/Adjusts - - (198,029) - - 395,125 - (365,625) (168,529)
Disposals - - (2,294,727) - - (1,945,409) (3,296,587) - (7,536,723)
At 31 December 2010 and

1 January 2011 608,122 792,870 82,288,757 91,057 10,289,902 111,510,488 7,366,131 450,000 213,397,327
Additions - - 14,708,223 - 686,326 6,167,147 6,555,105 52,387,321 80,504,122
Transfers/Adjusts - - 227,945 - (724,603) (417,388) - 914,046 -
Disposals - - (11,841,220) (51,057) (963,059) (2,687,567) (513,705) - (16,056,608)
At 31 December 2011 608,122 792,870 85,383,705 40,000 9,288,566 114,572,680 13,407,531 53,751,367 277,844,841
Accumulated depreciation
At 1 January 2010 - 412,993 45,619,912 91,054 10,199,354 102,101,890 10,058,463 - 168,483,666
Depreciation charge for the year - 39,644 17,079,536 - 15,207 3,870,922 409,495 - 21,414,804
Disposals - - (976,676) - - (1,611,977) (3,296,583) - (5,885,236)
At 31 December 2010 and

1 January 2011 - 452,637 61,722,772 91,054 10,214,561 104,360,835 7,171,375 - 184,013,234
Depreciation Charge for the year - 39,735 14,088,968 - 19,099 3,445,353 801,885 - 18,395,040
Disposals - - (6,134,072) (51,055) (962,940) (2,338,404) (339,461) - (9,825,932)
At 31 December 2011 - 492,372 69,677,668 39,999 9,270,720 105,467,784 7,633,799 - 192,582,342
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Separate financial statements

Furniture Assets under
Leasehold fixtures and construction
building Leased Tools and office and
Land Buildings improvement  equipment equipment equipment Vehicles installation Total
(in Baht)
Allowance for impairment losses
At 1 January 2010 - - 236,367 - - - - 236,367
Impairment losses - - 5,500,646 - 19,917 - - 5,520,563
At 31 December 2010 and
1 January 2011 - - 5,737,013 - 19,917 - - 5,756,930
|mpairment losses - - (5,171,029) - 79,249 - - (5,091,780)
At 31 December 2011 - - 565,984 - 99,166 - - 665,150
Net book value
- Owned assets 608,122 340,233 14,828,972 75,341 7,129,736 194,756 450,000 23,627,163
- Assets under finance leases - - - - - - - -
Total at 31 December 2010 608,122 340,233 14,828,972 75,341 7,129,736 194,756 450,000 23,627,163
- Owned assets 608,122 300,498 15,140,053 17,846 9,005,730 5,773,732 53,751,367 84,597,349
- Assets under finance leases - - - - - - - -
Total at 31 December 2011 608,122 300,498 15,140,053 17,846 9,005,730 5,773,732 53,751,367 84,597,349
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Consolidated Separate
financial statements financial statements
2011 2010 2011 2010
Depreciation was included in:- (in Baht)
Cost of sales of goods or rendering
of services 9,980,715 12,199,854 - -
Administrative expenses 26,545,507 41,648,234 18,395,040 21,414,804
Total 36,526,222 53,848,088 18,395,040 21,414,804
Impairment losses for the years
(reversal) 22,103,455 181,358,792 (5,091,780) 5,520,563

The gross amount of the Group/ the Company’s fudlgreciated building and equipment that was
still in use as at 31 December 2011 and 2010 werarsmrized as follows:

Consolidated Separate
financial statements financial statements
2011 2010 2011 2010
(in million Baht)
Building and equipment 159 128 121 113

As at 31 December 2011 and 2010, the book vallenat including structures existing at the
present and to be constructed in the future of Ba€iness Partners Co., Ltd. (amounted to Baht
465 million) and GIDEC Co., Ltd. (amounted to B&B1L million) and the related right to insurance
claims on those assets have been mortgaged aterlfor obligations under loan agreements,
which was summarized as follows: -

Consolidated Separate
financial statements financial statements
2011 2010 2011 2010
(in million Baht)

Lands 20 20 - -
Condominium 36 - -
Buildings under construction 22 22 - -
Machinery under installation 688 423 - -
Total 766 465 - -
LessAllowance for impairment losses (461) (461) - -
Net book value 305 4 - -

Please also see Notes 27 and 48 to the finanaiaihsénts.
Property, plant and equipment under construction
¢ Digital Mobile TV project

As described in Notes 20 and 50 to the financakstent, during 2011 and 2010, the
Company operates a portable digital televisiara UHF frequency under the 58 — bands. The
control system has been installed and deployduedB&C building. The transmitter system has
been installed at television broadcast station GOM. Total budget cost amounted to Baht
250 million and actual cost incurred as of 31 Deoen?011 totaled Baht 119 million and the
remaining amounted to Baht 131 million. At theogmlate, the Company is waiting for
MCOT to carry out the import permission for theicacbommunication equipment from the
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17

Office of the National Broadcasting and Telecommations Commission (“NBTC”) through
Custom formalities and installation.

¢ Production of Ethanol plant project

The subsidiary (IEC Business Partners Co., Ltdd)graperty, plant and equipments of which
cost as at 31 December 2011 and 2010 amountechto4B&a million less allowance for
impairment loss of asset of Baht 461 million bakhto Baht 4 million. The said assets

related to the contentions cases in purchasingd fiese IGA that has been still in the process

of the Court’s consideration. As of 26 March 20thse cases have not been finalized. Please
also see Note 47 to the financial statements.

Waste disposal and power plant from waste projects

Borrowing costs relating to the acquisition of thed and the construction of power plant from
waste was capitalized as part of the assets fat @DBaht 6 million. The interest rate to be
capitalized was MLR and MLR plus 1 per annum arghgé see Note 41 to the financial
statements.

As described in Note 50 to the financial statemeuting 2011 and 2010, the subsidiary
(GIDEC Co., Ltd.) constructed the waste disposdl @enerate electricity from waste plant on
land under lease agreement with Hatyai MunicipahgSKha province (as described in Note
50 to the financial statements). Total budget aosbunted to Baht 660 million (funds from
external source of Baht 400 million and from intdreource of Baht 260 million). As of 31
December 2011, the actual cost incurred totaled B2& million and the remaining amounted
to Baht 335 million and has been expected to com@jig June 2012.

Solar power plant project

The Board of Directors Meeting of the Company reid26 August 2011 resolved tbest
budgebf solar power plant project of indirect subsidigfyeam Solar Co., Ltd.”) in
particular the projects which is located at Lumpgpoovince (Lumpoon 1 and Lumpoon 2
projects) in the amount not exceeding Baht 210ionill

During 2011, the subsidiary purchased land in Luomparovince and Chiang Mai province
amounted to Baht 26 million and has constructedrqmwer plant at Lumpoon project of
which total budget cost amounted to Baht 210 mmllid\ctual cost incurred until 31 December
2011 amounted to Baht 115 million and the remaimimpunted to Baht 95 million. The
project has been expected to finished by June 2012.

Leasehold rights

Consolidated Separate
financial statements financial statements
2011 2010 2011 2010
(in Baht)
Leasehold right, net 58,714,639 26,187,90758,714,639 26,187,907
Advance payment for leasehold rights - 38,891,103 - -
Total 58,714,639 65,079,010 58,714,639 26,187,907
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Leasehold rights

Cost

At 1 January 2010

Increase

Decrease

At 31 December 2010 and 1 January 2011
Increase

Decrease

Decrease from sale of subsidiary

At 31 December 2011

Accumulated amortization

At 1 January 2010

Amortization charge for the year

Decrease

At 31 December 2010 and 1 January 2011
Amortization charge for the year

Decrease

Decrease from sale of subsidiary

At 31 December 2011

Accumulated impairment losses

At 1 January 2010

Impairment losses

At 31 December 2010 and 1 January 2011
Impairment losses

Decrease from sale of subsidiary

At 31 December 2011

Net book value
At 31 December 2010
At 31 December 2011

Amortizations for the year were included in:-

Consolidated
financial statements

Consolidated Separate
financial financial
statements statements
(in Baht)
281,287,684 79,552,924
12,374,048 12,374,048
(18,247,959)  (18,247,959)
275,413,773 73,679,013
40,341,000 40,341,000

(37,219,280)
(201,734,760)

(37,219,280)

76,800,733 76,800,733
109,342,816 59,920,094
13,480,333 3,265,915
(18,247,953)  (18,247,953)
104,575,196 44,938,056

4,885,526 4,320,006

(31,171,968)
(60,202,660)

(31,171,968)

18,086,094 18,086,094
22,327,807 -
122,322,863 2,553,050
144,650,670 2,553,050
(2,553,050) (2,553,050)
(142,097,620) -
26,187,907 26,187,907
58,714,639 58,714,639
Separate

financial statements

2011 2010 2011
(in Baht)
Cost of sales of goods or rendering
of services 565,520 8,184,034 -
Administrative expenses 4,320,006 5,296,299 4,380,0 3,265,915
Total 4,885,526 13,480,333 4,320,006
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Leasehold right®n IEC building

On 16 September 2005, a subsidiary (IEC Assetl@ad.) entered into a transferable agreement for
obtaining leasehold rights on IEC building from fleemer lessee for a period of 16 years and 8
months, requiring payable leasehold rights of BE% million and registration fee for usage of
Baht 6.9 million. Those costs were included a paltasehold rights.

During 2010, the subsidiary’s management revievedvalue in use of those assets because of a
significant decrease of lessees and the curremaaical environment resulting to no new lessees,
and estimated net cash inflows in the future fr@h12to the expiry date (31 May 2022) which was
shown a negative amount. Pursuant to term of aggepecontains a significant limitation that is a
delivery of space restored. Therefore, the BodrDirectors Meeting at the subsidiary held on 4
January 2011 resolved to record the additional impnt losses of Baht 233 million (comprising
leasehold rights on IEC building of Baht 120 mifliand building improvement and other assets of
Baht 113 million).

The management considered the information derivech flease agreement, finance and related
other projection including the future expected ¢eeste, etc, discounting at the rate of 7.25% per
annum to determine the calculating value in usasskets. Subsequently, on 26 August 2011, the
Company sold investment of the subsidiary to otloenpany.

Land and structures under the leasehold rights uszd as collateral with a bank to secure the
liabilities of the landlord having with the banklowever, the treatment did not impact to the
company’s rights due to register with the Departhodihand.

Leasehold rights of Department Store /Advance paptrfer leasehold rights

e The Board of Director Meeting of a subsidiary (IB€set Co., Ltd.) held on 2 August 2010 and
7 September 2010 resolved to make borrowings flemparent for acquiring leasehold rights
for 7 areas from Bliss-Tel Public Company LimitetBl{ss-Tel”) in the price of Baht
35,000,000 (exclusive value added tax) and relagémgenses in respect of transfer of
ownership. Total advances as at 31 December 20b0rted to Baht 38.89 million.

e On 4 September 2010, the subsidiary (IEC Assetldd.) agreed to purchase leasehold rights
for 7 areas from Bliss-Tel Public Company Limitedthe amount of Baht 35 million (exclusive
value added tax in the amount of Baht 2.45 millianyl relating expenses in respect of transfer
of ownership. The transfer of ownership was reged with the Department of Land since
January to June 2011.

e On 30 June 2011, the Company (“the transferee”gredtinto an agreement to transfer 7
leasehold rights from a subsidiary (as a subsidiatjt 31 August 2011) (IEC Asset Co., Ltd.)
(“the transfer”). The transferee agreed to payhm amount of Baht 40.21 million (including
VAT amounted to Baht 1.86 million), which was paidgcluding received the transfer of
ownership and already paid for leasehold rightd wi¢livery of possession of rental space.
Under the agreement, which was paid, includingiveckethe transfer of ownership, the transfer
of ownership must be registered with the Departnoétand within 60 days from the date of
the agreement. As at 26 March 2012, transfer ofemship has been in the process of
assignment from Department Store.
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18 Goodwill

Cost
At 1 January

Acquisitions through business combinations

At 31 December

Net book valuas at 31 December 2011

Consolidated financial

statements

2011

(in Baht)

136,734,184

2010

136,734,184

136,734,184

Please also see Note 5 to the financial statements.

19 Other intangible assets

Consolidated financial statements

Advance
payment for Television
Computer computer broadcasting’s
software Franchise fee software right Total
(in Baht)

Cost
At 1 January 2010 33,199,780 1,125,000 10,300,000 - 44,624,780
Additions 52,500 - - - 52,500
Transfers - (1,125,000) - - (1,125,000)
At 31 December 2010 and

1 January 2011 33,252,280 - 10,300,000 - 43,552,280
Additions 19,26C - - 35,000,000 35,019,260
Transfers (1) - - - (1)
At 31 December 2011 33,271,539 - 10,300,000 35,000,000 78,571,539
Accumulated amortization
At 1 January 2010 26,213,766 344,310 - - 26,558,076
Amortization charge for the year 546,476 25,327 - - 571,803
Transfers - (369,637) - - (369,637)
At 31 December 2010 and

1 January 2011 26,760,242 - - - 26,760,242
Amortization charge for the year 389,753 - - - 389,753
At 31 December 2011 27,149,995 - - - 27,149,995
Allowance for impairment
At 1 January 2010 5,679,663 - - - 5,679,663
Impairment losses 107,717 - - - 107,717
At 31 December 2010 and

1 January 2011 5,787,380 - - - 5,787,380
No change during year - - - - -
At 31 December 2011 5,787,380 - - - 5,787,380
Net book value
At 31 December 2010 704,658 - 10,300,000 - 11,004,658
At 31 December 2011 334,164 - 10,300,000 35,000,000 45,634,164
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Separate financial statements

Advance
payment for Television
Computer computer broadcasting’s
software Franchise fee software right Total
(in Baht)
Cost
At 1 January 2010 31,429,242 - 10,300,000 - 41,729,242
Additions 34,500 - - - 34,500
At 31 December 2010 and
1 January 2011 31,463,742 - 10,300,000 - 41,763,742
Additions - - - 35,000,000 35,000,000
Transfers (1) - - - (1)
At 31 December 2011 31,463,741 - 10,300,000 35,000,000 76,763,741
Accumulated amortization
At 1 January 2010 24,709,001 - - - 24,709,001
Amortization charge for the year 499,137 - - - 499,137
At 31 December 2010 and
1 January 2011 25,208,138 - - - 25,208,138
Amortization charge for the year 350,137 - - - 350,137
At 31 December 2011 25,558,275 - - - 25,558,275
Allowance for impairment
At 1 January 2010 5,633,333 - - - 5,633,333
No change during year - - - - -
At 31 December 2010 and
1 January 2011 5,633,333 - - - 5,633,333
No change during year - - - - -
At 31 December 2011 5,633,333 - - - 5,633,333
Net book value
At 31 December 2010 622,271 - 10,300,000 - 10,922,271
At 31 December 2011 272,133 - 10,300,000 35,000,000 45,572,133
Amortizations for the year were included in:-
Consolidated Separate
financial statements financial statements
2011 2010 2011 2010
(in Baht)
Cost of sales of goods or rendering
of services - 25,327 - -
Administrative expenses 389,752 546,476 350,137 499,137
Total 389,752 571,803 350,137 499,137
Impairment losses for the year - 107,717 - -
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Franchise fee

On 1 March 2007, a subsidiary entered into a fresechgreement to obtain the permission to use
trademark of a company for a period of ten yeamsfApril 2007 to March 2016, requiring payable
a compensation totalling Baht 1.13 million balanaethe end of year 2009 of Baht 0.78 million.
Subsequently, the subsidiary terminated its foatl@@verage business including cancelled to use
such trademark and approved to write off fransctéseas an expense in full in 2010.

Advance payment for computer software

On 1 April 2009, the Company entered into a compsidéware service agreement with a
company, requiring cost of computer software oftBl&h06 million, already paid amounted to

Baht 10.30 million and a remaining amounted to Bahtillion and annual maintenance fee of Baht
1.40 million for 5 years totalling Baht 20.06 nulti. As of 31 December 2011, the Company has
been in the process of software implementation.

Television broadcasting’s right

On 1 July 2011, the Company entered into a reptatea of the production and broadcast on
television agreement with other company to prodarabroadcast on television under the channel
name “BIG 17, via the channel in Digital Mobile TSystem. The television broadcast right is
covered the period of 3 years of Baht 35 millioonfrl July 2011 to 30 June 2014 and will be
amortized as an expense when the Company commencesimercial operations. Please also see
Note 46 to the financial statements.

20 Advance payment for assets

Consolidated Separate
financial statements financial statements
2011 2010 2011 2010
din Baht

Advance payment for
equipment 64,931,883 61,447,395 64,931,883 61,447,395
in Digital Mobile TV Project
Advance payment for designing
Disposal of Municipal Solid
Waste Plant Utilized Plasma
Gasification (PG) Technology 43,547,625 43,547,625 - -
Advance payment for right in

technology 60,000,000 - - -
168,479,508 104,995,020 64,931,883 61,447,395

Lessallowance for impairment (43,547,625) - - -
Net 124,931,883 104,995,020 64,931,883 61,447,395

Advance payment for equipment in Digital Mobile APdject

Advance payment for equipment in Digital Mobile Pvoject via a UHF frequency under the 58 —
bands pursuant to the business contract betweebampany and MCOT Public Company Limited.
As of 31 December 2011 and 2010, the Company heahad payment for equipment for that
project of Baht 64.93 million and Baht 61.45 miflio1 consolidated and separate financial
statements, respectively. As of 26 March 2012QGbmpany has been in the process to import
such equipment. Please also see Notes 16, 460atodiBe financial statements.
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Advance payment for designing Disposal of Munictalid Waste Plant Utilized Plasma
Gasification (PG) Technology

The Board of Directors Meeting of a subsidiary (I6@en Energy Co., Ltd.) held on 16 November
2009 approved to hire a foreign company for tecrdonsulting regarding the application and
utilization of Plasma Gasification (PG) technoldgydisposal of Municipal Solid Waste Plant in
the amount of USD 1.65 million. As at 31 Decemb@t1, the Company paid of USD 1.32 million
or Baht 44 million under the agreement and a reimgiamounted to USD 0.33 million or Baht 10
million. Pursuant to the technical services agmem@nzontains an integrated management, waste
characteristic for determining a model of consinrcaind a break-even point of investment. A
service payment is determined in accordance wiahdhms of payment milestone as specified in
the agreement. However, the management of thédsatysfound that the project will require high
investments. Therefore, the subsidiary changeddis&n to a small factory for waste infected with
capacity less than 2 tons, which the subsidiagaaly received a report and design information
used for a small factory. After completion of matikg and operating cost study, the potential of
commercial returns are not appropriate in currthietrefore The Board of Directors Meeting of the
Company held on 10 November 2011 approved to teanpstop the project until the commercial
returns will be appropriately possible and set malowance of impairment of advance payment
according to the agreement ifl Quarter of year 2011 of Baht 43.55 million. As26fMarch 2012,
the subsidiary has been in the proposal on sutimtdogy to the Local Administrative which has
not been finalized.

Advance payment for right in technology

e The Board of Directors Meeting of a subsidiary[@&C Co., Ltd.) held on 12 January 2010
approved to acquire the right in Gasificatibsh Melting technology with Energy Recovery
incinerator from Solitech Co., Ltd. which providéloe project consulting commitment for
construction.

e On 20 January 2010, a subsidiary (GIDEC Co., Lahdered into the agreement on Ash
Melting Gasification technology and obtaining thensulting in waste disposal and power
plant from waste with Solitech Co., Ltd. in orderdperate waste disposal and power plant
project size 6 MW with Hat yai Municipal, Song Khmovince by using Ash Melting
Gasification technology with Energy Recovery incater. The company agreed to pay
compensation for the technology amounted to BahinBidon with 4 installments. As of 31
December 2011, the company already paid in the atrmfuBaht 60 million and a remaining
amounted to Baht 20 million, the final payment,b® paid when completion. Under that
agreement has some conditions in relation to empdoy to perform a design of system and
engineering, coordinate and control all constructmd construction of waste incinerators
with management system of waste, transfer the ngtechnology, breach of agreement which
will be entitled to claim, etc.
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21 Other non-current assets

Consolidated Separate
financial statements financial statements
2011 2010 2011 2010

din Baht

Deposit for purchase of computer
software 60,500,000 60,500,000 60,500,000 600800
Deposit for producing the original 21,400,000 21,400,000 21,400,000 21,400,000
learning package

Others deposits-other parties 20,126,142 18,892,2912,782,576 10,501,890
Others deposits-related parties - - - 2,963,283
Total 102,026,142 100,792,297 94,682,576 95,365,173
Lessallowance for impairment (81,900,000) (60,500,000) (81,900,000) (60,500,000)
Net 20,126,142 40,292,297 12,782,576 34,865,173

o Deposit for purchase of computer software

On 20 February 2008, the Company, as a plaintifdsa company (“DFUZE”) to make the
payment of deposit for purchase of computer softviaithe claimed amount of Baht 70.64
million with interest charged at 7.5% per annum 2B September 2008, the Court decided
the above company makes the payment amounted torB&#% million with interest charged
at 7.5% per annum based on principal of Baht 6#illibn as from the date of suing until the
date of settlement.

Subsequently, the Company filed a request to thetGo issue a write of execution in
accordance with the legal proceedings, but DFUZErany assets be seized for settlement.
On 10 July 2009, the Company submitted a petitiotné Central Bankruptcy Court to
perform the bankruptcy proceedings of such comp#hy.23 September 2009, the Central
Bankruptcy Court ordered custodian strictly prot@tdi Currently, the judgement is in the
process of publishing in the Government Gazettthbyofficial receiver of Legal Execution
Department which will be published on 30 March 20Tte Company will submit an
application for repayment of debts to the officiedeiver within 2 months from the date of
judgement is published (within 31 May 2010). Oanlsdate, no entities submitted the
application for repaymenfs at 31 December 2011 and 2010, the Company atagpsan
allowance for impairment of Baht 60.50 million.

o Deposit for producing the original learning medi& — Learning project

On 21 October 2010 and 6 January 2011, the Comgatieyed into an agreement in supply
and distribution of learning media including an itéiddal agreement with Lert Aukorn
Publishing Co., Ltd. in order to supply 60 learnimgdia (within four consecutive semesters,
15-subject originals must be delivered per one s&newhich contains the subjects in
compliance with Diploma Course of Bureau of Voca&ibEducation Standards and
Qualification, Office of Vocational Education Comnssion, Ministry of Education, in form of
books, publication and other electronic mediasrdento distribute to the Vocation Education
Institutions. The agreement covers a period ad&y as from the date of agreement (within
the first semester of 2011 academic year), requizost of hiring to produce the original
learning medias in the amount of Baht 21.40 milljorcluding VAT of Baht 1.4 million). On
21 October 2010, the Company paid cost of hiringamed to Baht 21.40 million for
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guarantee under the agreement. As of 26 March,28&2Zompany already received 33
subject originals (average cost approximated Baft®O0 per subject)

Subsequently, as learning media has to be cerbifyetie Office of Vacation Education
Commission, which is non-controlling process of @@mpany, so, based on prudence, the
Board of Directors Meeting of the Company held 6rGttober 2011, resolved to set up an
allowance for impairment of deposit for the abovejgct in the third quarter of 2011 in the
amount of Baht 21.40 million. As of 31 Decembet 2(the process of certification prepared
by the Office of Vacation Education Commission hasbeen finalized.

22 Bank overdrafts and short-term loans from finandal institutions

Consolidated Separate
financial statements financial statements
2011 2010 2011 2010
(in Baht)

Bank overdrafts 40,275,638 42,185,795 39,953,463 ,194)257
Promissory notes 135,000,000 287,954,400 135,000,00287,954,400
Trust receipts 118,104,059 - 65,142,659 -
Bill of exchange 985,538 - 985,538 -
Total 294,365,235 330,140,195 241,081,660 328,1%0,6

The currency denomination of Bank overdrafts amattsterm loans from financial institutions as at
31 December was as follows:

Consolidated Separate
financial statements financial statements
2011 2010 2011 2010
(in Baht)
Thai Baht (THB) 293,379,697 330,140,195 240,096,122328,150,657
EURO 985,538 - 985,538 -
Total 294,365,235 330,140,195 241,081,660 328,1%0,6

As at 31 December 2011 and 2010, promissory nades financial institutions amounted to Baht
135 million and Baht 135 million in consolidateddaseparate financial statements, respectively
with interest charge at MOR or 6.375 - 7.5 % pemem and MOR or 6.125 - 6.375 % per annum,
respectively the maturity date from 29 January 201320 March 2012 and from 5 January 2011 to
11 March 2011, respectively. The above loansecared by deposits at banks.

As at 31 December 2010, promissory notes from lgl@ank of Thailand (“the bank”) amounted

to Baht 153 million in consolidated and separataricial statements with interest at 8% per annum
due on 31 March 2011. The above loans are sebyrddposits at banks and the rights of claims
under turn-key contract to set up IBACSS and BillMediation systems in full. Subsequently,
during 2011, the Company already paid all debttherdank also release the collateral to the
Company. Please see Note 48 to the financialnstates.

As at 31 December 2011 and 2010, the Group/the @oynpad unutilized credit facilities totaling

Baht 353 million and Baht 209 million, respectivatythe consolidated financial statements and
Baht 125 million and Baht 209 million, respectivaiythe separate financial statements.
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23 Trade and other payables

Consolidated Separate
financial statements financial statements
2011 2010 2011 2010
(in Baht)
Trade accounts payable 41,941,576 61,787,775 28,734,069 42,003,691
Other payable 222,932,845 208,584,333 81,796,990 101,525,252
Total 264,874,421 270,372,108 110,531,059 143,508,9
Consolidated Separate
financial statements financial statements
2011 2010 2011 2010
(in Baht)
Trade accounts payable
Related parties - - - 638,998
Other parties 41,941,576 61,787,775 28,734,069 41,364,693
Total 41,941,576 61,787,775 28,734,069 42,003,691
Other payable
Consolidated Separate
financial statements financial statements
2011 2010 2011 2010
(in Baht)
Related parties 2,010,640 763,237 1,591,040 14,926,141
Other parties 220,922,205 207,821,096 80,205,950 86,599,111
Total 222,932,845 208,584,333 81,796,990 101,525,25
Other payable
Consolidated Separate
financial statements financial statements
2011 2010 2011 2010
(in Baht)
Payable to purchase of fixed asset97,453,448 68,882,135 - -
Accrued expenses 61,695,490 75,240,140 48,665,067 36,597,795
Other payables 32,730,585 6,607,193 6,241,016 15,764,519
Customs department payables 26,779,472 25,509,299 26,779,472 25,509,299
Deposits 1,371,313 39,975 63,709 39,975
Advance received 2,269,898 7,597,832 - -
Undue output tax 632,639 24,707,759 47,726 23,613,664
Total 222,932,845 208,584,333 81,796,990 101,525,252

The currency denomination of trade and other payablat 31 December was as follows:

Consolidated
financial statements

Separate
financial statements

2011 2010 2011 2010
(in Baht)
Thai Baht (THB) 255,827,031 268,819,372 107,935,499 142,162,196
United States Dollars (USD) 9,047,390 1,508,578 2,595,560 1,322,589
Others - 44,158 - 44,158
Total 264,874,421 270,372,108 110,531,059 143,528,943

-94 -



The International Engineering Public Company Limited and its Subsidiaries
Notes to the financial statements
For the years ended 31 December 2011 and 2010

24

Long-term loan in default

Consolidated
financial statements

2011 2010
(in Baht)
Securities
Long-term loans from local financial institution R334,699 339,734,699
Lesslong-term loan in default (339,734,699) (339,734,699)
Net - -

On 30 January 2007, IEC Business Partners Co.('lthet subsidiary”) entered into a loan
agreement with a local financial institution of B&%0 million in order to acquire assets from
International Gasohol Corporation Limited. Therldead a grace period of one year from the first
drawdown. The principal repayment will be mad@énquarterly installments starting from
January 2008 of Baht 13 million each for the ficstwenty-fifth installments and the rest for the
twenty-sixth installment. The interest rate isrgfed at MLR+0.5% per annum. This loan is
secured by the assets acquired from Internatioaablol Corporation Limited. The agreement
contained certain conditions on events of defaaltspng other things, interest charged
immediately at highest rate as an announcemeritdiyfinancial institution (20% per annum),
and/or terminating the term of agreement, and/aef®all securities or certain and maintaining
debts to equity ratio, etc.

On 29 May 2007, the subsidiary notified to tempdyatop the payment under the loan agreement
due to the subsidiary’s assets used as collatarddedabove loan have not been registered the
servitude on entrance and exit established by lasvof 31 December 2011 and 2010, the
subsidiary failed to pay interest expense, acciiegest expense of the principal amounted to Baht
339.73 million with interest at 8% per annum cad¢ed from 9 May 2007 to 29 May 2007 and

13% per annum calculated from 30 May 2007 onwardyumnted to Baht 204.36 milliaand Baht
160.20 million, respectively, and did not maintdebts to equity ratio pursuant to the loan
agreement. Therefore, above loan was shown uadgfterm loan in default under current
liabilities.

On 25 January 2008, a subsidiary received the liettm bank to notify to cancel the loan
agreement dated 30 January 2007 and the guaramneent on the above loan, to call the
subsidiary and the Company repaying debts (as dad8ary 2008) of Baht 339.73 million for
principal and of Baht 45.61 million for interesitdlling Baht 385.34 million, and to redeem the
mortgaged assets within 30 days as from the datecefving letter. On 20 March 2008, the
subsidiary and the Company were sued by the bayatdang false of loan agreement, guarantee
agreement and mortgage agreement in the amouraghafd®7.07 million and made the payment
under the loan agreement with interest and enfgrtia mortgage. The Court recommended the
parties should conciliate before considerationtbetparties did not agree. The Court made an
appointment to continuously take the evidences footh parties commencing 23 January 2009 to
30 January 2010. The Court also recommendedttbatdnciliation should be determined again, so
the appointment date is delayed to 18 March 2@®0 the date of appointment, the parties
disagreedo the Court re-appointed to take additional exadsrfrom the bank on 10 June 2010 and
from the subsidiary together with colleagues or2213une 2010. On such date, the process of the
taking of evidences from some witness for the prosen was already performed and the taking of
evidences from the witness for the defence wilkk&eied out on 23 August 2010. During the
period of taking of evidences, the bank notifiediagegarding the repayment on debts to the
subsidiary and the Company for acknowledgementd@ndate, the taking of evidences from
witness of defendant and of plaintiff was postpotee@9 October 2010, and 3 and 17 December
2010, respectively. On due date, the taking ad@wtes from witness of plaintiff was postponed to
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23 February 2011 and 11 March 2011 and of defertdalfi, 22, 24 and 25 March 2011. The
Court already went through the additional eviderica® plaintiff and defendant and made the
appointment for giving the sentence on 30 June 2@ri 26 April 2011, the parties filed the

closing argument. On such date, the Court reddgbatences to the subsidiary, as the borrower,
and the Company (“IEC"), as the guarantor, joipihyd the amount of Baht 340,330,368 with
interest at 8% per annum on the principal amoutddthht 339,734,668, from 9 May 2007 to 29
May 2007 and 13% per annum from 30 May 2007 uiatyinpent is made. In case of default, will
beseized mortgaged assets comprised land and s&ubtinreon and machinery, to auction in order
to settle the outstanding debt. If not enough hékeized other assets to auction in order to settle
the outstanding debt in full and jointly paid theud fees to the plaintiff and lawyer fee of Baht
50,000. The Board of Directors Meeting held oy 2011 unanimously resolved to authorize the
attorney to appeal the case to proseciabsequently, the subsidiary and the Company diled
petition to suspend the execution and appeal aghiegudgment to the Civil Court. The Court of
First Instance ordered to accept the petition Aecappeal on 4 October 2011, and to the subsidiary
and the Company sending the plaintiffs the copfebase documents to defend and then collecting
them to submit to the Appeal Court for consideratids of 26 March 2012, the mentioned matters
have not been finalized. Please see Note 4 thrthecial statements.

On 14 September 2009, the legal consultant ofubsidiary and the Company sent the letters to
International Gasohol Corporation Limited (“IGA"hd such bank to cancel the juristic act in
relation to purchase of assets, borrowing, mortgegkeguarantee. When the cancellation is made,
it results to the above voidable act to be as the act and the parties shall be restored to the
condition in which they were previously. On 2 J@8d4.0, the subsidiary and the Company filed a
lawsuit against IGA, IGA’s directors and the baatatling 4 persons to the Civil Court in order to
request the cancellation of fraudulent acts anidhat@mmpensation in the amount of Baht 98
million. Currently, it has been waiting for filirthe defendants’ replies and the Court determined
the date of settlement of issues on 23 August 20H& disputed issues agreed with the plaintiff's
allegation but they were refused by the defend@ht Court determined the date of taking of
additional evidences from the plaintiff on 15-161ga2011 and 26 April 2011 and from the
defendant on 27 April 2011 and 10 May 2011.

On 12 May 2010, the subsidiary was sued by the bahknkruptcy to the Central Bankruptcy
Court but such plaint was refused. The Court nzadappointment for consideration on 21 July
2010. Subsequently, the subsidiary filed a petitmpostpone the consideration to 23 September
2010. On the due date, it was postponed agaihépltintiff's lawyer to 8 December 2010 in
order to hearing the judgment relating to a purel@sassets and borrowings from the bank. The
court made a consideration in relation to taketamtdevidences from witness of creditor and
debtor on 21 February 2011, 14 March 2011, 11 MdM 2and on 24 August 2011. On such date,
plaintiff filed the petition to the Court that, tiaintiff sold the business to a bank and tramster
the status, so the plaintiff have to manage acogrtt the regulations for changing this statug.firs
The Court postponed to consider the case as deddritNote 47 to the financial statements.

However, the management of the Company and thédsalysprovided their opinion that the
juristic act in relation to purchase assets betwégnand the subsidiary may be cancelled by the
Court and the parties shall be restored to theitondn which they were previously. When the
cancellation of the fraud juristic act is madeaaduit in bankruptcy does not affect to the
subsidiary.
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25 Short-term loans

Consolidated Separate
financial statements financial statements
2011 2010 2011 2010
(in Baht)
Related parties 18,000,000 - 21,300,000360,000
Other party 35,700,000 - 35,700,000 -
Total 53,700,000 - 57,000,0067,360,000
Movements of short-term loans during the years @@deDecember 2011 and 2010 were as
follows:
Consolidated Separate
financial statements financial statements
2011 2010 2011 2010
(in Baht)
At 1 January - - 67,360,000 2,500,000
Increase 111,700,000 - 132,190,000 126,200,00
Decrease (58,000,000) - (142,550,000) (61,340,000)
At 31 December 53,700,000 - 57,000,000 67,360,000

As at 31 December 2011, short-term loans from pevdw is non-related person amounted to Baht
35.70 million in the consolidated and the sepdiiatncial statements represented the promissory
note, due on demand, requiring payable a pringipdlinterest on due date. Interest is charge at
8.5% per annum. Such short-term loan was secyr@t/bstment in GIDEC Co., Ltd. amounted to
Baht 50 million (share certificate of 500,000 slsqu®lease see Note 48 to the financial statements.

26 Advance received for wood in a concession area

As at 31 December 2010, advance received for wommlating to Baht 50 million in the
consolidated and the separate financial statemeptesented advance received whereby the
Company entered into the sales agreement with 86gefling the wood, which were bought from
CTA to SSA within 2 years at the selling price las agreement of Baht 220 million. On 21
December 2007, the Company was notified to terraittad above agreement and had to repay
advance and compensation within January 2008 ar2d érebruary 2011, the Company approved
to adjust the transferring the right of claim as the compromise agreement as the details in Note
12 to the financial statements.

27 Long-term loans

Consolidated
financial statements

2011 2010
(in Baht)
Long-term loans from financiahstitutions 143,329,607 1,000,000
Lesscurrent portion of long-term loans due within oreay (48,125,000) -
Net 95,204,607 1,000,000

On 14 June 2010, IEC Distribution System Co., (tithe subsidiary”) entered into a loan
agreement with a domestic financial institutionNI's Bank”) in the amount of Baht 1 million,
requiring repayment within 6 years with 24 monthecg period from the date of first drawndown.
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29

Interest rate is charged at 3% per annum. Theyiar and second year payment shall be interest
and third year payment shall be principal with nibninterest not less than Baht 22,000. All
payment will be complete no longer than 72 montbmfthe date of first drawdown onwards.

On 27 December 2010, GIDEC Co., Ltd. (“the subsidjeentered into the credit facilities
agreement with a domestic commercial bank (“thé&Ban the amount not exceeding Baht 400
million divided into long term loans of Baht 257Ihain. As at 31 December 2011, loan was drawn
down in amount of Baht 142.33 million, a remainargounted to Baht 114.67 million, repayable
within 7 years as from the date of signing agredrf@m27 December 2010), requiring grace
period of 18 months from 27 December 2010. Intewds is monthly charged at MLR per annum
in the first year and MLR+1% per annum from theosecyear onward, as from the date of first
withdrawn amountWhen the grace period is due, the subsidiary wilhthly repay the principal
with interest in the amount not less than Baht Boni If accrued interest would not settled for a
period over 1 year, such accrued interest has odieded in the principal.

The subsidiary’s condominium with structure theraod indemnity from fire insurance of

building, machineries, equipment and compositiatuding the subsidiary’s share certificates were
mortgaged as collateral for the above loan. Iriteofg the guarantee from the subsidiary’s
directors was conducted in full amount of loan §ske also see Notes 48 and 50 to the financial
statements). The following rights are transfetrmethe bank.

- Right of rental land owned by Hat Yai Municipalin particular factory constructed thereon.

- Right of management is in accordance with the@gent on construction and managing
community waste.

- Right of claims is in accordance with the agreehoa construction and managing community
waste.

- Right of management is in accordance with thete@gty sale agreement.
- Right of claims is in accordance with the elaxityi sale agreement.

Finance lease liabilities

Consolidated financial statements

2011 2010
Principal Interest Payments Principal Interest Payments
(in Baht)
Within one year 800,288 85,672 885,960 702,378 54,318 756,696
After one year but within
five years 1,699,991 71,929 1,771,920 676,183 17,455 693,638
Total 2,500,279 157,601 2,657,880 1,378,561 71,773 1,450,334

As at 31 December 2011 and 2010, financial leabdities represented a hire purchase agreements
to purchase vehicle. The payment is made withrd0D3® monthly installments, respectively of

Baht 69,000 and Baht 63,058, respectively. Tlet iinstallments were starting from September
2011 and from December 2011, respectively.

Employee benefit obligations

The Company adopted TAS 19 Subject: Employee Besneith effect from 1 January 2011 and
the effect on the financial statements is disclasddote 4 to the financial statements.
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The Company operates a post-employment benefidas¢he Company’s policy and the
requirement of Thai Labor Protection Act B.E. 254998) to provide retirement benefits to
employees based on pensionable remuneration agthlehservice.

Movement in the present value of the defined béobfigations:

Consolidated Separate
financial financial
statements statements
(in Baht)
For the year ended 31 December 2011
Defined benefit obligations at 1 January 10,955,841 7 861,067
Current service costs and interest 2,837,947 2,196,758
Total 13,793,788 10,057,825
Decrease - payment (9,692,032) (8,252,938)
Defined benefit obligations at 31 December 2011 91,756 1,804,887

Expense recognized in profit or loss for the yeatesel 31 December 2011 in the following items:

Consolidated Separate
financial financial
statements statements
(in Baht)
Employee benefit expenses 2,476,307 1,895,333
Interest on obligations 361,640 301,425
Total 2,837,947 2,196,758

The above expense recognized in profit or losedegnized for the year ended 31 December 2011
in the following items:

Consolidated Separate
financial financial
statements statements
(in Baht)
Administrative expenses 1,014,171 805,378
Management benefit expenses 1,823,776 1,391,380
Total 2,837,947 2,196,758
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Principal actuarial assumptions at the reportirtg da

For the year ended 31 December 2011
Discount rate

Salary increase rate
Staff turnover rate (depend on working year)

Mortality rate (Thai Mortality Ordinary Table ye&997)

Provisions

Consolidated
financial statements

Separate
Consolidated financial
financial statements statements
(%)

3.79 3.79

5 5

0.20.00 0.00-41.00
5.00 of TMO97 5.00 of TMO97

Separate

financial statements

2011 2010 2011 2010
(in Baht)

Provision on lawsuit from the

Customs Department and payable on as56ét852,470 55,271,213 48,026,645 46,945,388
Provision on lawsuit from default in

wood sale agreement - 27,396,417 - 27,396,417

Provision for loss of subsidiaries,

associates and joint controlled entities - 24,410,310 650,791,963 877,370,182
Provision from claimed guarantee - 1,583,961 - 1,583,961
Total 56,352,470 108,661,901 698,818,608 953,295,948
At 31 December

Non current 56,352,470 108,661,901 698,818,608 953,295,948
Total 56,352,470 108,661,901 698,818,608 953,295,948

- 100 -



The International Engineering Public Company Limited and its Subsidiaries

Notes to the financial statements
For the years ended 31 December 2011 and 2010

Movements for the years ended 31 December 2012610 were as follows:

Provision on Provisions for

lawsuit from loss of

the Customs Provision on subsidiaries

Department lawsuit from associates and Provision from  Provision for
and payable  defaultin wood joint controlled claimed loss from other
on assets sale agreement entities guarantee guarantee
2011 2010 2011 2010 2011 2010 2011 2010 2011 2010 2011 2010
din million Baht

Consolidated financial statements
At 1 January 56 81 27 27 24 24 2 2 - 14 109 148
Provisions made 1 - - - - - - - - - 1 -
Provisions used - - - - (9) - - - - (14) 9) (14)
Provisions reversed - (25) (27) - (15) - (2) - - - (44) (25)
At 31 December 57 56 - 27 - 24 - 2 - - 57 109
Separate financial statements
At 1 January 47 72 27 27 877 667 2 2 - 14 953 782
Provisions made 1 - - - 10 210 - - - - 11 210
Provisions used - - - - 9) - - - - (14) (9) (14)
Transfer to set up allowance for doubtful accounts - - - - (187) - - - - - (187) -
Provisions reversed - (25) (27) - (40) - (2) - - - (69) (25)
At 31 December 48 47 - 27 651 877 - 2 - - 699 953
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Provision on lawsuits from the Customs Departmentiad payable on assets
Provision on lawsuits from the Customs Department

The Company recognized a provision on lawsuit ftbenCustoms Department as 31
December 2011 and 2010 amounting to Baht 48 mildioth Baht 47 million in the consolidated
and separate financial statements, respectivelyeagetails in the Note 47 to the financial
statements.

Provision on lawsuits from payable on assets

The subsidiary (“IEC Business Partners Co., Ltte§ognized a provision on lawsuit from
payable on assets in the amount of Baht 8 milliothe consolidated financial statements due
to the subsidiary was sued in relation to purcleisessets from International Gasohol
Corporation Limited as the details described ine\®I to the financial statements.

Provision on lawsuit from default in wood sale agrement

The Company recognized a provision on lawsuit filgch company on sale agreement offence
of which claim as at 31 December 2010 amountedatat B7 million in the consolidated and
separate financial statements. Subsequently, dhedBof Directors Meeting of the Company
held on 24 February 2011 resolved to adjust thoseumting transactions. Please also see
Note 12 to the financial statements.

Provision for loss of subsidiaries, associates afuintly-controlled entities
The Company recognized a provision due to guardotdess of subsidiaries, associates and

jointly-controlled entities according to the agrestnto share the burden of external debt which
were summarized as follows:

Consolidated Separate
financial statements financial statements
2011 2010 2011 2010
(in Baht)

Subsidiaries
IEC Technology Co., Ltd. - - 21,332,039 15,520,821
IEC Business Partners Co., Ltd. - - 628,923,96802,808,564
IEC Distribution System Co., Ltd. - - 535,957 9,590,783
Triple Play Co., Ltd. - - - 34,450,014
Associates
Micronetic Public Company Limited - 15,000,000 - 15,000,000
Jointly-controlled entities
IEC Internet Co., Ltd. - 9,410,310 - -
Total - 24,410,310 650,791,963 877,370,182

The Board of Directors Meeting of the Company heid26 August 2011 resolved to the
Company (as a guarantor) made the repayment ortddae bank in the amount of Baht
8,500,000 as the detail described in Note 47 tdittlamcial statements. On 30 August 2011,
the Company already paid to the bank and revehsegrovisions in the amount of Baht 6.5
million, which was shown in statement of comprelamgicome in full.
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e Provision from claimed guarantee

The Company recognized a provision from claimedanuige of Baht 2 million because
inventories were lost from the warehouse of thet@uns Department due to the case regarding
false disclosure of mobile phone imported. Subeetiy, during 2011, the Company adjusted
those accounts due to the case was finalized.

31 Other non-current liabilities

Consolidated Separate
financial statements financial statements
2011 2010 2011 2010
(in Baht)
Deposit — other parties - 4,019,846 - -
Deposit — related parties 1,260,933 4,403,851 18688 515,257
Total 1,260,933 8,423,697 1,183,860 515,257
32 Share capital / Warrants
Par 2011 2010
value Number Amount Number Amount
(Baht) (Shares / in Baht)
Authorized share capital
At 1 January
- Ordinary shares 0.1 63,468,583,480 6,346,858,348 36,284,580,0003,628,458,000
Reduction of shares
- 26 May 2010 0.1 - - (19,687,680) (1,968,768)
Increase of new shares
- 4 August 2010 0.1 - - 27,203,691,160 2,720,369,116
At 31 December
- Ordinary shares 0.1 63,468,583,480 6,346,858,348 63,468,583,480 6,346,858,348
Issued and paid-up
share capital
At 1 January
- Ordinary shares 0.1 42,731,848,260 4,273,184,826 27,203,691,160 2,720,369,116
Issue of new shares
- 10 September 2010 0.1 - - 15,528,157,100 1,552,815,710
At 31 December
- Ordinary shares 0.1 42,731,848,260 4,273,184,826 42,731,848,260 4,273,184,826

The Ordinary General Meeting of Shareholders (Nes¥l on 21 May 2010 resolved the significant
matters as follows:

e To reduce the authorized share capital from BaB2&458,000 to Baht 3,626,489,232 by
cutting off 19,687,680 unsubscribed ordinary shafe8aht 0.1 par value. On 26 May 2010, the
reduction of authorized share capital was regidteri¢h the Ministry of Commerce.
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The Extraordinary General Meeting of Shareholddisa) held on 2 August 2010 resolved the
significant matters as follows:

e To increase the Company’'s authorized share capitah Baht 3,626,489,232 to Baht
6,346,858,348 by the creation of 27,203,691,160 new ordinaryehaf Baht 0.10 par value in
order to support the business expansion in futackta use as working capital. On 4 August
2010 the increased share capital was registerdudtigt Ministry of Commerce.

e To issue and offer the 27,203,691,160 new ordinstmgres by allotting to the existing
shareholders at the ratio of 1 existing ordinarelper 1 new ordinary share at the price of Baht
0.02 per share.

e On 9 September 2010, the Company received theased share payment from the offering and
distributing 15,528,157,100 shares at the pricBaift 0.02 per share totaling Baht 310,563,142
(the issued and paid-up share capital were Bal21885,710 and discount on ordinary shares
were Baht 1,242,252 568). The Company registeheditcreased paid-up shares with the
Ministry of Commerce on 10 September 2010.

The Ordinary General Meeting of Shareholders (Nes¥l on 20 May 2011 resolved the significant
matters as follows:

o to allot and offer the increase of 11,675,534,66finary shares, which are unsubscribed shares
due to allot and offer to the existing sharehold®KD) as the resolution of the Extraordinary
General Meeting of Shareholders held on 2 Augu$028garding allot and offer the shares to the
private placement. As of 26 March 2012, the sattihary shares have not been offered.

The exercise of warrants to purchase ordinary shae(IEC — W1)

On 19 June 2009, the Company issued warrants thase the Company’s ordinary shares for
offering to the existing shareholders who subsdfilgenew ordinary shares. The details are as

follows:

Type of warrants : Issued in the name of respetibkder and negotiable

Number of warrants : 9,061,301,160 units

Maturity of warrants : 5 years from the issuing afféring date

Offering price : At Baht 0 per unit

Exercise ratio : 1 warrant (IEC-W1) per 1 ordinghare

Exercise price : The exercise price will be annednguarterly that will be 10%
discount of the Company’s weighted average shace jor 7
consecutive business days calculated from thebfirsiness date of
the ending month in each quarter. The exercise gihowever
must be lower than Baht 0.01 per share.

Date of maturity : 18 June 2014

Last exercise date : 31 March 2014

Listing date : 13 July 2009

As at 31 December 2011 and 2010, the balance afurised warrants amounted to 9,061,201,160
units.
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34

35

Discount on ordinary shares

Consolidated and Separate
financial statements

2011 2010
(in Bahy
Discount on ordinary shares, net
Premium on ordinary shares 226,287,593 226,287,593
Discount on ordinary shares (1,695,323,126) (1,695,323,126)
Net (1,469,035,533) (1,469,035,533)

Section 51 of the Public Companies Act B.E. 253fies companies to set aside share
subscription monies received in excess of the plarevof the shares issued to a reserve account
(“share premium”). Share premium is not availdbledividend distribution.

Legal reserve

Section 116 of the Public Companies Act B.E. 2586&tiSn 116 requires that a company shall
allocate not less than 5% of its annual net prigfiis any accumulated losses brought forward (if
any), to a reserve account (“legal reserve”), uhtd account reaches an amount not less than 10%
of the registered authorised capital. The legamesis not available for dividend distribution

Segment information

Segment information is presented in respect ofatmip’s / the Company’s business and

geographic segments. The primary format is basgtie®Group’s / the Company’s management

and internal reporting structure.

Segment results, assets and liabilities includastdirectly attributable to a segment as well as

those that can be allocated on a reasonable basmllocated items mainly comprise interest or

dividend-earning assets and revenue, interestigplréns, borrowings and expenses, and

corporate assets and expenses.

Business segments

The Group comprises the following main businessmssgs:

e Segment 1 represents telecommunication segmergseats distributing mobile phone, refill
card, mobile phone repair and installation and @nm@ntation of information technology

system.

e Segment 2 represents lease of property and sergmesents managing IEC Building and
property projects until 31 August 2011.

e Segment 3 represents investments in securitie®sept, investing in new business (waste
disposal plant and power plant from waste and smarer plant).

Geographic segments

Management considers that the Group operatesingke ieographic area, namely in Thailand, and
has, therefore, only one major geographic segment.
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Business segment results

Consolidated financial statements
Segment 1 Segment 2 Segment 3 Eliminations Total
2011 2010 2011 2010 2011 2010 2011 2010 2011 2010
(in million Baht)

Total income 1,224 2,072 53 84 3 19 (209) (379) 1,171 1,796
Gain (loss) on investments - - - - (29) (184) 5 1 14)( (183)
Sales of goods or rendering of service 1,084 1,704 36 14 - 12 (93) 27 1,027 1,703
Rental income - - 15 66 - - (7™ (10 8 56
Loss for the year (362) (851) (20) (272) (118) (345) 169 571 (321) (897)
Current investments - - - - - 16 - - - 16
Investments 332 334 - - 376 - (707) (240) 1 94
Property, plant and equipment, net 93 64 - 22 478 0 1 - - 571 96
Intangible assets, net 46 11 - - - - - - 46 11
Leasehold rights, net 59 26 - 39 - - - - 59 65
Goodwill - - - - 137 - - - 137 -
Advance payment for assets 65 105 - - 60 - - - 125 105
Pledged deposits at financial institutions 265 433 - - 12 - - - 277 433
Total assets 1,241 2,150 - 110 998 60 (787)634) 1,452 1,686
Total liabilities 1,262 1,767 - 57 1,227 767 (1,1201,320) 1,369 1,271
Depreciation 31 33 1 15 4 6 - - 36 54
Amortization 5 4 1 10 - - - - 6 14
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Separate financial statements

Segment 1 Segment 2 Segment 3 Total
2011 2010 2011 2010 2011 2010 2011 2010
(in million Baht)

Total income 1,182 2,012 - - - - 1,182 2,012
Gain (loss) on investments - - - - (22) (190) (22) (190)
Sales of goods or rendering of service 1,024 1,647 - - - - 1,024 1,647
Loss for the year (228) (714) - - (22) (190) (250) (904)
Current investments - - - - - 9 - 9
Investments 319 237 - - - - 319 237
Property, plant and equipment, net 85 24 - - - - 85 24
Intangible assets, net 46 11 - - - - 46 11
Leasehold rights, net 59 26 - - - - 59 26
Advance payment for assets 65 61 - - - - 65 61
Pledged deposits at financial institutions 265 433 - - - - 265 433
Total assets 1,173 1,852 - - - 9 1,173 1,861
Total liabilities 1,113 1,544 - - - - 1,113 1,544
Depreciation 18 21 - - - - 18 21
Amortisation 5 4 - - - - 5 4
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36 Other income

Consolidated
financial statements

Separate
financial statements

2011 2010 2011 2010
(in Baht)
Other service income 6,903,229 5,162,237 6,903,229 5,162,237
Rental income 4,720,642 1,152,784 4,720,642 1,152,784
Dividend income 28,875 6,082,140 28,875 6,082,140
Net foreign exchange gain 399,550 - 45,426 172,856
Others 18,300,057 16,488,492 10,174,552 5,465,951
Total 30,352,353 28,885,653 21,872,724 18,035,968

37 Selling expenses

Consolidated
financial statements

Separate
financial statements

2011 2010 2011 2010
(in Baht)
Selling expenses 11,321,887 6,969,487 9,929,625 11,811,367
Advertising and public relations
expenses 2,121,535 3,588,740 1,849,585 557,947
Promotion expenses 8,326,356 24,347,746 1,803,261 5,350,588
Total 21,769,778 34,905,973 13,582,471 17,719,902

38 Administrative expenses

Consolidated
financial statements

Separate
financial statements

2011 2010 2011 2010
(in Baht)

Employee benefit expenses 68,358,008 117,155,231 46,436,601 60,905,799
Directors’ remunerations 41,603,234 48,382,143 31,020,897 34,516,030
Place and equipment expenses 67,904,326 94,050,184 57,534,533 68,004,267
Developmental and experimental

research expenses - 19,867,065 - -
Doubtful debts expenses 47,485,243 6,086,738 31,196,473 -
Bank charge 5,166,977 10,232,162 4,985,845 9,748,302
Others 103,407,495 111,443,702 70,109,739 56,282,406
Total 333,925,283 407,217,225 241,284,088 229,456,804
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39 Other expenses
Consolidated Separate
financial statements financial statements
2011 2010 2011 2010
(in Baht)
Impairment loss of assets 75,875,413 303,789,372 140,852,502 678,698,045
Loss on sale of investments 14,279,490 182,896,531 21,971,887 190,401,004
Loss on transferring the right of
claim as per the compromise
agreement 26,023,337 - 26,023,337 -
Net foreign exchange loss - 1,892,020 - -
Total 116,178,240 488,577,923 188,847,726 869,099,049
40 Employee benefit expenses
Consolidated Separate

Management:-

Directors’ remuneration

Salaries and other benefits

Contribution to social security /
defined contribution plan

Contribution to provident funds

Total

Employees:-

Salaries and other benefits

Contribution to social security /
defined contribution plan

Contribution to provident funds

Total

Grand Total

financial statements

financial statements

2011 2010 2011 2010
(in Baht)

5,838,458 5,475,093 3,208,458 2,835,093
36,102,714 41,935,613 27,885,351 30,977,450
187,500 185,900 129,750 113,150
1,298,338 785,537 1,188,718 590,337
43,427,010 48,382,143 32,412,277 34,516,030
66,069,554 111,366,013 45,072,851 58,069,626
1,805,726 3,656,162 1,025,609 1,628,197
482,728 2,133,056 338,141 1,207,976
68,358,008 117,155,231 46,436,601 60,905,799
111,785,018 165,537,374 78,848,878 95,421,829

Partial employee expenses were included in costlefof goods or rendering of services.

The defined contribution plans comprise providemids established by the Group for its
employees. Membership to the funds is on a volyriasis. Contributions are made monthly by
the employees at rates 3% of their basic salanddg the Group at rate 3% of the employees’
basic salaries. The provident funds are registerddthe Ministry of Finance as juristic entities
and are managed by a licensed Fund Manager.
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41

42

43

Finance costs

Consolidated Separate
financial statements financial statements
2011 2010 2011 2010
(in Baht)
Interest expense and default
interest expense :
- Non related parties 73,973 - 303,315 500,826
- Related parties 1,911,302 191,882 1,881,303 80,05
- Financial institutions 69,322,182 66,439,210 39,009 22,168,065
Total 71,307,457 66,631,092 21,214,627 22,748,950
Less: amounts included in the
cost of qualifying assets:
- Construction contracts
work in progress (6,026,894) - - -
Net 65,280,563 66,631,092 21,214,627 22,748,950

Income tax expense

Income tax reduction

Royal Decree No. 475 B.E. 2551 grants companitellisn the Stock Exchange of Thailand a
reduction in the corporate income tax rate from 36%5% for taxable profit not exceeding Baht
300 million for the three consecutive accountinggs beginning on or after 1 January 2008.

The Group/Company have no income tax liabilitytfoe years 2011 and 2010 mainly due to

(a) the Group/Company have unutilized tax losses brotaiward from the previous year which
have been utilized during the year to set-off agfdine current year’s tax charge.

(b) the different treatment for accounting and tax psgs of certain items of income and expense,

in particular, impairment loss of investments asdeds, estimated loss on liabilities, doubtful
debts expense, deteriorated assets written oftiarehlized gain (loss) from investments.

Loss per share

Basic loss per share

Basic loss per share for the years ended 31 Dege2did and 2010 is calculated by dividing the
net loss for the years attributable to equity hdde the Company by the weight average number
of shares issuing during the years as follows:
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44

Consolidated financial Separate financial
statements statements
2011 2010 2011 2010
(in Baht / share)

Loss for the year attributable to equity

holders of the Company (basic) (318,826,486)896,830,418) (249,928,498) (903,603,713)
Number of ordinary shares

outstanding at 1 January 42,731,848,260 27,203,691,160 42,731,848,260 27,203,691,160
Effect of shares issued - 4,807,347,267 - 4,807,347,267

Weighted average number of
ordinary shares outstanding (basic¥#2,731,848,260 32,011,038,427 42,731,848,260 32,011,038,427

Basic loss per share (0.01) (0.03) (0.01) (0.03)

Diluted loss per share

The Company did not calculate diluted loss peresfarthe year ended 31 December 2011 because
the average fair value of an ordinary share wastlegn the exercise price of a warrant.

The calculations of diluted loss per share forythars ended 31 December 2010 were based on the
loss for the year attributable to equity holdershaf Company and the weighted average number of
ordinary shares outstanding during the year afiprséing for the effects of exercise of warrants to
purchase ordinary shares as follows:

Consolidated Separate
financial financial
statements statements
2010 2010
(in Baht / share)
Loss for the year attributable to equity holdershef Company (896,830,418) (903,603,713)
Weighted average number of ordinary shares outsta(izhsic) 32,011,038,427 32,011,038,427
Effect of exercise of warrants to purchase ordirsdnrgres 9,061,201,160 9,061,201,160

Weighted average number of ordinary shares outstgridiluted) 41,072,239,587 41,072,239,587

Diluted loss per share (0.02) (0.02)

Since the effect of exercise of warrants to purehaslinary shares, diluted loss per share, which
was decreased, was anti—dilutive for the year ef3deBecember 2010 in the amount of Baht 0.02
per share and Baht 0.02 per share, respectiveheisonsolidated and separate financial statements.
Therefore, diluted loss per share was the same l&s per share.

Promotional privileges

Two subsidiaries (Anya Animation Co., Ltd. and GIDEo., Ltd.) have been granted privileges by
the Board of Investment by virtue of the provisiafishe Industrial Investment Promotion Act of
B.E. 2520, the privileges granted is summarizelbves:

e Anya Animation Co., Ltd.

On 21 August 2007, the subsidiary has been granteideges relating to the business of
software “Digital Content”, the privileges grantsdsummarized follows:
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- exemption from payment of import duty on machinery;

- exemption from payment of income tax from the prtaddousiness for a period of eight
years from the date on which the income is firsivée from such operations;

- exemption of dividends received from the promotesitess in the computation of taxable
income.

As promoted company, the subsidiary must compli witrtain terms and conditions
prescribed in the promotional certificate.

The subsidiary has operated such project obtairmdgtional privileges as from 29 July 2011.
e GIDEC Co., Ltd.

On 19 January 2011, the subsidiary has been grantelkges relating to the business of 7.1
Public utilities and basic services and 7.26 Waster treatments, disposal services or
transport of industrial waste or toxic chemicate privileges granted is summarized follows:

- exemption from payment of import duty on machinery;

- exemption from payment of income tax from the prteddousiness totally not exceeding
100% of investments (excluding land and workingited)pfor a period of eight years from
the date on which the income is first derived frdisposalwaste by burn;

- exemption from payment of income tax from the prteddbusiness for a period of eight
years from the date on which the income is firgivee from production electricity from
waste;

- exemption of dividends received from the promotasdifiess in the computation of taxable
income;

- a 50% reduction in the normal income tax rate anrtht profit derived from promoted
business for production electricity from waste dgperiod of five years, commencing from
the expiry date of exemption from income tax;

- double deductions from the costs of transportagdestricity and water supply a period of
ten years from the date on which the income ig fiexived from production electricity
from waste;

- Additional 25 % deduction of the cost of instaltetior construction of facilities beyond
normally depreciation.
As the promoted company, the subsidiary must comly certain terms and conditions

prescribed in the promotional certificate. As @f3ecember 2011, the subsidiary has not
informed to operate the above promoted business yet
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Summary of revenue from promoted and non-promotesthiesses of a subsidiary was follows:
Consolidated financial statements

2011
Promoted Non-promoted
businesses businesses Total

(in million Baht)
Local sales 8 - 8

Total Revenue 8 - 8

45  Financial instruments
Financial risk management policies

The Group/Company is exposed to normal busineks fiem changes in market interest rates and
currency exchange rates and from non-performancerdfactual obligations by counterparties.
The Group does not hold or issue derivative finalnoistruments for speculative or trading
purposes.

Capital management

The Board’s policy is to maintain a strong capitase so as to maintain investor, creditor and
market confidence and to sustain future developmgtite business. The Board monitors the
return on capital, which the Group defines as tdsuin operating activities divided by total
shareholders’ equity, excluding non-controllingeiasts.

Interest rate risk

Interest rate risk is the risk that future moversantmarket interest rates will affect the resaofts

the Group’s/Company’s operations and its cash floeause loan interest rates from loans to and
loans from are mainly fixed and the Group doesusetderivative financial instruments to mitigate
those risks.

The effective interest rates of loans receivablat&l December and the periods in which the loans
receivable mature or re-price were as follows:-

Consolidated financial statements

Effective At call After one After five Total
interest rate year but years
(% per annum) within five
years
(in million Baht)

2011

Current

Short-term loans - 37 - - 37
Total 37 - - 37
2010

Current

Short-term loans 4.16 71 - - 71
Total 71 - - 71
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2011

Current
Short-term loans
Total

2010

Current
Short-term loans
Total

Separate financial statements

Effective At call After one  After five Total
interest rate year but years
(% per annum) within five
years
(in million Baht)
2.36 295 - - 295
295 - - 295
9.91 303 - - 303
303 - - 303

The effective interest rates of interest-bearingificial liabilities as at 31 December and the pisrio
in which those liabilities mature or re-price warefollows:-

2011

Current

Short-term loans from
financial institutions

Short-term loans

Long-term loan

Long-term loan in default

Financial lease liabilities

Non-current

Long-term loans
Financial lease liabilities
Total

2010

Current

Short-term loans from
financial institutions

Financial lease liabilities

Long-term loan in default

Non-current

Long-term loans
Financial lease liabilities
Total

Consolidated financial statements

Effective Within After one After five Total
interest rate one year year but years
(% per annum) within five
years
(in million Baht)
6.13 254 - 254
2.99 54 - 54
8.39 48 - 48
13.00 340 - 340
5.22 1 - 1
8.39 - 95 95
1.69 - 2 2
697 97 794
8.03 288 - 288
5.22 1 - 1
13.00 340 - 340
0.02 - 1 1
5.22 - 1 1
629 2 631
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Separate financial statements

Effective Within After one After five Total
interest rate one year year but years
(% per annum) within five
years
(in million Baht)

2011
Current
Short-term loans from

financial institutions 6.63 201 - - 201
Short-term loans 2.96 57 - - 57
Total 258 - - 258
2010
Current
Short-term loans from

financial institutions 8.03 288 - - 288
Short-term loans 1.43 67 - - 67
Total 355 - - 355

Foreign currency risk

The Group/Company is exposed to foreign currerakynélating to purchases and sale of goods and
machinery which are denominated in foreign curresiciThe Group primarily utilizes forward
exchange contracts with maturities of less thanye@e to hedge such financial liabilities
denominated in foreign currencies. The forwarchaxge contracts entered into at the reporting
date also relate to anticipated purchases and, sidaeminated in foreign currencies, for the
subsequent period.

As at 31 December, the Group and the Company wgresed to foreign currency risk in respect
of financial assets and liabilities denominatethia following currencies:

Consolidated Separate
financial statements financial statements
2011 2010 2011 2010
United States Dollars (in million Baht)
Trade accounts receivable 2 - - -
Trade accounts payable (9) 2) 3) D)
EURO
Short-term loan from financial institution (1) - (1) -
Gross balance sheet exposure (8) (2) (4) (1)
Credit risk

Credit risk is the potential financial loss resudtifrom the failure of a customer or counterpacty t
settle its financial and contractual obligationshte Group/Company as and when they fall due.

The Group/Company focuses on cash sales. Manageafserhas a credit policy in place and the
exposure to credit risk is monitored on an ongdiagis. Credit evaluations are performed on all
customers requiring credit over a certain amoutitthe reporting date the Group / the Company
has a credit risk as mentioned in Note 9 to tharfiial statements. The maximum exposure to
credit risk is represented by the carrying amodach financial asset in the reporting date.
However, due to the large number of parties cormyithe Group’s/the Company’s customer base,
Management does not anticipate material losses itisodebt collection.
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Liquidity risk

The Group/Company monitors its liquidity risk andintains a level of cash and cash equivalents
deemed adequate by management to finance the GfthhgCompany’s operations and to mitigate
the effects of fluctuations in cash flows.

Determination of fair values

A number of the Group’s/the Company’s accountinicpes and disclosures require the
determination of fair value, for both financial amoih-financial assets and liabilities. The failuea

is the amount for which an asset could be excharayedlliability settled, between knowledgeable,
willing parties in an arm’s length transaction.irk@lues have been determined for measurement
and/or disclosure purposes based on the followiethads. When applicable, further information
about the assumptions made in determining fairesais disclosed in the notes specific to the asset
or liability.

The fair value of trade and other short-term regigies is taken to approximate the carrying value.

The fair value of investments in equity, which hedd for trading, is determined by reference to
their quoted bid price at the reporting date.

The fair value of forward exchange contracts isedamn their listed market price.
The fair value of non-derivative financial liabiéis, which is determined for disclosure purposes, i
calculated based on the present value of futureeipal and interest cash flows. For finance leases

the market rate of interest is determined by refegdo similar lease agreements.

Fair values of financial assets and liabilitiegdiiner with the carrying values shown in the baganc
sheets at 31 December 2011 and 2010, were as #ollow

Consolidated Separate
financial statements Financial statements
Fairvalue Carrying Fairvalue Carrying
value value
(in million Bahy)
2011
Current
Deposits at financial institutions 18 18 13 13
Trade accounts receivable 19 19 99 99
Other receivable 82 82 25 25
Bank overdrafts and short-term loans
from financial institutions (294) (294) (241) (241)

Trade and other payable 266) (265) (111) (111)
Short-term loans (54) (54) (57) (57)
Long-term loan in default (340) (340) - -
Long-term loan (48) (48) - -
Financial lease liabilities D 1) - -
Accrued interest expenses (207) (207) D D)
Non - current
Investment in subsidiaries - - 318 318
Other investments 1 1 1 1
Other non — current assets 20 20 13 13
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Consolidated Separate
financial statements Financial statements
Fairvalue Carrying Fairvalue Carrying

value value

(in million Bahy
Pledged deposits at financial

institutions 277 277 265 265
Financial lease liabilities (2) 2) - -
Long-term loans (95) (95) - -
Employee benefit obligations (4) (4) (2) (2)
Other non — current liabilities (1) (1) (D) (1)
Total (894) (894) 321 321
2010
Current
Deposits at financial institutions 24 24 14 14
Current investments 15 15 9 9
Trade accounts receivable 401 401 374 374
Other receivable 341 341 317 317
Short-term loans - - 263 263
Bank overdrafts and shamrm loan

from financial institutions (330) (330) (328) (328)
Trade and other payable (270) (270) (144) (144)
Short-term loans - - (67) (67)
Long-term loan in default (340) (340) - -
Financial lease liabilities Q) 1) - -
Advance received for wood in a

concession area (50) (50) (50) (50)
Accrued interest expenses (161) (161) 1) D
Non - current
Investment in subsidiaries - - 237 237
Investment in associates 80 80 - -
Other investments 14 14 1 1
Pledged deposits at financial

institutions 433 433 433 433
Other non — current assets 19 19 13 13
Financial lease liabilities Q) 1) - -
Long-term loans from financial

institutions ) D - -
Other non — current liabilities (8) (8) (1) (1)
Total 165 165 1,070 1,070
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46 Commitments with non - related parties

Consolidated Separate
financial statements financial statements
2011 2010 2011 2010

(in million Baht)
Capital commitments
Software licenses 3 3 3 3
Design cost of disposal of Municipal Solid
Waste Plant by Plasma Gasification

Technology 10 10 - -
Equipment for DigitaMobile TV project 131 30 131 -
Property development project - 134 - -
Ash Melting Gasification technology right 20 - - -
Construction cost, machinery and equipr

for waste disposal plant and electricity

plant form waste 315 - - -
Construction cost, machinery and equipr

for electricity plant from solar cells (Onl

for Lumpoon 1 and Lumpoon 2 projects) 95 - - -
Total 574 177 134 3
Non-cancellable operating lease

commitments
Within one year 20 50 19 14
After one year but within five years 29 170 26 11
After five years 41 343 30 11
Total 90 563 75 36
Other commitments
Performance bonds and bid bonds 170 290 133 266
Software maintenance 7 7 7 7
Total 177 297 140 273

As at 31 December 2011, the Group has a commitasefdllows:

e The subsidiary (“IEC Green Energy Co., Ltd.”) hi@doreign company for technical consulting
regarding the application and utilization of PlasBasification (PG) technology for disposal of
Municipal Solid Waste Plant in the amount of USBS5Lmillion. As at 31 December 2011,
remaining amounted to USD 0.33 million or Baht li0iam.

¢ The Company has a commitment to purchase the eeuipnelating to Digital Mobile TV
Project via a UHF frequency under the 58 — bandwsmteal to Baht 250 million, balanced as at
31 December 2011 amounted to Baht 131 million.

o The indirect subsidiary (“GIDEC Co., Ltd.”) operatAsh Melting Gasification technology for
generate electricity plant from waste that purchage waste from Hat Yai Municipal for
producing and distributing electricity to Proviriciectricity Authority. Total budget amounted
to Baht 660 million. As at 31 December 2011, renimaj amounted to Baht 315 million.

e The indirect subsidiary (“Team Solar Co., Ltd.”)epgtes electricity plant from solar cells for

producing and distributing electricity to ProvincEectricity Authority totaling 4 projects at
Lumpoon province and Chiang Mai province. Totadldgpet for 2 projects located at Lumpoon

-118 -



The International Engineering Public Company Limited and its Subsidiaries
Notes to the financial statements
For the years ended 31 December 2011 and 2010

province amounted to Baht 210 million. As at 3Xc®mber 2011, remaining amounted to Baht
95 million.

o The Company has a commitment on monthly fee toyredcnd manage for marketing of Baht
3.37 million for the first year, and the amountappropriate rate for the second and third years
according to the representative of the productimadticast on television agreement dated 1 July
2011. Subsequently, on 23 January 2012, the Coymeaeived the approval from BIG Media
Group Co., Ltd(“BIG") to temporarily terminate such payment from Jan2ar?2 to June 2012
and reduce unpaid compensatfoom August 2011 to December 2011, a remaining areal
to Baht 10,098,00(exclusive of VAT). The Company gradually paid within June 2012.

47  Contingent liabilities and contingent assets

Contingent liabilities

Case No. Plaintiff/ | Defendant/ Description
Complainant| Obijector
Civil case: a company| the Companyn 8 August 2011, the Company was sued by a
Black case companyn alleging infringement, exercised in
N0.2978/2554 dishonest right and demand because the Company

used information about broadcasting in Digital Mebi
TV project in full operation between plaintiff and
MCOT Public Company Limited (“MCOT”) to
compose an important document in the select of cg
operation with MCOT. This act impacted to the
plaintiff who did not get a fair treatment but goé
damage. The claim amount was Baht tifllon with
interest rate at 7.5% per annofrclaim amount. The
Court made an appointment for settlement of isauge| a
determining the proceed of case or investigate of
plaintiff's witness on 14 November 20X0n 10
October 2011, the Company filed a statement of
defence against a lawsuit to the Court. Subsetyyer
the Court made the appointment for investigate of
plaintiff's and defendant’s witness during 7-19 dun

—

2012.
Civil case: a company |the Company On 30 November 2011, the Company was sued by|a
Black case company to pay the delay fines and claims becduese t
N0.4238/2554 Company did not pay the penalty for delay paymént o

goods to that company in 2008. The claim amount|
was Baht 2,094,363. On 10 January 2012, the lega
consultant of the Company filed a statement of

defence that the penalty was expiring, therefoee th
claim amount shall expire accordingly. Howevee, th
Court made an appointment for settlement of isauge| a
determining the proceed of case or investigate of
plaintiff's witness on 20 February 2012. On such
date, the Court made the appointment for continuoyus
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Case No.

Plaintiff/
Complainant

Defendant/
Objector

Description

consideration on 28 and 29 June 2012.

Civil case:
Black case
No0.3430/254

a company

Subsidiary
(IEC Internet
Co., Ltd))

Subsidiary was sued by a company due to breach
agreement for providing media of high speed interr

million. The Civil Court decided the subsidiaryatih
pay the compensation. On 25 January 2008, the
subsidiary appealed against the judgment that the
Court made the appointment for giving the sentenc
on 18 November 2008. On 14 October 2009, Appe
Court gave the confirmation of the judgment of the
Court of First Instance. Subsequently, the Central
Bankruptcy Court ordered the subsidiary to be und
an absolute receivership as the subsidiary’s reques
On due date of submitting the request on paymbaet,
above creditor did not submit its payable requsst,
the Central Bankruptcy Court ordered the subsidiar
to be under a bankrupt since 18 October 2010 and
the process of liquidation. However, as at 31 Augy
2011 the Company sold investment.

in domestic area with the claimed amount of Bab8(.

Civil case:
Black case
No. Por Bor.
2504/2552

Domestic
commercial
bank
(bank)

Associate
(Micronetic
Plc)

was the
borrower anc
the Compan
was
guarantor

On 30 June 2009, the Company was sued by a bat
with regard to guarantee for loan of an assocttbe
Civil Court in order to the Company payable the
principal including interest amounted to Baht 12.26

i million. The Company has been negotiating to red
debts with the bank, so the Court delayed to censig
and made the appointment for taking of evidences
5 and 6 August 2010. On the due date, the Court
postponed for compromising or going through the
evidences from witness of plaintiff on 13 Decembe
2010 and then the Court postponed to hearing the
sentence on 4 April 2011. On the due date, thetCo
decided both defendants to pay in the amount of B
12.26 million with the interest of 15% per annam
principal amounted to Baht 12.1 million startingrfr
the sue date onwards until the settlement to pffaint
will be completed. Subsequently, on 30 August 20
the Company as guarantor already paid to the ban
amount of Baht 8.5 million.

Civil case:
Black case
No0.842/2550

Mr. Smith

Subsidiary
(IEC
Business
Partners
Co., Ltd))

On 26 February 2007, the subsidiary was filed a
lawsuit with regard to the transaction in acquiring
assets of International Gasohol Corporation Limiteq
(“IGA”) with a claim of Baht 181 million. The
plaintiff requested the Court to invalidate, cartbel
registration of the transfer of ownership and regex
IGA as a ownership or order all defendants to pay {
balance of the proceeds of Baht h&llion with the
interest of 7.5 % per annum, starting from filirejel

nk

ur
ah

11
K i

until fully settlement. The court appointed to fieg
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Case No.

Plaintiff/
Complainant

Defendant/
Objector

Description

sentence that the plaintiff has no power to suatsz
of acting as IGA’s shareholder who is unable te &l
petition for revoking the juristic act in relatiom

compliance with the Law except compensation only
therefore, the case has been dismissed. Currémly
case has been in the process of appeal. As of 26
March 2012, the mentioned matters have not been
finalized.

the sentence on 26 October 2010 and provided thei

purchase assets between IGA and the subsidiary in

Criminal
case: Black
case No.
1464/2550

Mr. Smith
(the person,
who alleged

in his
possession ¢
property of

IGA)

Subsidiary
(IEC
Business
Partners
f Co., Ltd.)

On 14 March 2007, the subsidiary was filed a latvs
to proceed with the case in embezzling charge
pursuant. The subsidiary’s management and the
subsidiary’s legal consultant have the opinion that
purchase of assets of IGA is a legally fair and
righteous transaction. The act of the subsidisuryoit
categorized as an illegal action for misappropriatis
charged, therefore, indemnifying the subsidiary
against the revocation of asset purchase betwegn
and the above subsidiary. The case had been in t
process of taking of evidences until March 2010.
Subsequently, the Court appointed to hearing their
sentence on 29 April 2010 and postponed again to
June 2010. On such date, the Court read their
sentence to parties that case was dismissed. The
sentence results to the subsidiary without embegzli

process of appeal on the judgment. The Appeal Cg

2011. The Court ordered such appeal be not

Instance’s judgment, therefore, the case is fiedliz

charge as the above lawsuit. The case has beke in

made the appointment to the parties for hearing the
order regarding submitting the appeal on 24 August

acceptable and decided to confirm the Court ot Firs

p—

e

8

urt

Civil case:
Black case
No. Tor
407/2551

Domestic
commercial
bank
(bank)

Subsidiary
(IEC
Business
Partners
Co., Ltd))
was the
borrower anc
the Compan
was the
guarantor

On 20 March 2008, a subsidiary were sued with
regard to false of loan agreement, guarantee

payment under the loan agreement of Baht 397.07
million with interest of 20% per annum on princieél
Baht 339.73 million, starting from the sue datalunt
I the settlement will be completedin case of default,
the execution of judgment will be performed to
auction the mortgaged assets in order to settle the
outstanding debt. The Court also determined the
subsidiary and the Company to file the statemeints
defence on 23 June 2008. Subsequently, the Cour
proposed the mediation before consideration ancen
an appointment for mediating on 29 July 2008. Thg

parties disagreed on the matters, therefore, thetCo

-121 -

agreement and mortgage agreement and made the

—~ O

had

D




The International Engineering Public Company Limited and its Subsidiaries

Notes to the financial statements
For the years ended 31 December 2011 and 2010

Case No.

Plaintiff/
Complainant

Defendant/
Objector

Description

postponed the mediated date to 8 October 2008 21

December 2008, however, they insisted to disagree,

therefore the Court ordered to continuously talee th
evidences from both parties from 23 January 2009
30 January 2010. During the period of taking
evidences, the bank notified to the subsidiarytaed

Company acknowledged regarding the repayment pf

loan. However, the management informed that the
above loan notified in writing, represented loaomir
purchase of assets, which was formerly mortgaged
with the bank and the subsidiary purchased them f
the bank. Subsequently, on the date of reportyng b
parties, its is likely to compromise. The Courbals
recommended that the conciliation should be
determined again, so the appointment date is delay
to 18 March 2010. On due date, the parties disagr
the Court made the appointment to go through the
additional evidences from bank on 10 June 2010 a
from the subsidiary together with colleagues on 21
and 22 June 2010. On such date, the taking of
evidences was conducted from only one witness of
plaintiff and postponed to 29 October 2010 butasw
postponed again to 23 February 2011 and 11 Marg
2011. The taking of evidences from the witnesthef
defence will be carried out on 16, 22, 24 and 25
March 2011. The Coualready went through the
evidences from witness of defendants and of pfént
on 30 March 2011 and made an appointment for
giving the sentence on 30 Septen®@t1. On26
April 2011, the parties already filed the advice on
evidences. On such date, the Court read their
sentences to the subsidiary as the borrower and th
Company (“IEC”) as the guarantor jointly paid ireth
sued amount with interest. In case of default, the
mortgaged assets comprised land and structureoting
and machinery will be seized for public auction in
order to settle the outstanding debt. If it is not
enough, other assets will be seized for publicianct
in order to settle the outstanding debt in full and
jointly paid the court fees to the plaintiff andviger
fee. Subsequently, on 29 September 2011, the
subsidiary and the Company filed a petition to
suspend the execution and appeal against the
judgment to the Civil Court. The Court of First
Instance ordered to accept the petition and thealpp
on 4 October 2011 to the subsidiary and Company
sending the plaintiffs the copies of those documént]
defend within the due date and then collecting then
submit to the Appeal Court for consideration.
Subsequently, on 18 January 2012, the plaintetifil

(0]

e

(U

ere

—

the reply to an appeal with the Court. As of 26 dhar
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Case No.

Plaintiff/
Complainant

Defendant/
Objector

Description

2012, the mentioned matters have not been finalizg
as described in Note 24 to the financial statements

Civil case:
Black case
No.219/2552

IGA

Subsidiary
(IEC
Business
Partners
Co., Ltd))

On 22 January 2009, a subsidiary was sued inoalati

to a lawyer fee of Baht 1 million and claim due to
default under sale and purchase of assets agre@mé
the amount of Baht 82.54 million with interest & 7
% per annum on principal of Baht 77.21 million
totaled Baht 82.54 million. However, as at 31
December 2011, the subsidiary recorded payable ¢
assets and provision amounted to Baht 69 milliah &
Baht 8 million, respectively. Therefore, as of 26
March 2012, the case has been waiting for
consideration and was temporarily disposed due tg
waiting for the result of revocation of the juristict
on asset purchase.

ad

Nt

n
in

Bankruptcy
case: Black
case No.
5297/2553

Domestic
commercial
bank

Subsidiary
(IEC
Business
Partners
Co., Ltd))

On 12 May 2010, a subsidiary was sued in bankruy
to the Central Bankruptcy Court. The Court
determined a date of consideration on 21 July 201(
Subsequently, the subsidiary filed a request to
postpone the consideration to 16 July 2010 and 23
September 2010. The subsidiary filed a statement
defence on the above petition to the Central
Bankruptcy Court. The Court determined the date
taking of evidences from the creditor’'s witnessed a
the debtor’s witnesses on 21 February 2011, 14 g
2011, 11 May 2011 and 24 August 2011. On such
date, plaintiff filed the petition to the Court ththe
plaintiff sold the business to Thanachart Bank Rubl
Company Limited and the status change, so the
plaintiff has to firstly carry out the process tdtsis
change. On such date, the Court postponed the
consideration. As of 26 March 2012, the mentione
matters have not been finalized as described ie No
24 to the financial statements.

ptey

o

alrc

=N

Civil case:
Black case
No0.1937/255

Subsidiary
(IEC
3 Business
Partners
Co., Ltd.) an
the Compan

IGA, the
authorized
directors an
a domestic
commercial

y  bank

On 2 June 2010, the subsidiary and the Company,
filed a lawsuit against IGA, the authorized diresto

I and a bank totaling 4 persons, in order to careel t
fraud juristic act and claim the compensation & th
amount of Baht 98 million. The above case has be
in the process of waiting for filing the defendants
replies and the Court determined the date of setihet
of issues on 23 August 2010. On the due date, the
Court ordered that in case of filing a petitiortod
plaintiff to be tried together as one and the saase
of the consideration of this case and black case no
Tor 407/2551, and the first and the second defefsla
petition to be tried together as one of the comaitten

en

AN

of this case and black case no. 219/2552, the Cour
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Case No.

Plaintiff/
Complainant

Defendant/
Objector

Description

verified from the defendant that both cases woeld &
considered together and the case would be tem[yor
disposed in order to be waiting for the result thieo
case consideration. Since the judgment of abose ¢
will be closely finished, the Court does not pr@vah
order on cases which are tried together as oné¢hang
same case, but determines the settlement of issue
The disputed issues agreed with the plaintiff's
allegation but they were refused by the defendant,
therefore, the plaintiff gets a burden of prooheT
plaintiff has to adduce the evidences and the digfiet
has to adduce counter evidence. The Court
determined the date of taking of evidences from thg
plaintiff's witnesses on 15-16 March 2011 and 26
April 2011 and from the defendant’s witnesses on 1
April 2011 and 10 May 2011. On the due date, the
plaintiff's lawyer reported that this case relatdth
various casesegotiatingvith Mr. Smith would be
probable and then the request to enter the pratess
mediation was filed to the Court and the date of
mediation was 11 April 2011 and 26 April 2011. O

the due datesome defendants did not come, and Mr.

Smith sent the notices to decline in the negotstio
The parties agreed to terminate the compromiseat
return the file of case back to the judges forfert
consideration. The Court made the appointment fg
taking of evidences of plaintiff on 28 Septemd@i 1,
5 and 110ctober2011 and taking of evidences of
defendanbn25 and26 Octobep011. On 23
September 2011, the Company’s and the subsidiar
lawyer filed a request to the Court for issuingrét of
summons to a company who received the transfer
claims and securities (“the asset management
company”) from the bank becoming a joint-defends
On 28 September 2011, IGA’s and IGA authorized
directors’ lawyers filed the petition to the Cotot
temporarily dispose the case because of the absoll
receivership order from the Central Bankruptcy €o
to IGA. Therefore, the Court allowed to issue the
above writ of summons, to cancel the appointment
date for taking additional evidences from the plfin
and the defendants and to postpone the appointme
date to 6 March 2012 in order to the official reeegi
performing such case instead of the Court. On sug
date, the Court postpone the appointment date to 2
April 2012. On 23 December 2011, the subsidiary’
lawyer filed an application for liquidation in
bankruptcy case to the official receiver as thi fif
creditor with claim amounted to Baht 89 millionnO
17 January 2012, the official receiver has examine

ari

a

4

—

nd

=

the application and determined the first meeting of
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Case No.

Plaintiff/
Complainant

Defendant/
Objector

Description

creditors on 3 April 2012.

Civil case:
Black case
No.710/2554

Other
company
(a company

Subsidiary
(IEC Green
Energy
Co., Ltd)

Subsidiary was sued by a company due to breach
agreement for payabthe trading support. During
November2006, the unpaid trading support to
plaintiff amounted to Baht 487,490. The Court
determined the date of settlement of issues onggki
of evidences from witness of plaintdh 9 May2011.
The subsidiary filed the statement of defence ¢o th
Court on 28 March 2011. The Civil Court made an
appointment for mediating taking of evidences fron
the plaintiff on 2 August 2011. On such date, the
parties requested to postpone the mediate to 10
October 2011. Subsequently, on such date, thet Cq
adjourned the consideration and made an appointn
for investigate of plaintiff's and defendant’s wesses
which have not been finalized.

pur
nent

Civil case:
Black case
No0.4071/255

Other
company
3(a company

Subsidiary
(Triple Play
Co., Ltd)

Subsidiary was sued by a company due to breach
agreemenand claimed due to default a lease
agreement on the sending short message service
system via telephone system including the agreem
for the license during 2008. The outstanding waid [
by the subsidiary of Baht 465,450 and interestaifitB
68,782 totaled Baht 534,232. Civil Court examined
the file of case and made his opinion that a ciaiie
related with the trademark whether it would be und
the jurisdiction of the Court of Intellectual Profye
and International Trade. Accordingly, the filecalse
has been submitted to the Chairman of Supreme G
for decision, the process of consideration has been
temporarily ceased. Subsequerntiy,4 July 2011, the

under the jurisdiction of the Court of Intellectual
Property and International Trade. The Civil Court
ordered to un-accept the plaintiff petition andbdised
the case and determined the plaintiff filed thisectn
the Court of Intellectual Property and Internationa
Trade. On 2 September 2011, the plaintiff filed a
lawsuit to the Court of Intellectual Property and
International Trade as Black case No. Tor. Por.
79/2544. However, on 22 September 2011, the
subsidiary filed a statement of defence on the aboy
petition to the Court. The Court made an appointm
for mediating on 2 February 2012 and on 15 Febru
2012 the Court made an appointment for hearing t(
the mediation. In mediation, the parties cannotag
so the Court made the appointment for taking of
evidences on 10 and 11 July 2012.

Supreme Court has made a decision that this case|i

ent

ourt

ary

Labor case:

Former

Subsidiar,

ySubsidiary was sued by the group of former
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Case No. Plaintiff/ | Defendant/ Description
Complainant] Obijector
Black case employees | (UFO Studio| employees of a subsidiary of the 12 cases as Labor
No. 4131- of the Asia case because the subsidiary failed to pay the legal
4135/2554 subsidiary | Co., Ltd) | termination compensation, which the plaintiff was n
4189/2554 offense. The plaintiff filed a claim for comperisat
4311/2554 totaling Baht 570,000 with interest rate at 15% per
and4332- annum from the date of filing until the payment is
4336/2554 made, the Court made an appointment for mediating
or taking additional evidences on 19 March 2012. ©
such date, the Central Labor Court made an
appointment for mediating or consideration and
investigates of plaintiff’'s witnesses on 2 AprillZ2D
Civil case: Other Subsidiary | Subsidiary was sued laycompany due to breach of
Black case company (IEC agreement. On 22 March 2010, a company alleged
No0.2007/2554(a company) Technology| that a company was hired by the subsidiary to

Co., Ltd)

organize the event for a period of 14 days and the

subsidiary did not pay remunerations wages and
decoration cost including VAT totaling Baht 277,234
On 13 December 2011, the subsidiary filed the
defence to the Court that such company did not
arrange the event for a period of 14 days and eiotoy,
complete the duties under the terms of the agreemen
therefore, the subsidiary suspended the paymeant of
remaining remunerations. The Court made an
appointment for mediating or taking additional
evidences 1 March 2012. On such date, the parties
cannot agree, so the court made the appointment fpr
continuous consideration and taking of evidences ¢
15-16 May 2012.

Since January 2004, the Customs Department seoeadb the Company seeking the return of
approximately Baht 69.8 million (including intereatcrued up to December 2005) in tax
subsidiaries provision in the form of tax coupomgiich the Company received from 9
companies and used for making payment of exciseotaxhe grounds that the other companies
had fraudulently acquired the tax coupons from@hstoms Department. Since August 2004,
the Customs Department had filed suit against tbegany with the tax courts in 30 cases,
seeking to recover approximately Baht 46.8 millfotluding interest accrued up to December
2005). Suits had not yet been filed over the remgiamount of Baht 23 million (including
interest). To date, the Court of First Instandedun favor of the plaintiff in 18 cases and 12
cases dismissed. The Supreme Court already sedtel8 cases in favor of the Customs
Department and the Company had to pay compensatiomax coupons to the Customs
Department amounted to Baht 27 million (as at 3Tdbaber 2011 it was shown as other
payables) to be included interest (7.5 % per ansinte 2004) and dismissed a plaint. The
remaining 11 cases had been still in the processmdideration. However, as at 31 December
2011, the Company already recorded all contingatilities amounting to Baht 47 million.
The Board of Directors Meeting of the Company heid 14 November 2008 approved the
Company gives deposit at the Court for compensatiothe Customs Department in case of
winning.

On 14 September 2009, the legal consultant of trapgany and the subsidiary (IEC Business
Partners Co., Ltd.) sent the letters to Internai@asohol Corporation Limited and a domestic
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commercial bank relating to avoid the juristic paicured by fraud, as the details mentioned in
Note 24 to the financial statements.

Contingent assets

Case No. Plaintiff Defendant Description

Black case the Company Former | On 19 March 201Ghe Company as the plaintiff
no.1255/2553 employee | filed a lawsuit againgormer employee as the
defendant regarding the violation of an
employment agreement. Because the defendant
took the property and embezzlement of the
Company’s products of Baht 5,554,327 and or| 16
December 2010, the Central Labour Court ruled
that the defendant returned the property and
goods to the Company or order defendant to pay
the compensation of Baht 5,554,327 with interest
rates 7.5 % per annum from 5 September 2009
onwards until the debt settlement will be
completed. As of 26 March 2012, the Company
has been in the process of investigation of the
property to enforce the defendant under the layv.

[

Bankruptcy cast The Associate | On 26 January 2012, the Company, as a
Black case Company | (Micronetic | guarantor, paid the debt to a bank amounted to
No. Lor531/255 Plc) Baht 8.5 million. Therefore, the Company filed
took the legal right to recourse debts and filed a
lawsuit against the associate to the Central
Bankruptcy Court the claimed amount was Bat
8,761,986. The Central Bankruptcy Court mad
an appointment for consideration on 19 April
2012.

1%

UT

(4%

48 Pledged assets

As at 31 December 2011 and 2010, the Group’s/Coypdank deposits of Baht 277 million and
Baht 433 million in the consolidated financial staents, respectively and of Baht 265 million and
Baht 433 million in the separate financial statetserespectively, have been used as collateral for
issuing the letters of guarantee by the domestaneercial banks for bidding, compliance with the
agreements and borrowings amounting to Baht 918mihnd Baht 879 million, respectively.

As at 31 December 2011 and 2010, 14 title deedisdimy present and future structures,
condominium, building under construction, machinanger installation of two subsidiaries (cost
value of Baht 766 million and of Baht 465 millimespectively) and inventories (cost value of Baht
30 million) including rights to insurance claimstbbse assets have been mortgaged as collateral
for loans from a domestic commercial bank and tbeehment Savings Bank amounting to Baht
780 million and Baht 380 million, respectively. 8626 March 2012, the indirect subsidiary’s
share certificate of 2 million shares have beenl asecollateral for long-term loans from the
Government Savings Bank (same credit-line withatheve) and short-term loans from other
person (in credit-line amounting to Baht 50 milljon

As at 31 December 2010, the right claims on catbecamounted to Baht 126 million under the
turn-key contract to set up IBACSS and Billing Maitin Systems has been transferred to the bank
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50

as collateral in the amount of Baht 200 milliorubSequently, on 17 June 2011, the bank already
received such payment according to the right claigreement and on 11 July 2011, the bank also
released all collateral to the Company.

Expenses by nature
Certain accounts included in calculating profis@pfor the years ended 31 December 2011 and
2010 have been classified by nature as follows:
Consolidated Separate
financial statements financial statements
2011 2010 2011 2010
(in million Baht)

Change in finished goods and

work in process (29) 57 (20) 52
Purchase of finished goods, and cost

of rendering of services and rental 953 1,598 987 1,515
Management benefit expenses 43 48 32 34
Employee benefit expenses 68 137 46 61
Depreciation and amortization expenses 42 68 23 25
Doubtful debts expense 47 2 31 -
Loss on investments 14 183 22 190
Estimated loss of liabilities of

subsidiaries and others 2 - - 211
Impairment loss of assets 76 304 141 678
Loss on transferring the right of claim as

per the compromise agreement 26 - 26 -
Finance costs 66 66 21 23
Other expenses 183 230 123 127
Total 1,491 2,693 1,432 2,916
Significant agreements

e On 29 October 2010, the Company signed on the essicontract with MCOT Public Company

Limited (“MCOT”) regarding the Digital Mobile TV iness via a UHF frequency under the 58

—band. The Company takes charge of marketindematicast engineering services in Bangkok

Metropolitan and outlying areas. The contract gekiis 5 years from the date of commercial

operation with an automatic renewal by 5 yearsqamh from the expiry date. The contract

contains the significant term as follows:

- Invest in the Project;

- Deliver the equipments to MCOT;

- Manage and take charge of marketing;

- Manage the operating, accounting and billingesyst

- Agree to transfer DVB-T/H system of this proje@tMCOT with the term set out in the
contract that MCOT agrees to renewal of contraattignding a period of 5 years.

MCOT agrees to pay compensation at the percenfagerthly total income generated from
this project.
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e On 8 April 2010, Triple Play Co., Ltd. (the subsidi) entered into a contract with Airports of
Thailand Pcl. to install LCD screen and CCTV at &wabhumi airport. The subsidiary has
been allowed to install LCD screen at luggage claigas in terminal of Suvarnabhumi airport
and to install CCTV at passenger’s baggage claiffirenfloor, above Gridline D’'s beam for
advertising and broadcasting for a period of 3 ydesm 8 April 2010 to 7 April 2013. The
compensation rate according to a contract wasliasvia

- First year: from April 2010 to 2011, compensatiaterat Baht 160,000 per month.
- Second year: from April 2011 to 2012, compensatita at Baht 176,000 per month.
- Third year: from April 2012 to 2013, compensatiaterat Baht 193,600 per month.

Pursuant to the contract requires the collateraluanted to Baht 1,242,912 (including VAT) to
comply with the contract.

e On 16 November 2010, Triple Play Co., Ltd. (thesidiary) entered into a contract to manage
an advertising space with an other company (natedlparties) for a period of 3 years from 17
November 2010 to 16 November 2013. The subsidabtains a compensation which is
summarized as follows:

- A monthly compensation is Baht 1 million — Bakit3 million totalling Baht 54 million.

- An income sharing of 20% of net income less djgaexpenses, semi-annually payable
starting from in July 2011 to July 2014.

- Aright of advertising for the companies in IE€oBp without charge.

Subsequently, on 23 December 2011 the subsidiamjriated that agreement because an other
company defaulted the payment to the subsidiary.

e On 11 April 2009, Team Solar Co., Ltd. (Formerlyimpoon Solar Co., Ltd.) (the subsidiary)
entered into two power purchase agreements withPtbeincial Electricity Authority (“PEA”)
for project’'s Lumpoon 1 and Lumpoon 2. The sulasigdiagrees to sell electricity to PEA within
1 March 2011, the agreement is effective from 1XilA2009 for a period of five years and
automatically renewal for a period of five yearsl affective until the subsidiary will cease
trading electricity by written request to termindte agreement or either party fails to comply
with the condition of the agreement. The paymemnhtaccording to the conditions is prescribed
in the regulations for the purchase of electriofty’EA. However, as of 31 December 2011, the
subsidiary is under construction and the subsidiay been approved by the PEA to extend to
sell electricity to 30 June 2012.

e On 23 June 2010, GIDEC Co., Ltd. (the subsidianferd into a construction and services
management of waste disposal system in commundyaamendment memorandum with Hatyai
Municipality. The municipality agreed the subsigi#o construct the waste disposal system in
community and to install the pollution treatmenstgyn on land owned by municipality. The
subsidiary has the right to manage such systera fiariod of 25 years from the date of signing
the contract. The significant details are as feio
- The subsidiary agreed to pay land rental amoutat@&hht 500,000 per year to the

municipality.

- The subsidiary provided the property insurance e and determined the municipality as
the beneficiary.

- 129 -



The International Engineering Public Company Limited and its Subsidiaries
Notes to the financial statements
For the years ended 31 December 2011 and 2010

51

- The municipality agreed to pay a waste disposdhéosubsidiary at a rate of Baht 290 per
ton for a period of 10 years and after the eleveetr to twenty-fifth year, a waste disposal
rate will be revised every 5 years and the subsidias right to increase a waste disposal
rate according to inflation rate but not more th@#o in every 5 years.

- The subsidiary shall pay compensation to the mpality at a rate of 10% of revenue from
waste disposal. The municipality shall deduct cengation from waste disposal expenses
to be withdrawn by the subsidiary each month.

- Constructions, building, machineries and other paeints under the agreement are owned
by the municipality after the end of the agreenwrhe date of termination.

- The subsidiary shall pay a consulting fee to thenigipality for procuring work during
construction period at the actual amount but noeeging Baht 4,000,000.

On 4 January 2011, GIDEC Co., Ltd. (the subsidiantered into a power purchase agreements
with the Provincial Electricity Authority (“PEA”). The subsidiary agrees to sell electricity to
PEA within 22 August 2011, the agreement is effectrom 4 January 2011 for a period of five
years and continuous renewed for a period of feary by automatically and effective until the
subsidiary has ceased trading electricity by wmittequest to terminate the agreement or either
party fails to comply with the condition of the agment. The payment term according to the
conditions prescribed in the regulations for thechase of electricity of PEA. However, as of
31 December 2011, the subsidiary is under construeind the subsidiary has been approved by
the PEA to extend to sell electricity to 22 Febyu2012 and until the subsidiary start of trading
of electricity to PEA.

On 29 April 2011, the subsidiary (GIDEC Co., Lténtered into a letter to divide a space of
land (Nor Sor 3 Kor) located at Khuanlang distratphur Hatyai, Songkha province of 38 rai

40 square wah for a period of 25 years from 25 J200 to 25 June 2035 in order to

construction and manage waste disposal systemnimemity, sizing not less than 250 tons per
day. Total rental expenses amounted to Baht 1&illion, annually payable on 25 June of

following year at the rental rate from Baht 500,000Baht 732,050 per year with deposit

amounted to Baht 1,526,275. Under the rental ageee No. 27/2554 dated 1 December 2010
certain conditions such as properties owned byetbsor.

On 16 November 2011, the Company entered into aeeawgent to hire an other company
(“advisor”) as consultants to solve debt problerd procure the investors to purchase shares of
IEC Business Partners Co., Ltd. (the subsidiaryg @mn settle the obligation by law with a
domestic commercial bank or the creditors who lkeatito claim a debt from the bank (“the
creditor”). The fees determined the base on sscoésvork amounted to Baht 35 million
(excluding VAT) when this operation is achieved.

Events after the reporting period

The Board of Directors Meeting tife Company held on 18 January 2012 resolved pmsiésthe
investment of subsidiary (IEC Business Partners Iad.) to an other company of 25,000,000
ordinary shares of Baht 0.01 par value, in the athotiBaht 250,000. As of 26 March 2012, the
Company does not dispose.

The Board of Directors Meeting tiie Company held on 22 February 2012 approvedtédlesh
new company namely ISD (2012) Co., Ltd. in ordedigtribute simcards for mobile phones to an
other company by the Company helding 100%. Sulesdtyy on 24 February 2012, the
registration of establish was performed with ttgistered share capital of Baht 5 million and the
Company is a parent company who hold 100% of theestapital.
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The Executive Board Meeting of the Company hel@6rfrebruary 2012 considered that other
party who interested to purchase all shares ofld Bfay Co., Ltd. in the offering price not
exceeding Baht 11 million.

The Extraordinary General Meeting of Shareholdéth® subsidiary (GIDEC Co., Ltd.) held on 15
March 2012 resolved the following matters as follow

- To increase its authorized share capital by B8hi8lion from Baht 200 million to Baht 260
million by assigning the board of directors of thésidiary who is responsible to issue the new
shares to existing shareholders who appear inethister shareholders as of the offering date,
including the term of payment as appropriation.

- To change the head office location of the subgjdia 390, Ramkhamhaeng Road, Huamark,
Bangkapi, Bangkok.

The Extraordinary General Meeting of Shareholdéth® subsidiary (Team Solar Co., Ltd.) held
on 23 March 2012 resolved to increase its authdrérare capital by Baht 37 million from Baht 50
million to Baht 87 million by requiring the paymesttincrease shares within 14 days from the date
of the resolution of this Extraordinary General Meg meeting.

The Board of Directors Meeting of the Company heid26 March 2012 unanimously resolved to
allot 4,000 million new ordinary shares to 3 ineestin the offering price of Baht 0.01 per share
amounted to Baht 40 million and to require the paghof shares within 30 March 2012 for
working capital in current business operationshef Company.

Thai Financial Reporting Standards (TFRS) not yeadopted

The Group/Company has not adopted the following aed/revised TFRS that have been issued as
of the reporting date but are not yet effectivdie iew and revised TFRS are expected to become
effective for annual financial periods beginningasrafter 1 January in the year indicated in the
following table.

TFRS Topic Year
effective
TAS 12 Income Taxes 2013
TAS 20 Accounting for Government Grants and Disates of 2013
Government Assistance
TAS 21 (revised 2009) The Effects of Changes in Foreign Exchange Rates 1320
TFRS 8 Operating Segments 2013

Management is presently considering the potentiphict of adopting and initial application of
these new and revised TFRS on the financial statenod the Group/Company.

Reclassification of accounts

Certain accounts in the 2010 financial statemeat lbeen reclassified to conform to the
presentation in the 2011 financial statements.s&meclassifications have principally been made
following changes in accounting policies consequetie adoption of new or revised TFRS as
disclosed in note 4 and in compliance with theuséiion of the Notification of the Department of
Business Development dated 28 September 2011 disseker the Accounting Act B.E. 2543 were
as follows:

-131 -



The International Engineering Public Company Limited and its Subsidiaries
Notes to the financial statements
For the years ended 31 December 2011 and 2010

2010

Consolidated Separate
financial statements financial statements

Before Reclassify  After Before After
reclassify reclassify reclassify Reclassify reclassify
(in million Baht)

Statement of financial position

Other receivable - 341 341 - 317 317
Short-term loan to related parties 209 (209) - 482 (482) -
Short-term loans - - - - 263 263
Securities receivables 39 (39) - 39 (39) -
Prepaid expenses 8 (8) - 3 3 -
Value added tax recoverable 40 (40) - 18 (18) -
Other current assets 45 (45) - 38 (38) -
Long-term loan to related parties - - - 3 3 -
Other non-current assets - - - 32 3 35
Trade accounts payable 62 (62) - 42 (42) -
Trade and other payable - 271 271 - 143 143
Shortterm loan from related part 1 (2) - 82 (82) -
Short-term loans - - - - 67 67
Payable to purchase of fixed asset 69 (69) - - - -
Accrued expensed 236 (236) - 37 (37) -
Accrued interest expenses - 161 161 - 1 1
Other current liabilities 65 (64) 1 50 (50) -
Long-term loan from related partie 4 (4) - - - -
Other non-current liabilities 4 4 8 - - -
Total 782 - 782 826 - 826

Statement of comprehensive

income
Administrative expenses 349 58 407 185 44 229
Management benefit expenses 48 (48) - 35 (35) -
Net foreign exchange loss 2 2) - - - -
Impairment loss of assets 304 (304) - 679 (679) -
Loss on sale of investments 183 (183) - 190 (190) -
Other expenses - 489 489 - 869 869
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The International Engineering Public Company Limited and its Subsidiaries
Notes to the financial statements
For the years ended 31 December 2011 and 2010

2010

Consolidated Separate
financial statements financial statements

Before Reclassify  After Before After
reclassify reclassify reclassify Reclassify reclassify
(in million Baht)
Finance cost 76 (10) 66 32 9) 23

Total 962 - 962 1,121 1,121

Statement of Cash flows

Cash flows from operating

activities
Interest expenses 76 (10) 66 32 9) 23
Other receivable - (83) (83) - (53) (53)
Receivable from related parties 47 47 - (14) 14 -
Securities receivables (15) 15 - (15) 15 -
Prepaid expenses (5) 5 - ) 1 -
Value added tax recoverable - - - 5 (5) -
Other current assets (14) 15 1 (26) 27 1
Trade accounts payable (23) 23 - (34) 34 -
Trade and other payable - (12) (12) - (41) (42)
Payable to related parties (6) 6 - (6) 6 -
Accrued expensed 14 (14) - (22) 21 -
Other current liabilities 3 3 - 19 (29) -
Cash f_Ic_)WS from financing

activities
Interest paid (35) 10 (25) (32) 9 (23)
Total (52) - (52) (93) - (93)
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Shareholding Structure and Management
Shareholders

Top ten major shareholders as of December 30, afd 4as follow

Shareholder NuSrEg?erSof Ho(l){;l)ing
1. Mrs. Manothip Chakkrawaldham 5,150,000,000 12.05
2. Societe Generale 1,559,775,500 3.65
3. Thai NVDR Co., Ltd. 1,501,678,880 3.51
4. Mr. Tidchuan Nanawarathorn 1,204,856,200 2.82
5. Caceis Bank Deutschland GMBH 926,759,500 2.17
6. Mr. Thanom Thanombooncharoen 620,000,000 1.45
7. Mrs. Usanee Kamolsantisuk 600,000,000 1.40
8. Mr. Chukiat Rujanapornpajee 505,900,000 1.18
9. Mr. Nunthapan Mahatthanathan 406,000,000 0.95
10. Mr. Petros Stathis 400,000,000 0.94

The Management

Management Structure and Nomination

The company’s management constituted the six faligwoards:
Board of Directors

Executive Board

Audit Committee

Nomination Committee

Remuneration Committee

Risk Managementommittee

oA wWNE

The sub-committees including Nomination CommitteRemuneration Committee and Risk
Management Committee are established to carry @gioms according to their authorized objectives
and scope of power and duties without receivingkings of benefit or remuneration.

Board Composition and Nomination

Boardmembers and management of the company are quaditiedrding to Clause 68 under Public
Company Act, 2535 B.E. (1992) and the Notificatadrihe Capital Market Supervisory Board Tor Jor
24/2552 Re: Requirements for Directors and Exeestiof Securities-Issuing Companies dated July
20, 2009.
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Board of Directors
Powers and Duties of the Board of Directors
The Board of Directors is authorized to managectirapany according to the company’s objectives
and articles of association as follows:
1. The Board of Directors is to convene meetingeadt once every quarter.
2. The Board of Directors is authorized to issukesuand regulations pursuant to the company’s
objectives.
3. The Board of Directors is required to call arshalder meeting, recognized as the annual general
meeting.
4. The Board of Directors ensures the balance sirekthe profit and loss statements, as at thaxgndi
date of the accounting year, presented for shadehislapproval in the annual general meeting.
5. The Board of Directors may appoint any persomgstonduct the company’s business under
supervision of the Board.
. The Board of Directors is entitled to receivenomeration in performance of its duties.
. Director is not allowed to conduct, become parior shareholder to any juristic person of similar
nature or in competitive manner against the companiess he or she has given notice to the
shareholder meeting prior to the resolution regeydiis or her appointment.

~N O

List of the Board of Directors as of January 1, 202 is as follows:

Name Title

1. Lt. Somsak Yamasmit Chairman

2. Mrs. Sunjutha Witchawut Director / Vice Chairman /
Executive Chairman

3. Dr. Jitkasame Ngarmnil Director / Chieddeutive Officer

4, Mr. Sutee Phongpaiboon Director (Independent Director)
Chairman of the Audit Committee

5. Lt. Dr. Suphornchai SiriwoharnDirector (Independent Director)

Member of the Audit Committee
6. Dr. Somchai Wongrassamee Director (Independent Director)

Member of the Audit Committee
7 Lt. JG. Yuthana Sivaraks Director (In€legent Director)
8. Dr. Tawatchai Suwannakum Director

To bind the company, two directors sign and affixadompany seal,
Mrs. Duangchai Sermpol is the corporate secretecgraing to Clause 89/15 under Securities
and Exchange Act B.E. 2535.

Criteria in Selection of Independent Directors

Qualifications of an independent director are die¥es:

1. Not an employee, a staff member or a consultargiving regular salary or any other benefits from
the company, the parent company, subsidiariesaasdciated or related companies;

2. Neither by blood relationship nor by legal régison, being father, mother, spouse, brothetesis
son, daughter or spouse of son or daughter toxtheudive, major shareholder, controlling person;

3. Holding not exceeding 1 percent of the paidfugrs capital of the company, the parent company,
subsidiaries, associated or related companies péneentage limit includes the shares held by
director’s related persons;

4. Observing equitable benefits of all shareholders

5. Observing non-existence of conflict of interestween the company and its executives, major
shareholders or other companies having the sanugp grioexecutives or major shareholders;
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6. Attending meetings with the Board of Directdis,make decisions on important activities of the
company.

The above qualifications are minimum conditions paiescribed by the Board of the Securities
Exchange Commission and the Stock Exchange of il

Balance of Power for Non-Executive Directors

As of January 1, 2012, the Board of Directors cetissif 8 members as follows:
¢ 4 Executive Directors
¢ 0 Non-Executive Directors
¢ 4 Independent Directors

(Equivalent to 50%heftotal Board members)

Board of Directors’ Meetings

The Board of Directors schedules meetings at leasé every quarter, and extra meetings may be
convened as deem necessary. The agenda is seteadl ¢n advance to the meeting, including
continued agenda to follow up operating resultse $hcretary’s office sends a notice of invitation
enclosing order of agenda and meeting archiveshiarece to ensure the directors sufficient time to
review the archives prior to meeting. The minutésneetings is taken in writing, certified by the
Chairman or Chairman-appointed director, and madmptly available for verification by the Board
or related parties. In 2011, there were four doectetired from their offices before term expiapd
there were totally 10 meetings convened with tles@nce of directors as per following details:

Name List of Directors

Name No. of Presences /
No. of Meetings

Lt. Somsak Yamasmit 8/10

Mrs. Sunjutha Witchawut 10/10

Dr. Jitkasame Ngarmnil 2/2

Mr. Sutee Phongpaiboon 9/10

Lt. Dr. Suphornchai Siriwoharn 2/2

Dr. Somchai Wongrassamee 212

Lt. JG Yuthana Sivaraks 8/10

Dr. Tawatchai Suwannakum 2/3

Mr. Sitisit Wichaksanphong 5/7

Mr. Att Asavanund 6/7

Executive Board

Powers and Duties of the Executive Board

The Executive Board is authorized to conduct ditisias empowered by the Board of Directors
according to the objectives and articles of assotia

List of the Executive Boardas of January 1, 2012 is as follows:

oA wN e

Name
Mrs. Sunjutha Witchawut

Dr. Jitkasame Ngarmnil

Mr. Somchai Lertwisettheerakul

Mr. Wong Fan Voon
Mr. Saran Lertcharoenwongsa

- 136 -

Title
Executive Chairman

Chief Executive Officer
Executive Director

Executive Director
Executive Director



Audit Committee

Powers and Duties of the Audit Committee

The Audit Committee of the company is authorized #tope of duties and responsibilities, and

required to report to the Board of Directors atofwk:

1. To review and ensure the company contains atcaral adequate financial reporting;

2. To review and ensure the company contains daitaid efficient internal control and audit;

3. To review and ensure the practices performetth@yCompany are in compliance with the securities
and exchange law, and the regulations of the SExckange of Thailand or relevant laws relating to
the company’s business;

4. To consider, nominate and recommend remuneratiopeme of the company’s auditor;

5. To ensure accurate and complete disclosure mipany’s information relating to connected or
conflict-of-interest transaction;

6. To produce an Audit Committee Report as pathefcompany’s annual report;

7. To perform any other duties as may be assignedh® Board of Directors under the Audit
Committee’s prior consent

List of the Audit Committee as of January 1, 20125 as follows:

Name Title
1 Mr. Sutee Phongpaiboon Chairman
2 Lt. Dr. Suphornchai Siriwoharn Member of the Audit Committee
3 Dr. Somchai Wongrassamee Member of the Audit Committee

Mrs. Romanewan Janphen is Secretary to the Alaiiimittee.

Nomination Committee
Power and Duties of the Nomination Committee:
The Nomination Committeés authorized the scope of duties and responédslitand required to
report to the Board of Directors as follows:
1. To consider criteria and procedures in selectiopavon(s) qualified to assume the office of
director
2. To determine qualifications of director(s) undelestion in writing or set out nomination
practices and guidelines
3. To consider the extent of correctness and compmstenf qualifications of the candidate(s)
nominated as director
4. To audit and filtrate the nominated candidate(®rsure their qualifications are compliant to
legal and governmental requirements
5. To nominate person(s) in accordance with nomingpi@tedures, and to submit opinions to
the Board of Directors who shall further propose dppointment approval by the general
meeting of shareholder.
6. By agreement of the Nomination Committee, to penfany other duties as may be assigned
by the Board of Directors

List of the Nomination Committee as of January 1, @12 is as follows:

Name Title
1. Mr. Sutee Phongpaiboon Chairman
2. Lt. Dr. Suphornchai SiriwoharMember of the Nomination Committee
3. Lt. JG. Yuthana Sivaraks Member of the Nomimattmmmittee

Remuneration Committee

Power and Duties of the Remuneration Committee:

The Remuneration Committég authorized the scope of duties and responsdsilitand required to
report to the Board of Directors as follows:
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1. To consider and review remuneration scheme ancrieitfor directors and high-level
executives. Those schemes will be submitted tdtieerd of Directors for approval in case of
high-level executive; in case of directors, the MBoaf Directors will further submit for
approval by the general meeting of shareholder.

2. To consider and review remuneration scheme of caipan peer group

3. To review and revise remuneration scheme as degmopgate and conform to actual
conditions

4. To consider evaluation criteria of director assugnaifice of high-level executive, and to
propose to the Board of Director

5. To consider annual remuneration scheme

List of the Remuneration Committee as of January 12012 is as follows:

Name Title
1. Mr. Sutee Phongpaiboon Chairman
2. Lt. Dr. Suphornchai SiriwoharMember of the Remuneration Committee
3. Lt. JG. Yuthana Sivaraks Member of the Remur@ra&ommittee

Risk Management Committee

Power and Duties of the Risk Management Committee
The Risk Management Committeeauthorized the scope of duties and responsés]iind required
to report to the Board of Directors as follows:
1. To consider and ensure risk control over compamnestment and appropriate level of
business operations.
2. As may be empowered by the Board of Directors,aiesier other matters in relation with
corporate risks

List of the Risk Management Committee as of Januargt, 2012 is as follows:

Name Title
1. Dr. Somchai Wongrassamee  Chairman
2. Mr. Ekkamol Emradee Member of Risk Management Committee
3. Ms. Chollada Wongvorazathe Member of Risk Managg Committee

List of Company’s Executives
Company executives as of January 1, 2012 are asléols:

Name Title
1. Dr. Jitkasame Ngarmnil Chief Executive Officer
2. Mr. Somchai Lertwisettheerakul Chief Operatiotiicair
3. Mr. Wong Fan Voon Chief Financial Officer
4. Mr. Saran Lertcharoenwongsa Senior Vice President
Finance & Accounting
5. Mr. Ekkamol Emradee Senior Vice President
Legal Div.
6. Mrs. Suwanee Dejvittayaporn*** Vice President
Finance & Treasury Div.
7. Mr. Soravut Sajjapanichkul Vice President

Accounting & Budgeting Div.

Note: *** No. 6 executive has resigned from the gamy since February 1, 2012.
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Criminal Record

None of the members tfie boards and executives of the company have diseharged, dismissed,
terminated or have been prosecuted due to corrugatedr bankruptcy or have been sentenced for
imprisonment, or have had any disputes or triatindithe past ten years.

Nomination of Directors and Management

Nomination of directors is processed through thenMdation Committee, the Board of Directors,
while adhering to the articles of association, whéntitles minor investors to appoint director(g) b
casting vote in the shareholder meeting. In elgatiirector, the shareholder holds one vote per on
share. The shareholder may cast all available vime®ne or more directors, but the votes are
inseparable for the nominated persons, or non-catiwel voting system. Persons, in order of majority
votes, are elected directors to the required numbdirectors. Situations where persons with paofty
votes, exceeding the required number of directougcchairman of the meeting will be the casting
vote.

In the event of vacancy due to expired term ofceffithe Board of Directors may appoint a person
lawfully qualified to substitute in the succeediBgard meeting. Except a director whose term is less
than two months, the substituting director shalehgtled for directorship in the remaining duratio

High-level officers not assuming the office of diters shall be nominated by the Board of Directors.

During 2011, there were four directors retire beftiweir term would expire, and four substitutions
were made.

Remuneration for Directors and Management

(1) Pecuniary Remuneratitirt

Pecuniary remuneration for Board of Directors, Exiee Board and Management in 2011
consisted of THB 25.92 million in salaries and nreggllowances, classified as follow:

1 In 2011, entries and exits of directtwsk place variably. Total number of directors 012

was recorded at 12 persons. Meeting allowancdseafwelve directors which include members of the
Audit Committee were accounted for THB 2.94 millias per following details:
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Meeting Allowances Accounted undeBoard of Directors and Audit Committee in 2011

No Name-Surname Title As Member of | As Member of
Board of Audit
Directors Committee
1 Lt. Somsak Yamasmit Chairman 420,000 -
2 Mrs. Sunjutha Witchawut | Director / Vice Chairman / 300,000 -
Executive Chairman / Former
Chief Executive Officer
3 Dr. Jitkasame Ngarmnil Director / 40,000 -
Chief Executive Officer
4 | Mr. Sutee Phongpaiboon | Director / (Independent 240,000 120,000
Director) / Chairman of Audif
Committee
5 Lt. Dr. Suphornchai Director / (Independent 40,000 10,000
Siriwoharn Director), Member of Audit
Committee
6 Dr. Somchai Director / (Independent 40,000 10,000
Wongrassamee Director)/ Member of Audit
Committee
7 | Lt. JG. Yuthana Sivaraks | Director / 240,000 -
(Independent Director)
8 Dr. Tawatchai Director 80,000 -
Suwannakum
9 | Mr. Sithisit Director / (Independent 200,000 50,000
Wichaksanphong Director)/ Member of Audit
Committee (Former)
10 | Mr. Att Asavanund Director / (Independent 200,000 50,000
Director) / Member of Audit
Committee (Former)
11 | Mr. Apichat Tantivejakul Director (Former) 140 -
12 | Dr. Attawooth Director (Former) 160,000 -
Laohapakdee

Since March 2009, the Company cut off 50% meetitgnvances on each Board, as a result, the
meeting allowances is detailed as follow:

Meeting allowances of Board of Directors

¢ Chairman THB 35,000 per month

¢ Vice Chairman THB 25,000 per month

e Director THB 20,000  per month
Meeting allowances of Executive Board

e Executive Chairman THB 15,000 per month

e Executive Director THB 10,000 per month
Meeting allowances of Audit Committee

e Chairman of Audit Committee THB 10,000 per month

e Member of Audit Committee THB 5,000 per month

2. Executive Directors and the managenveaite remunerated THB 22.98 million.

*k%k

Note In 2010, meeting allowances of directawvere THB 2.91 million, and remunerations for
the Executive Board and the management were THB224illion, totally amounting

THB 27.63 million.
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(2) Other Remunerations
-None-

Corporate Governance (CG)

The company prioritizes good corporate governatiee,essence of raising management efficiency.
For years, the Board of Directors has been comiplaiin the Guidelines of the Stock Exchange of
Thailand for Good Corporate Governance. In 2008, ¢bmpany maintained CG best practices
pursuant to the resolution of the Board of Direstblo. 8/2008 dated July 23, 2008 resolving the
company to set up a Corporate Governance Sub-Céeemnithe established entity is an exposure of
efficiency, transparency and accountability, besiafito build up confidence among shareholder,
investor, stakeholder and related parties. Goodarate governance is meanwhile a decent approach
towards fostering a value-added and sustainabknaration.

Evaluation of Internal Control System

In the Board of Directors Meeting No.3/2012 datedrdh 26, 2012 with the participation of audit
committee members, the Board reviewed and evaluategbany’s internal control system by dividing
into five sections: Organization and EnvironmentiskR Management, Management Operation
Supervision, Information & Data Communication Systend Tracking System. Upon discussion with
the management, the Board deemed the company cedtadequate internal control system.
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Momination Cormritles

Remuneration Commilles

Risk Managemeanl Commitles

Office of CEC

Lagal Divigion

The International Engineering Public Co., Litd.

Organization Structure

Board of Directors

Audil Commiltas

Execulive Commiliee

President and CEOQ

Office of Intermal Aucdit

Technology Business

CFD

Financa & Actounling

DTAC Disfribufion Businass

Mokia Franchise Business

Broadcasfing Business

Aydhya and

Angthong Cenber

Logpbir arnd

Singhaburi Canler

Systam Enginesring Division

Syatarm Inlegralion

Divigian

MVIND Division

Trunk Radios, Dark

Fiber, DAB Division
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Directors of Company’s Subsidiaries

Name Company Subsidiary
IEC 1| 2| 3| 4| 5| 6
1. Lt. Somsak Yamasmit X /
2. Mrs. Sunjutha Witchawut D,/ / /
3. Dr. Jitkasame Ngarmnil V
4. Mr. Sutee Phongpaiboon /
5. Lt. Dr. Suphornchai Siriwoharn /
6. Dr. Somchai Wongrassamee /
7. Lt. JG Yuthana Sivaraks /
8. Dr. Tawatchai Suwannakum / /

Note: (Data as of January 1, 2012)
X = Chairman, D = Vice Chairman, /// = Executiveditinan,

V = Chief Executive Officer, / = Director

Subsidiaries

IEC Green Energy Co., Ltd.

IEC Technology Co., Ltd.

IEC Business Partners Co., Ltd.
IEC Distribution System Co., Ltd.
Triple Play Co., Ltd.

Gidec Co., Ltd.

Team Solar Co., Ltd.

Anya Animation Co., Ltd.

UFO Studio Asia Co., Ltd.

CoNoOhRWNE

Note - Subsidiary (6) and (7) are held by IEC Gresergy Co., Ltd.
- Subsidiary (8) and (9) are held by Triple Play,d.td.
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Name Subsidiary

1 2 3 4 5 6

~

1. Lt. Somsak Yamasmit

2. Mrs. Sunjutha Witchawut / /
3. Dr. Jitkasame Ngarmnil /
4. Dr. Tawatchai Suwannakum /
5.  Mr. Somchai Lertwisettheerakul

6. Mr. Ekkamol Emradee /
7. Mr. Apichat Tantivejakul / / /
8. Mr. Decha Sujitham /
9. Mr. Sangar Chatchairungrueng /
10. Mr. Sudhiporn Patumtaewapibal /
11. Mr. Surapoom Somwangthanaroj /
12. Mr. Panya Watcharaboon /
13. Mr. Sutape Tunnirut

14. Mr. Wirot Pethpool

15. Mr. Kwok Hung Jonathan Wan

Note: (Data as of January 1, 2012)

X = Chairman, / = Director

Subsidiaries

IEC Green Energy Co., Ltd.

IEC Technology Co., Ltd.

IEC Business Partners Co., Ltd.
IEC Distribution System Co., Ltd.
Triple Play Co., Ltd.

Gidec Co., Ltd.

Team Solar Co., Ltd.

Anya Animation Co., Ltd.

UFO Studio Asia Co., Ltd.

CoNoGOhR®NE

Note - Subsidiary (6) and (7) are held by IEC Gresergy Co., Ltd.
- Subsidiary (8) and (9) are held by Triple Play,Q.td.
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General Information of Other References

Securities Reqistrar

Company Name: Thailand Securities Depository Company Limited

Address: 62 The Stock Exchange of Thailand Building,
Rachadapisek Road, Bangkok 10110

Telephone: 0-229-2800, 0-2654-5599

Facsimile: 0-2359-1259

Auditor

Auditor Name: Ms. Maliwan Phahuwattanakorn
CPA Registration No. 4701

Company Name: NPS Siam Audit Limited

Address: 555/5-6, §' Floor SSP Tower, Sukumvit 63 (Ekamai)
SukumvitRoad, Klongton Nua, Wattana, Bangkok

Telephone: 0-2711-5300

Facsimile: 0-2711-5866

Remuneration for Auditor

1. Audit Fee
The company and subsidiaries remunerate audittée®d?S Siam Audit Limited for the
year 2011, amounting THB 4,815,000.

2. Non-Audit Fee
-None-
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